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SECTION 2 - FINANCIAL INFORMATION

Item 2.03 Creation of Direct Financial Obligation

On March 26, 2006, we entered into an agreement titled “Bond Finance Agreement” with Wiser Financial Services, of
Dubai, United Arab Emirates, to provide us with up to $5 million in bond financing, to be drawn down by us on
demand, with repayment due March 26, 2008. Any amounts drawn down will bear interest at a rate of 10.25% per
annum.

The agreement further granted a warrant to Wiser Financial Services to purchase 500,000 shares of our common stock
through March 26, 2009, at a price of $5.00 per share. The warrant is non-diluteable, i.e., until the date of exercise the
number of shares subject to the warrant will be adjusted to reflect any increase in the number of our issued and
outstanding shares of common stock. The warrant also entitles Wiser Financial Services to participate in any
secondary registration of our common stock upon exercise.

A copy of the Bond Finance Agreement is attached.

No underwriter or broker participated in the transaction and accordingly, there were no underwriting discounts or
commissions involved. 

SECTION 9 - FINANCIAL STATEMENTS AND EXHIBITS

Item 9.01

Exhibit 99.1    Bond Finance Agreement

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Axial Vector Engine Corporation.

/s/ Raymond Brouzes
Raymond Brouzes
Chief Executive Officer, Chief Financial Officer, and Director
Date: March 28, 2006
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