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(Do not check if a smaller reporting company)
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PART I. FINANCIAL INFORMATION

COLGATE-PALMOLIVE COMPANY
Condensed Consolidated Statements of Income
(Dollars in Millions Except Per Share Amounts)

(Unaudited)
Three Months Nine Months
Ended Ended
September 30, September 30,
2016 2015 2016 2015
Net sales $3,867 $3,999 $11,474 $12,135
Cost of sales 1,543 1,652 4,598 5,029
Gross profit 2,324 2,347 6,876 7,106
Selling, general and administrative expenses 1,322 1,347 3,996 4,178
Other (income) expense, net 69 ) (136 ) (2 ) —
Operating profit 1,071 1,136 2,882 2,928
Interest (income) expense, net 25 5 78 19
Income before income taxes 1,046 1,131 2,804 2,909
Provision for income taxes 300 361 846 940
Net income including noncontrolling interests 746 770 1,958 1,969
Less: Net income attributable to noncontrolling interests 44 44 123 127

Net income attributable to Colgate-Palmolive Company $702  $726  $1,835 $1,842

Earnings per common share, basic $0.79 $0.81 $2.05  $2.04
Earnings per common share, diluted $0.78 $0.80 $2.04  $2.02
Dividends declared per common share * $0.39 $0.38 $1.55 $1.50

* Two dividends were declared in the first quarter of 2016 and 2015.
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See Notes to Condensed Consolidated Financial Statements.

2




Edgar Filing: COLGATE PALMOLIVE CO - Form 10-Q

COLGATE-PALMOLIVE COMPANY

Condensed Consolidated Statements of Comprehensive Income
(Dollars in Millions)

(Unaudited)

Net income including noncontrolling interests
Other comprehensive income (loss), net of tax:
Cumulative translation adjustments
Retirement plans and other retiree benefit adjustments
Gains (losses) on available-for-sale securities
Gains (losses) on cash flow hedges
Total Other comprehensive income (loss), net of tax
Total Comprehensive income including noncontrolling interests
Less: Net income attributable to noncontrolling interests

Less: Cumulative translation adjustments attributable to noncontrolling interests

Total Comprehensive income attributable to noncontrolling interests
Total Comprehensive income attributable to Colgate-Palmolive Company

See Notes to Condensed Consolidated Financial Statements.
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COLGATE-PALMOLIVE COMPANY
Condensed Consolidated Balance Sheets
(Dollars in Millions)

(Unaudited)

Assets
Current Assets
Cash and cash equivalents

Receivables (net of allowances of $66 and $59, respectively)

Inventories

Other current assets

Total current assets

Property, plant and equipment:
Cost

Less: Accumulated depreciation

Goodwill

Other intangible assets, net
Deferred income taxes
Other assets

Total assets

Liabilities and Shareholders’ Equity
Current Liabilities

Notes and loans payable
Current portion of long-term debt
Accounts payable

Accrued income taxes
Other accruals

Total current liabilities
Long-term debt

Deferred income taxes
Other liabilities

Total liabilities
Shareholders’ Equity
Common stock

Additional paid-in capital
Retained earnings

Accumulated other comprehensive income (loss)

Unearned compensation
Treasury stock, at cost

Total Colgate-Palmolive Company shareholders’ equity

Noncontrolling interests
Total equity
Total liabilities and equity

September 30, December 31,

2016

$ 1,298
1,560
1,193
713
4,764

8,309
(4,472
3,837
2,181
1,346
261

234

$ 12,623

$3
904
1,076
350
2,322
4,655
5,616
270
1,854
12,395

1,466
1,654
19,310
(3,829

3
(18,731
(133

361

228

$ 12,623

~— N N

2015
(A)

$ 970
1,427
1,180
807

4,384

8,059

(4,263 )
3,796

2,103

1,346

67

239

$ 11,935

$ 4
298
1,110
277
1,845
3,534
6,246
233
1,966
11,979

1,466
1,438
18,861
(3,950
(12
(18,102
(299
255

(44 )
$ 11,935

N N

(A) Prior year amounts have been reclassified to conform to the current year presentation of debt issuance costs
required by Accounting Standards Update (“ASU”’) No. 2015-03 “Simplifying the Presentation of Debt Issuance Costs.”
See Note 1 to the Condensed Consolidated Financial Statements for additional information.
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See Notes to Condensed Consolidated Financial Statements.
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COLGATE-PALMOLIVE COMPANY
Condensed Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)

Operating Activities
Net income including noncontrolling interests

Adjustments to reconcile net income including noncontrolling interests to net cash provided by

operations:

Depreciation and amortization

Restructuring and termination benefits, net of cash
Venezuela remeasurement charge

Stock-based compensation expense

Gain on sale of land in Mexico

Gain on sale of South Pacific laundry detergent business
Deferred income taxes

Voluntary benefit plan contribution

Cash effects of changes in:

Receivables

Inventories

Accounts payable and other accruals

Other non-current assets and liabilities

Net cash provided by operations

Investing Activities

Capital expenditures

Purchases of marketable securities and investments
Proceeds from sale of marketable securities and investments
Proceeds from the sale of land in Mexico

Proceeds from sale of South Pacific laundry detergent business
Payment for acquisitions, net of cash acquired

Other

Net cash used in investing activities

Financing Activities

Principal payments on debt

Proceeds from issuance of debt

Dividends paid

Purchases of treasury shares

Proceeds from exercise of stock options and excess tax benefits
Net cash used in financing activities

Effect of exchange rate changes on Cash and cash equivalents
Net increase in Cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period
Supplemental Cash Flow Information

Income taxes paid

Nine Months
Ended
September 30,
2016 2015

$1,958 $1,969

329 337

¢! ) 68

— 34

102 104
o7 ) —

— (187 )
50 42 )
63 ) —
126 ) (172 )
4 1

101 (18 )
50 14
2,317 2,108

(392 ) 45 )
271 ) 499 )

158 398

60 —

— 221

— a3 )
— 8

445 ) (344 )

(5,446 ) (6,691 )
5,447 7,293

(1,053 ) (1,033)
913 ) (1,196 )

418 301
(1,547 ) (1,326 )
3 @82 )
328 356
970 1,089

$1,298 $1,445

$696  $967
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See Notes to Condensed Consolidated Financial Statements.
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

1.Basis of Presentation

The Condensed Consolidated Financial Statements reflect all normal recurring adjustments which, in management’s
opinion, are necessary for a fair statement of the results for interim periods. Results of operations for interim periods
may not be representative of results to be expected for a full year.

Certain prior year amounts have been reclassified to conform to the current year presentation. The Company adopted
Accounting Standards Update (“ASU”) No. 2015-03, “Simplifying the Presentation of Debt Issuance Costs,” on January 1,
2016. To conform to the current year’s presentation, debt issuance costs have been reclassified from Other assets and

are now presented as a direct deduction to the carrying amount of the related debt balance at December 31, 2015. The
reclassification had no further effect on the Company’s Consolidated Financial Statements.

For a complete set of financial statement notes, including the significant accounting policies of Colgate-Palmolive
Company (together with its subsidiaries, the “Company” or “Colgate”), refer to the Company’s Annual Report on Form
10-K for the year ended December 31, 2015, filed with the Securities and Exchange Commission.

2.Use of Estimates

Provisions for certain expenses, including income taxes, media advertising and consumer promotion, are based on full
year assumptions and are included in the accompanying Condensed Consolidated Financial Statements in proportion
with estimated annual tax rates, the passage of time or estimated annual sales.

3.Recent Accounting Pronouncements

On August 26, 2016, the Financial Accounting Standards Board (“FASB”) issued ASU No. 2016-15, “Statement of Cash
Flows (Topic 230): Classification of Certain Cash Receipts and Cash Payments,” which clarifies how certain cash
receipts and payments are to be presented in the Statement of cash flows. The guidance is effective for the Company

on January 1, 2018 and early adoption is permitted. This new guidance is not expected to have a material impact on

the Company’s Consolidated Financial Statements.

On March 30, 2016, the FASB issued ASU No. 2016-09, “Compensation—Stock Compensation (Topic 718):
Improvements to Employee Share-Based Payment Accounting,” which amends accounting for income taxes related to
share-based compensation, the related classification in the statement of cash flows and share award forfeiture
accounting. This guidance requires recognition of excess tax benefits and deficiencies (resulting from an increase or
decrease in the fair value of an award from grant date to the vesting or exercise date) in the provision for income taxes
as a discrete item in the quarterly period in which they occur. Currently, excess tax benefits are recognized in equity.
In addition, these amounts will be classified as an operating activity in the Statement of cash flows instead of as a
financing activity.

For the years 2013 to 2015, the Company recognized excess tax benefits in equity in the range of approximately $50
to $60 per year. These amounts may not necessarily be indicative of future amounts that may be recognized
subsequent to the adoption of this new standard, as any excess tax benefits recognized would be dependent on future
stock prices, employee exercise behavior and applicable tax rates. The new guidance is effective for the Company
beginning on January 1, 2017 and early adoption is permitted.

10
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On March 15, 2016, the FASB issued ASU No. 2016-07, “Investments—Equity Method and Joint Ventures (Topic 323):
Simplifying the Transition to the Equity Method of Accounting,” which eliminates the requirement to retroactively
adjust an investment that subsequently qualifies for equity method accounting (as a result of an increase in level of
ownership interest or degree of influence) as if the equity method of accounting had been applied during all prior
periods that the investment was held. The new standard requires that the investor add the cost of acquiring additional
ownership interest in the investee to its current basis and prospectively adopt the equity method of accounting. Any
unrealized gains or losses in an available-for-sale investment that subsequently qualifies as an equity method
investment should be recognized in earnings at the date the investment qualifies as an equity method investment. The
new guidance is effective for the Company beginning on January 1, 2017 and early adoption is permitted. This new
guidance is not expected to have a material impact on the Company’s Consolidated Financial Statements.
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

On February 25, 2016, the FASB issued its final standard on lease accounting, ASU No. 2016-02, “Leases (Topic 842),”
which supersedes Topic 840, “Leases.” The new accounting standard requires the recognition of right-of-use assets and
lease liabilities for all long-term leases, including operating leases, on the balance sheet. The new standard also

provides additional guidance on the measurement of the right-of-use assets and lease liabilities and will require
enhanced disclosures about the Company’s leasing arrangements. This new standard is effective for the Company
beginning January 1, 2019, with early adoption permitted. The standard requires a “modified retrospective” adoption,
meaning the standard is applied to leases existing at, or entered into after, the beginning of the earliest comparative
period presented in the financial statements. The Company is currently assessing the impact of the new standard on its
Consolidated Financial Statements.

On January 5, 2016, the FASB issued ASU No. 2016-01, “Financial Instruments—Overall (Subtopic 825-10):
Recognition and Measurement of Financial Assets and Financial Liabilities.” The updated guidance enhances the
reporting model for financial instruments and includes amendments to address aspects of recognition, measurement,
presentation and disclosure. The amendment to the standard is effective for the Company beginning on January 1,
2018. While the Company is currently assessing the impact of the new standard, it does not expect this new guidance
to have a material impact on its Consolidated Financial Statements.

On November 20, 2015, the FASB issued ASU No. 2015-17, “Income Taxes (Topic 740): Balance Sheet Classification
of Deferred Taxes,” which simplifies the presentation of deferred income taxes. Under the new accounting standard,
deferred tax assets and liabilities are required to be classified as noncurrent, eliminating the prior requirement to
separate deferred tax assets and liabilities into current and noncurrent. As permitted, the Company adopted the new
standard on March 31, 2016, on a prospective basis, and did not retrospectively adjust prior periods.

On July 22, 2015, the FASB issued ASU No. 2015-11, “Inventory (Topic 330): Simplifying the Measurement of
Inventory,” which simplifies the subsequent measurement of inventories by replacing the lower of cost or market test
with a lower of cost and net realizable value test. The guidance applies only to inventories for which cost is
determined by methods other than last-in first-out (“LIFO”) and the retail inventory method. The new guidance is
effective for the Company beginning on January 1, 2017, with early adoption permitted. This new guidance is not
expected to have a material impact on the Company’s Consolidated Financial Statements.

On May 28, 2014, the FASB and the International Accounting Standards Board issued their final converged standard
on revenue recognition. The standard, issued as ASU No. 2014-09, “Revenue from Contracts with Customers (Topic
606)” by the FASB, provides a single, comprehensive revenue recognition model for all contracts with customers and
supersedes current revenue recognition guidance. The revenue standard contains principles that an entity will apply to
determine the measurement of revenue and timing of when it is recognized. The underlying principle is that an entity
will recognize revenue to depict the transfer of goods or services to customers at an amount that the entity expects to
be entitled to in exchange for those goods or services. The new standard also includes enhanced disclosures which are
significantly more comprehensive than those in existing revenue standards. This new guidance is effective for the
Company beginning January 1, 2018. On March 30, 2016, the FASB issued ASU No. 2016-08, “Revenue from
Contracts with Customers (Principal versus Agent Considerations),” to clarify the implementation guidance on
principal versus agent considerations. On April 14, 2016, the FASB issued ASU No. 2016-10, “Revenue from
Contracts with Customers (Identifying Performance Obligations and Licensing),” to clarify the implementation
guidance on identifying performance obligations and licensing. On May 9, 2016, the FASB issued ASU No. 2016-12,
“Revenue from Contracts with Customers (Narrow-Scope Improvements and Practical Expedients),” to clarify the
implementation guidance on assessing collectibility, presentation of sales taxes, noncash consideration and completed
contracts and contract modifications at transition. The standard allows for either “full retrospective” adoption, meaning

12
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the standard is applied to all of the periods presented, or “modified retrospective” adoption, meaning the standard is
applied only to the most current period presented in the financial statements. While the Company is currently
assessing the impact of the new standard, it does not expect this new standard will have a material impact on its
Consolidated Financial Statements.
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

4. Acquisitions and Divestitures
Sale of Land in Mexico

In September 2016, the Company’s Mexican subsidiary completed the sale to the United States of America of the
Mexico City site on which its commercial operations, technology center and soap production facility were previously
located and received $60 as the third and final installment of the sale price. The total sale price (including the third
installment and the previously received first and second installments) was $120. The Company recognized a pretax
gain of $97 ($63 aftertax gain) in the third quarter of 2016, net of costs primarily related to site preparation.

5.Restructuring and Related Implementation Charges

In the fourth quarter of 2012, the Company commenced a Global Growth and Efficiency Program (as expanded in
2014 and 2015 as described below, the “2012 Restructuring Program”) for sustained growth. The program’s initiatives
are expected to help Colgate ensure continued solid worldwide growth in unit volume, organic sales and earnings per
share and enhance its global leadership positions in its core businesses.

On October 23, 2014, the Company’s Board of Directors (the “Board”) approved an expansion of the 2012 Restructuring
Program to take advantage of additional savings opportunities.

Recognizing the macroeconomic challenges around the world and the successful implementation of the 2012
Restructuring Program, on October 29, 2015, the Board approved the reinvestment of the funds from the sale of the
Company’s laundry detergent business in the South Pacific to expand the 2012 Restructuring Program and extend it for
one year through December 31, 2017. The Board approved the implementation plan for this expansion on March 10,
2016. Initiatives under the 2012 Restructuring Program will continue to fit within the program’s three focus areas of
expanding commercial hubs, extending shared business services and streamlining global functions and optimizing the
global supply chain and facilities. Cumulative pretax charges resulting from the 2012 Restructuring Program, once all
phases are approved and implemented, are estimated to be $1,405 to $1,585 ($1,050 to $1,170 aftertax).

The pretax charges resulting from the 2012 Restructuring Program are currently estimated to be comprised of the
following categories: Employee-Related Costs, including severance, pension and other termination benefits (50%);
asset-related costs, primarily Incremental Depreciation and Asset Impairments (10%); and Other charges, which
include contract termination costs, consisting primarily of related implementation charges resulting directly from exit
activities (20%) and the implementation of new strategies (20%). Over the course of the 2012 Restructuring Program,
it is currently estimated that approximately 75% of the charges will result in cash expenditures. Anticipated pretax
charges for 2016 are expected to approximate $270 to $310 ($200 to $230 aftertax). It is expected that substantially all
charges resulting from the 2012 Restructuring Program will be incurred by December 31, 2017.

8
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

It is expected that the cumulative pretax charges, once all projects are approved and implemented, will relate to
initiatives undertaken in North America (15%), Europe (20%), Latin America (5%), Asia Pacific (5%), Africa/Eurasia
(5%), Hill’s Pet Nutrition (10%) and Corporate (40%), which includes substantially all of the costs related to the
implementation of new strategies, noted above, on a global basis. It is expected that, when it has been fully
implemented, the 2012 Restructuring Program will contribute a net reduction of approximately 3,300-3,800 positions
from the Company’s global employee workforce.

For the three and nine months ended September 30, 2016 and 2015, restructuring and related implementation charges
are reflected in the Condensed Consolidated Statements of Income as follows:

Three Nine

Months ~ Months

Ended Ended

September September

30, 30,

2016 2015 2016 2015
Cost of sales $11 $3 $31 $11
Selling, general and administrative expenses 9 15 49 44
Other (income) expense, net 22 28 76 143

Total 2012 Restructuring Program charges, pretax $42 $46 $156 $198
Total 2012 Restructuring Program charges, aftertax $32 $35 $114 $142

Restructuring and related implementation charges in the preceding table are recorded in the Corporate segment as
these initiatives are predominantly centrally directed and controlled and are not included in internal measures of
segment operating performance.

Total charges incurred for the 2012 Restructuring Program relate to initiatives undertaken by the following reportable
operating segments:

Three Nine

Months Months Program-to-date

Ended  Ended

September SeptemberAccumulated

30, 30, Charges

20162015 20162015
North America 30%21 %32% 17 % 15 %

Latin America 3 %7 %5 %3 %4 %
Europe () 19%17 % 10 % 12 %22 %
Asia Pacific (D 4 %— %6 %4 %3 %
Africa/Eurasia 12%5 % 14%4 %6 %
Hill’s Pet Nutrition5 % (3 )%8 %5 %8 %
Corporate 27%53 % 25 % 55 % 42 %

(1) The Company has recast its historical geographic segment information to conform to the reporting structure
effective as of April 1, 2016. See Note 13, Segment Information for additional details.
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

Since the inception of the 2012 Restructuring Program in the fourth quarter of 2012, the Company has incurred pretax
cumulative charges of $1,156 ($853 aftertax) in connection with the implementation of various projects as follows:
Cumulative
Charges
as of
September
30,2016
Employee-Related Costs $ 452
Incremental Depreciation 77

Asset Impairments 15
Other 612
Total $ 1,156

The majority of costs incurred since inception relate to the following projects: the implementation of the Company’s
overall hubbing strategy; the consolidation of facilities; the extension of shared business services and streamlining of
global functions; the simplification and streamlining of the Company’s research and development capabilities and oral
care supply chain, both in Europe; the closing of the Morristown, New Jersey personal care facility; and restructuring
how the Company will provide future retirement benefits to substantially all of the U.S.-based employees participating
in the Company’s defined benefit retirement plan by shifting them to the Company’s defined contribution plan.
The following tables summarize the activity for the restructuring and related implementation charges discussed above
and the related accruals:

Three Months Ended September 30, 2016

Empldymeﬁtrjlnt'aﬂ Asset. Other Total

Costs Depreciation Impairments

Balance at June 30, 2016 $76 $ — 3 — $141 $217
Charges 14 3 5 20 42
Cash payments 17 ) — — 35 )62 )
Charges against assets (1 )@ ) 5 ) — O )
Foreign exchange — — — — —
Balance at September 30,2016 $72 $ — 3 — $126 $198

Nine Months Ended September 30, 2016
Empldymeﬁﬂ?lnt'aﬂ Asset. Other Total
Costs Depreciation Impairments

Balance at December 31, 2015 $84 $ — 3 — $131 $215
Charges 48 6 8 94 156
Cash payments 58 ) — — 99 ) (157)
Charges against assets 3 ) (© ) (8 ) — (17 )
Foreign exchange 1 — — — 1
Balance at September 30,2016 $72 $ — 3 — $126 $198
10
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

Employee-Related Costs primarily include severance and other termination benefits and are calculated based on
long-standing benefit practices, local statutory requirements and, in certain cases, voluntary termination arrangements.
Employee-Related Costs also include pension and other retiree benefit enhancements amounting to $1 and $3 for the
three and nine months ended September 30, 2016, respectively, which are reflected as Charges against assets within
Employee-Related Costs in the preceding tables as the corresponding balance sheet amounts are reflected as a
reduction of pension assets or an increase in pension and other retiree benefit liabilities (see Note 10, Retirement Plans
and Other Retiree Benefits).

Incremental Depreciation is recorded to reflect changes in useful lives and estimated residual values for long-lived
assets that will be taken out of service prior to the end of their normal service period. Asset Impairments are recorded
to write down assets held for sale or disposal to their fair value based on amounts expected to be realized. Charges
against assets within Asset Impairments are net of cash proceeds pertaining to the sale of certain assets.

Other charges consist primarily of charges resulting directly from exit activities and the implementation of new
strategies as a result of the 2012 Restructuring Program. These charges for the three and nine months ended
September 30, 2016 include third-party incremental costs related to the development and implementation of new
business and strategic initiatives of $17 and $74, respectively, and contract termination costs and charges resulting
directly from exit activities of $3 and $19, respectively, directly related to the 2012 Restructuring Program. These
charges were expensed as incurred. Also included in Other charges for the three and nine months ended September 30,
2016 are other exit costs related to the consolidation of facilities of $0 and $1, respectively.

6.Inventories

Inventories by major class are as follows:
September 30, December 31,

2016 2015
Raw materials and supplies $ 259 $ 261
Work-in-process 44 45
Finished goods 890 874
Total Inventories $ 1,193 $ 1,180

11
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

7. Shareholders’ Equity

Changes in the components of Shareholders’ Equity for the nine months ended September 30, 2016 are as follows:

. , . Noncontrolling
Colgate-Palmolive Company Shareholders’ Equity Interests
Accumulated
CommoAd.dlt.lomll Unearned Treasury Retained Other .
aid-in . . Comprehensive
Stock . Compensatiobtock Earnings
Capital Income
(Loss)

Balance, December 31, 2015 $1,466 $1,438 $ (12 ) $(18,102) $18,861 $ (3,950 ) $ 255
Net income 1,835 123
Other comprehensive income (loss), 121 3 )
net of tax
Dividends (1,386 ) (14 )
Stock-based compensation expense 102
Shares issued for stock options 119 227
Sh?res issued for restricted stock (57 ) 57
units
Treasury stock acquired 913 )
Other 52 9
Balance, September 30, 2016 $1,466 $1,654 $ (3 ) $(18,731) $19,310 $ (3,829 ) $ 361

Accumulated other comprehensive income (loss) includes cumulative translation losses of $3,001 and $3,087 at
September 30, 2016 and December 31, 2015, respectively, and unrecognized retirement plan and other retiree benefits
costs of $829 and $868 at September 30, 2016 and December 31, 2015, respectively.

12
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COLGATE-PALMOLIVE COMPANY

Notes to Condensed Consolidated Financial Statements (continued)
(Dollars in Millions Except Share and Per Share Amounts)
(Unaudited)

8.Earnings Per Share

Three Months Ended

September 30, 2016 September 30, 2015
Net Net

income income

attribu$ibiees Per  attribuStidecs Per
to (millions) Share to (millions) Share

Colgate-Palmolive Colgate-Palmolive
Company Company
Basic EPS $702 891.9 $0.79 $726 900.1 $0.81

Stock options and
restricted stock units 7.3 6.8
Diluted EPS $702 899.2 $0.78 $726 906.9 $0.80

For the three months ended September 30, 2016 and 2015, the average number of stock options and restricted stock
units that were anti-dilutive and not included in diluted earnings per share calculations were 1,980,457 and 4,389,790,
respectively.

Nine Months Ended
September 30, 2016 September 30, 2015
Net Net
income income
attributaShares Per  attributabhares Per
to (millions) Share to (millions) Share
Colgate-Palmolive Colgate-Palmolive
Company Company
Basic EPS $1,835 893.2 $2.05 $1,842 904.1 $2.04
Stock options and 70 77

restricted stock units
Diluted EPS $1,835 900.2 $2.04 $1,842 911.8 $2.02

For the nine months ended September 30, 2016 and 2015, the average number of stock options and restricted stock
units that were anti-dilutive and not included in diluted earnings per share calculations were 1,212,685 and 3,515,898,
respectively.

Basic and diluted earnings per share are computed independently for each quarter and any year-to-date period
presented. As a result of changes in shares outstanding during the year and rounding, the sum of the quarters’ earnings
per share may not necessarily equal the earnings per share for any year-to-date period.
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