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Attached hereto as Exhibit 1 and incorporated herein by reference is
the Registrant's press release dated February 21, 2006.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.
AMERICAN ISRAELI PAPER MILLS LTD.
(Registrant)
By: /s/ Lea Katz

Name: Lea Katz
Title: Corporate Secretary

Dated: February 21, 2006
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1. Press release dated February 21, 2006.
EXHIBIT 1
NEWS

CLIENT: AMERICAN ISRAELI
PAPER MILLS LTD.

AGENCY CONTACT: PHILIP Y. SARDOFF

FOR RELEASE: IMMEDIATE

AMERICAN ISRAELI PAPER MILLS LTD. ANNOUNCES PRICE INCREASES

Hadera, Israel, February 21, 2006... American Israeli Paper Mills Ltd. (ASE:AIP)
(the "Company" or "AIPM") announced today that it had notified its customers of
its intention to increase prices of packaging paper in the amount of 8% starting
this month.

Mondi Business Hadera Paper Ltd., an associated company, also notified its
customers of a price 1increase of printing and writing paper in the amount of
6%-8%.

The price increases are necessary due to the global increase of pulp prices,
which is partially derived from the continuing growth in demand for pulp in
South East Asia, the beginning of recovery of demand for pulp in Europe and the
rise in o0il prices in the world. The Company cannot estimate at this stage the
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influence of the price increases on its financial results.



