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Item S. Other Events and Regulation FD Disclosure

The Company has reached a tentative contingent proposal ( Proposal ) with class counsel to settle a meal and rest period class action case pending
in California. The Proposal, which is subject to a definitive agreement and is not yet binding, and which will be subject to court approval if
finalized between counsel, provides that members of the plaintiff class may make claims for certain lost wages against a $950,000 settlement

fund, funded by the Company. Pursuant to the Proposal, the Company s liability to the employees would not exceed the amount of the settlement
fund. Any amounts remaining in the settlement fund after payment of claims, plaintiff s attorney s fees, and specified costs, will be distributed
one-half to a non-profit foundation of the Company s choosing and one-half to the Company. The Company would, in addition, bear its own
attorneys fees and costs. If the Agreement is approved by the court, the action will be dismissed with prejudice, after the parties obligations

under the Agreement are satisfied.

The Proposal was developed from mediation which was concluded in December of 2003. Accordingly, the Company recorded $950,000 in other
expense during the fourth quarter of 2003 to properly reflect this liability at December 28, 2003.
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