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Item 1.01 Entry into a Material Definitive Agreement.

On December 23, 2010 (the “Effective Date”), each of GMAC Mortgage, LLC (“GMACM”), Residential Capital, LLC,
Residential Funding Securities, LLC, Residential Asset Mortgage Products, Inc., Residential Funding Company LLC,
Residential Funding Mortgage Securities I, Inc., Residential Accredit Loans, Inc. and Homecomings Financial LLC
(each wholly-owned subsidiaries of Ally Financial Inc. (““Ally”), and collectively referred to herein as the “ResCap
Parties”) entered into a Settlement Agreement (the “Agreement”) with the Federal National Mortgage Association
(“Fannie Mae”).

Pursuant to the Agreement, in exchange for a cash payment of $461.5 million, Fannie Mae agreed to release the
ResCap Parties and their affiliated entities (excluding Ally Bank), including all officers, directors, employees,
shareholders, members and agents of the ResCap Parties (collectively, the “ResCap Released Parties”) from certain
potential mortgage related liabilities as described below.

The Agreement includes a release of the ResCap Released Parties from potential liability related to Covered

Mortgages (as defined below) with respect to mortgage repurchase obligations related to breaches of selling
representations and warranties. For this purpose, “Covered Mortgages” include all mortgages serviced by GMACM on
behalf of Fannie Mae as of, or prior to, June 30, 2010, subject to certain exclusions. GMACM continues to be
responsible for other contractual obligations it has with Fannie Mae with respect to the Covered Mortgages, including,
for example, all indemnification obligations that may arise in connection with the servicing of mortgages.

The Agreement also includes a release of the ResCap Released Parties with respect to all claims, whether under

federal or state securities law, contract law, or otherwise, related to any actions or inactions prior to the Effective Date
that relate to certain mortgage-backed securities that were purchased by Fannie Mae (the “Covered Securities”). Fannie
Mae has further agreed not to enforce, or take action to cause enforcement of, any potential representation or warranty
claim relating to the mortgage loans underlying the Covered Securities. The foregoing release does not cover any
violation of servicing obligations including, without limitation, any failure to comply with any requirements of law
applicable to foreclosing on property serving as collateral for any applicable mortgage loan.

As previously disclosed, the Federal Housing Finance Agency (the “FHFA”), as conservator of Fannie Mae and Freddie
Mac, announced on July 12, 2010, that it issued 64 subpoenas to various entities seeking documents related to
private-label mortgage-backed securities in which Fannie Mae and Freddie Mac had invested. Certain of these
subpoenas were directed at certain ResCap Parties (the “ResCap Party Subpoenas™). In connection with the Agreement,
the FHFA has agreed to withdraw the ResCap Party Subpoenas that relate to Fannie Mae.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

ALLY FINANCIAL INC.
(Registrant)

Dated: December 27, 2010 /S/ David J. DeBrunner
David J. DeBrunner
Vice President, Chief Accounting Officer
and Controller
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