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UK COMPETITION COMMISSION PROVISIONAL DECISION
ON RYANAIR/AER LINGUS 6%2 YEAR OLD MINORITY
STAKE IS IN BREACH OF EU LAW

THE CC CANNOT IGNORE 6%2 YEARS OF EVIDENCE
WHICH DISPROVES THEIR PROVISIONAL FINDINGS

Ryanair, European's only ultra-low cost carrier (ULCC), today (30 May) criticised the UK Competition Commission's
(CC's) provisional decision that Ryanair, through its 62 year old minority (29.8%) shareholding in Aer Lingus, 'has
influence' over Aer Lingus and that this 'could reduce competition'. This unfounded claim is disproven by the
European Commission's recent (Feb 2013) ruling that competition between Ryanair and Aer Lingus has "intensified"
since 2007.

Under EU law, the UK CC has a duty of "sincere cooperation" with the EU, and cannot contradict or reach different
conclusions to the European Commission's findings. Inexplicably, today's provisional decision by the CC infringes
this duty of sincere co-operation by ignoring the recent findings of the European Commission that:

"Aer Lingus and Ryanair compete on a greater number of routes compared to the 2007 Decision" and "there is
significant competitive interaction between the Parties" and "evidence collected by the Commission in the
market investigation has also confirmed that the competitive relationship between Ryanair and Aer Lingus has
at least persisted, if not increased, since 2007".

Should the CC maintain this untenable position in its final decision (due in July), Ryanair will appeal that decision to
the UK Competition Appeals Tribunal and thereafter, if necessary, to the Court of Appeal. Until the outcome of this
UK appeal, and the completion of Ryanair's appeal against the European Commission's February 2013 prohibition
decision, the CC cannot impose any remedies, however unlawful, on Ryanair.

Ryanair's Michael O'Leary said:

"This provisional decision by the UK CC is bizarre and manifestly wrong. The CC's finding that Ryanair's
shareholding obstructs Aer Lingus' ability to attract other airlines was disproved by Etihad's purchase of a
3% stake and the evidence submitted by other large EU airlines, which confirmed that Ryanair's shareholding
was not a barrier to other airlines acquiring a stake in Aer Lingus.

In February 2013 the European Commission found that competition between Ryanair and Aer Lingus has
"intensified" since 2007. A decision by the Competition Commission that Ryanair's 29.8% stake in Aer Lingus

may lead to a lessening of competition will clearly breach the EU Treaty duty of sincere cooperation between
the EU and the UK. Ryanair therefore calls on the Competition Commission to abide by this overriding

legal principle and end this bogus and baseless enquiry into a 6%2 year old minority shareholding between two
Irish airlines.

While Ryanair is one of the UK's largest airlines, Aer Lingus has a tiny presence in the UK, serving just 6 routes
to the Republic of Ireland, a traffic base that has declined over the past 3 years and now accounts for

less than 1% of all UK air traffic. This case, involving two Irish airlines where one (Aer Lingus) accounts for
less than 1% of the UK's total air traffic, is yet another enormous waste of UK taxpayer resources on a case
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which has little if any impact on UK consumers.

UK taxpayer interests would be better served if the UK Competition Commission investigated (rather than
ignored) BA's recent takeovers of BMI, Iberia and Vueling, instead of wasting time pursuing this Irish case,
which is of no consequence to UK consumers."
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