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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
*SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2019



Edgar Filing: Mondelez International, Inc. - Form 10-Q
OR

.TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission file number 1-16483

Mondelez International, Inc.

(Exact name of registrant as specified in its charter)

Virginia 52-2284372
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

Three Parkway North,
Deerfield, lllinois
(Address of principal executive offices) (Zip Code)

(Registrant’s telephone number, including area code)(847) 943-4000
Not Applicable
(Former name, former address and former fiscal year, if changed since last report)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No -
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted
pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that
the registrant was required to submit such files). Yes x No ~
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller
reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller
reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer x  Accelerated filer -
Non-accelerated filer - Smaller reporting company -

Emerging growth company -
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. -
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes " No x

60015

At April 26, 2019, there were 1,440,435,771 shares of the registrant’s Class A Common Stock outstanding.
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Item 1. Financial Statements

Mondeléz International, Inc. and Subsidiaries
Condensed Consolidated Statements of Earnings
(in millions of U.S. dollars, except per share data)

(Unaudited)

For the Three Months

Ended

March 31,

2019 2018
Net revenues $6,538 $6,765
Cost of sales 3,945 3,916
Gross profit 2,593 2,849
Selling, general and administrative expenses 1,493 1,527
Asset impairment and exit costs 20 54
Amortization of intangibles 44 44
Operating income 1,036 1,224
Benefit plan non-service income 17 ) (13 )
Interest and other expense, net 80 80
Earnings before income taxes 973 1,157
Provision for income taxes (189 ) (837 )
Gain on equity method investment transaction 23 —
Equity method investment net earnings 113 232
Net earnings 920 1,052
Noncontrolling interest earnings (6 ) (6 )
Net earnings attributable to Mondeléz International $914  $1,046

Per share data:
Basic earnings per share attributable to Mondeléz International $0.63 $0.70
Diluted earnings per share attributable to Mondeléz International $0.63  $0.70

See accompanying notes to the condensed consolidated financial statements.
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Mondeléz International, Inc. and Subsidiaries
Condensed Consolidated Statements of Comprehensive Earnings
(in millions of U.S. dollars)

(Unaudited)

For the Three Months

Ended

March 31,

2019 2018
Net earnings $920 $1,052
Other comprehensive earnings/(losses), net of tax:
Currency translation adjustment 190 210
Pension and other benefit plans 10 (6 )
Derivative cash flow hedges 69 )46 )
Total other comprehensive earnings/(losses) 131 158
Comprehensive earnings/(losses) 1,051 1,210
less: Comprehensive earnings/(losses) attributable to 5 1

noncontrolling interests
Comprehensive earnings/(losses) attributable to Mondeléz International$1,046 $1,189

See accompanying notes to the condensed consolidated financial statements.
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Mondeléz International, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets

(in millions of U.S. dollars, except share data)
(Unaudited)

ASSETS

Cash and cash equivalents

Trade receivables (net of allowances of $40 at March 31, 2019

and $40 at December 31, 2018)

Other receivables (net of allowances of $46 at March 31, 2019

and $47 at December 31, 2018)

Inventories, net

Other current assets

Total current assets

Property, plant and equipment, net

Operating lease right of use assets

Goodwill

Intangible assets, net

Prepaid pension assets

Deferred income taxes

Equity method investments

Other assets

TOTAL ASSETS

LIABILITIES

Short-term borrowings

Current portion of long-term debt

Accounts payable

Accrued marketing

Accrued employment costs

Other current liabilities

Total current liabilities

Long-term debt

Long-term operating lease liabilities

Deferred income taxes

Accrued pension costs

Accrued postretirement health care costs

Other liabilities

TOTAL LIABILITIES

Commitments and Contingencies (Note 13)

EQUITY

Common Stock, no par value (5,000,000,000 shares authorized and
1,996,537,778 shares issued at March 31, 2019 and December 31, 2018)

Additional paid-in capital

Retained earnings

Accumulated other comprehensive losses

Treasury stock, at cost (552,670,831 shares at March 31, 2019 and
545,537,923 shares at December 31, 2018)

March 31,
2019

$1,542
2,781

755

2,620
841
8,539
8,520
636
20,686
17,958
138
270
7,004
411
$64,162

$4,065
2,918
5,566
1,876
568
2,728
17,721
12,437
470
3,546
1,124
354
2,601
38,253

31,933
24,954

December 31,
2018

$1,100
2,262

744

2,592
906
7,604
8,482
20,725
18,002
132
255
7,123
406
$62,729

$3,192
2,648
5,794
1,756
701
2,646
16,737
12,5632
3,552
1,221
351
2,623
37,016

31,961
24,491

(10,498 ) (10,630 )
(20,561 ) (20,185 )
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Total Mondeléz International Shareholders’ Equity
Noncontrolling interest

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

25,828 25,637
81 76
25,909 25,713
$64,162 $62,729

See accompanying notes to the condensed consolidated financial statements.

3

15



Edgar Filing: Mondelez International, Inc. - Form 10-Q

Table of Conten

Mondeléz International, Inc. and Subsidiaries
Condensed Consolidated Statements of Equity
(in millions of U.S. dollars, except per share data)
(Unaudited)

Mondeléz International Shareholders’ Equity
Accumulated

g?ﬁ%q&izt{i‘:nal Retai_ned gg::;rehensive Treasury Non-controlling Tota_l
Qfapital Earnings Earnings/ Stock Interest Equity
(Losses)
Three Months Ended March 31, 2019
Balances at January 1, 2019 $-—$31,961 $24,491 $ (10,630 ) $(20,185) $ 76 $25,713
Comprehensive earnings/(losses):
Net earnings —_ 914 — — 6 920
Other comprehensive earnings/(losses), net of income taxes — — — 132 — (1 ) 131
Exercise of stock options and issuance of other stock awards — (28 ) (76 ) — 289 — 185
Common Stock repurchased —_ — — (665 ) — (665
Cash dividends declared ($0.26 per share) —_ (375 ) — — — (375
Balances at March 31, 2019 $—$31,933 $24,954 $ (10,498 ) $(20,561) $ 81 $25,909
Three Months Ended March 31, 2018
Balances at January 1, 2018 $-—$31,915 $22,631 $ (9,997 ) $(18,555) $ 80 $26,074
Comprehensive earnings/(losses):
Net earnings —_ 1,046 — — 6 1,052
Other comprehensive earnings/(losses), net of income taxes — — — 143 — 15 158
Exercise of stock options and issuance of other stock awards — (39 ) (51 ) — 174 — 84
Common Stock repurchased —_ — — (500 ) — (500
Cash dividends declared ($0.22 per share) —_ (327 ) — — — (327
Dividends paid on noncontrolling interest and other activites — — 6 — — (3 ) 3
Balances at March 31, 2018 $-—$31,876 $23,305 $ (9,854 ) $(18,881) $ 98 $26,544

See accompanying notes to the condensed consolidated financial statements.
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Mondeléz International, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows
(in millions of U.S. dollars)

(Unaudited)

CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES
Net earnings

Adjustments to reconcile net earnings to operating cash flows:
Depreciation and amortization

Stock-based compensation expense

U.S. tax reform transition tax

Deferred income tax provision

Asset impairments and accelerated depreciation

Gain on equity method investment transaction

Equity method investment net earnings

Distributions from equity method investments

Other non-cash items, net

Change in assets and liabilities, net of acquisitions and divestitures:

Receivables, net

Inventories, net

Accounts payable

Other current assets

Other current liabilities

Change in pension and postretirement assets and liabilities, net
Net cash provided by operating activities

CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES
Capital expenditures

Proceeds from sale of property, plant and equipment and other
Net cash used in investing activities

CASH PROVIDED BY/(USED IN) FINANCING ACTIVITIES
Issuances of commercial paper, maturities greater than 90 days
Repayments of commercial paper, maturities greater than 90 days
Net issuances of other short-term borrowings

Long-term debt proceeds

Long-term debt repaid

Repurchase of Common Stock

Dividends paid

Other

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents:

Increase

Balance at beginning of period

Balance at end of period

For the Three Months

Ended

March 31,

2019 2018
$920 $1,052
258 207

32 28

— 94

2 77

5 28

(23 ) —

(113 ) (232 )
160 143

16 (14 )
(570 ) (413 )
(36 )(@8 )
(139 ) (144 )
47 46

(45 ) (817 )
(49 ) (@10 )
465 407
(265 ) (284 )
42 10
(223 ) (274 )
610 686
(1,549 ) (433 )
1,815 1,016
597 463
(403 ) (738 )
(646 ) (527 )
(380 ) (830 )
157 92

201 229

(1 ) 7

442 369
1,100 761

$1,542 $1,130

See accompanying notes to the condensed consolidated financial statements.
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Mondeléz International, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements
(Unaudited)

Note 1. Basis of Presentation

Our interim condensed consolidated financial statements are unaudited. Certain information and footnote
disclosures normally included in annual financial statements prepared in accordance with accounting
principles generally accepted in the United States of America (“U.S. GAAP”) have been omitted. It is
management’s opinion that these financial statements include all normal and recurring adjustments
necessary for a fair presentation of our results of operations, financial position and cash flows. Results of
operations for any interim period are not necessarily indicative of future or annual results. For a complete
set of consolidated financial statements and related notes, refer to our Annual Report on Form 10-K for the
year ended December 31, 2018.

Principles of Consolidation:

The condensed consolidated financial statements include Mondeléz International, Inc. as well as our wholly
owned and majority owned subsidiaries, except our Venezuelan subsidiaries that were deconsolidated in
2015. All intercompany transactions are eliminated. The noncontrolling interest represents the
noncontrolling investors' interests in the results of subsidiaries that we control and consolidate. We account
for investments over which we exercise significant influence under the equity method of accounting.
Investments over which we do not have significant influence or control are not material and are carried at
cost as there is no readily determinable fair value for the equity interests.

Currency Translation and Highly Inflationary Accounting:

We translate the results of operations of our subsidiaries from multiple currencies using average exchange
rates during each period and translate balance sheet accounts using exchange rates at the end of each
period. We record currency translation adjustments as a component of equity (except for highly inflationary
currencies) and realized exchange gains and losses on transactions in earnings.

Highly inflationary accounting is triggered when a country’s three-year cumulative inflation rate exceeds
100%. It requires the remeasurement of financial statements of subsidiaries in the country from the
functional currency of the subsidiary to our U.S. dollar reporting currency, with currency remeasurement
gains or losses recorded in earnings. As discussed below, beginning on July 1, 2018, we began to apply
highly inflationary accounting for our operations in Argentina.

Argentina. During the second quarter of 2018, primarily based on published estimates that indicated that
Argentina's three-year cumulative inflation rate exceeded 100%, we concluded that Argentina became a
highly inflationary economy for accounting purposes. As of July 1, 2018, we began to apply highly
inflationary accounting for our Argentinian subsidiaries and changed their functional currency from the
Argentinian peso to the U.S. dollar. On July 1, 2018, both monetary and non-monetary assets and liabilities
denominated in Argentinian pesos were remeasured into U.S. dollars using the exchange rate as of the
balance sheet date, with remeasurement and other transaction gains and losses recorded in net earnings.
As of March 31, 2019, our Argentinian operations had $2 million of Argentinian peso denominated net
monetary assets. Our Argentinian operations contributed $100 million, or 1.5%, of consolidated net
revenues in the three months ended March 31, 2019. During the three months ended March 31, 2019, we
recorded a $2 million remeasurement loss within selling, general and administrative expenses related to the
revaluation of the Argentinian peso denominated net monetary assets during the quarter.
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Brexit. In the three months ended March 31, 2019, we generated 9.3% of our consolidated net revenues in
the United Kingdom. We continue to monitor the U.K. planned exit from the European Union ("Brexit"), the
deadline for which has been extended through October 31, 2019. We continue to take protective measures
in response to the potential impacts on our results of operations and financial condition. Following the
Brexit vote in June 2016, there was significant volatility in the global stock markets and currency exchange
rates. The value of the British pound sterling relative to the U.S. dollar declined significantly and negatively
affected our translated results reported in U.S. dollars. If the ultimate terms of the United Kingdom’s
separation from the European Union negatively impact the U.K. economy or result in disruptions to sales or
our supply chain, the impact to our results of operations and financial condition could be material. We are
taking measures to increase our resources in customer service & logistics together with increasing our
inventory levels of imported raw materials, packaging and finished goods in the United Kingdom to help us
manage through the Brexit transition and the inherent risks.
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Other Countries. Since we sell our products in over 150 countries and have operations in over 80 countries,
we monitor economic and currency-related risks and seek to take protective measures in response to these
exposures. Some of the countries in which we do business have recently experienced periods of significant
economic uncertainty and exchange rate volatility, including Brazil, China, Mexico, Russia, Ukraine, Turkey,
Egypt, Nigeria, South Africa and Pakistan. We continue to monitor operations, currencies and net monetary
exposures in these countries. At this time, we do not anticipate that these countries are at risk of becoming

highly inflationary countries.

Transfers of Financial Assets:

We account for transfers of financial assets, such as uncommitted revolving non-recourse accounts
receivable factoring arrangements, when we have surrendered control over the related assets. Determining
whether control has transferred requires an evaluation of relevant legal considerations, an assessment of
the nature and extent of our continuing involvement with the assets transferred and any other relevant
considerations. We use receivable factoring arrangements periodically when circumstances are favorable
to manage liquidity. We have non-recourse factoring arrangements in which we sell eligible trade
receivables primarily to banks in exchange for cash. We may then continue to collect the receivables sold,
acting solely as a collecting agent on behalf of the banks. The outstanding principal amount of receivables
under these arrangements amounted to $808 million as of March 31, 2019 and $819 million as of
December 31, 2018. The incremental cost of factoring receivables under this arrangement was not material
for all periods presented. The proceeds from the sales of receivables are included in cash from operating
activities in the condensed consolidated statements of cash flows.

Leases:

We determine whether a contract is or contains a lease at contract inception. On January 1, 2019, we
began to record operating leases on our condensed consolidated balance sheet. We elected not to
recognize right-of-use ("ROU") assets and lease liabilities for short-term operating leases with terms of 12
months or less. As of March 31, 2019, long-term operating lease ROU assets and long-term operating
lease liabilities were presented separately and operating lease liabilities payable in the next twelve months
were recorded in other current liabilities. Finance lease ROU assets continue to be presented in property,
plant and equipment and the related finance lease liabilities continue to be presented in the current portion
of long-term debt and long-term debt.

Lease ROU assets represent our right to use an underlying asset for the lease term and lease liabilities
represent our obligation to make lease payments arising from the lease. ROU assets are recognized at
commencement date at the value of the lease liability, adjusted for any prepayments, lease incentives
received and initial direct costs incurred. Lease liabilities are recognized at commencement date based on
the present value of remaining lease payments over the lease term. The non-recurring fair value
measurement is classified as Level 3 as no fair value inputs are observable. As the rate implicit in the lease
is not readily determinable in most of our leases, we use our country-specific incremental borrowing rate
based on the lease term using information available at commencement date in determining the present
value of lease payments. Our lease terms may include options to extend or terminate the lease when it is
reasonably certain that we will exercise that option. Many of our leases contain non-lease components (e.g.
product costs, common-area or other maintenance costs) that relate to the lease components of the
agreement. Non-lease components and the lease components to which they relate are accounted for as a
single lease component as we have elected to combine lease and non-lease components for all classes of
underlying assets.
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Amortization of ROU lease assets is calculated on a straight-line basis over the lease term with the
expense recorded in cost of sales or selling, general and administrative expenses depending on the nature
of the leased item. Interest expense is recorded over the lease term and is recorded in interest expense
(based on a front-loaded interest expense pattern) for finance leases and is recorded in cost of sales or
selling, general and administrative expenses (on a straight-line basis) for operating leases. All operating
lease cash payments and interest on finance leases are recorded within cash flows from operating activities
and all finance lease principal payments are recorded within cash flows from financing activities in the
condensed consolidated statements of cash flows.

New Accounting Pronouncements:

In October 2018, the Financial Accounting Standards Board ("FASB") issued an Accounting Standards
Update ("ASU") that permits the use of the Secured Overnight Financing Rate ("SOFR") Overnight Index
Swap ("OIS") Rate as a U.S. benchmark interest rate for hedge accounting purposes. We adopted the new
standard on January 1, 2019 and there was no material impact to our consolidated financial statements
upon adoption.

In August 2018, the FASB issued an ASU that aligns the requirements for capitalizing implementation costs
incurred in a hosting arrangement that is a service contract with the requirements for capitalizing
implementation costs for

7
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internal-use software. This ASU is effective for fiscal years beginning after December 15, 2019, with early
adoption permitted. We are currently assessing the impact on our consolidated financial statements.

In August 2018, the FASB issued an ASU that modifies the disclosure requirements for employers that
sponsor defined benefit pension or other postretirement plans. The ASU is effective for fiscal years
beginning after December 15, 2019, with early adoption permitted. The new standard may impact our
disclosures and is not expected to have an impact on our consolidated financial statements.

In August 2018, the FASB issued an ASU that modifies the disclosure requirements on fair value
measurements. The ASU is effective for fiscal years beginning after December 15, 2019, with early
adoption permitted. The new standard may impact our disclosures and is not expected to have an impact
on our consolidated financial statements.

In June 2018, the FASB issued an ASU that requires entities to record share-based payment transactions
for acquiring goods and services from non-employees at fair value as of adoption date. The ASU is
effective for fiscal years beginning after December 15, 2018, with early adoption permitted. We adopted the
standard as of January 1, 2019 and there was no material impact to our consolidated financial statements
upon adoption.

In February 2018, the FASB issued an ASU that permits entities to elect a reclassification from
accumulated other comprehensive income to retained earnings for stranded tax effects resulting from the
2017 enactment of U.S. tax reform legislation. The ASU is effective for fiscal years beginning after
December 15, 2018, with early adoption permitted. We did not elect to reclassify these stranded tax effects
from U.S. tax reform when we adopted this ASU in the first quarter of 2019. As such, this ASU did not have
a material impact on our consolidated financial statements. Our policy is to release stranded tax effects
from accumulated other comprehensive income under the portfolio method rather than on an individual item
by item basis.

In August 2017, the FASB issued an ASU to better align hedge accounting with an entity’s risk management
activities and improve disclosures surrounding hedging. For cash flow and net investment hedges as of the
adoption date, the ASU requires a modified retrospective transition approach. Presentation and disclosure
requirements related to this ASU are required prospectively. The ASU is effective for fiscal years beginning
after December 15, 2018, with early adoption permitted. We early adopted the standard as of January 1,
2018 and there was no material impact to our consolidated financial statements upon adoption. Refer to
Note 10, Financial Instruments, for additional information.

In July 2017, the FASB issued an ASU on financial instruments that allows for the exclusion of a down
round feature when evaluating whether or not the instrument or embedded feature requires derivative
classification. The ASU is effective for fiscal years beginning after December 15, 2018, with early adoption
permitted. We adopted the standard as of January 1, 2019 and there was no material impact to our
consolidated financial statements upon adoption.

In June 2016, the FASB issued an ASU on the measurement of credit losses on financial instruments. This
ASU requires entities to measure the impairment of certain financial instruments, including trade
receivables, based on expected losses rather than incurred losses. This ASU is effective for fiscal years
beginning after December 15, 2019, with early adoption permitted for financial statement periods beginning
after December 15, 2018. We are currently assessing the guidance. This ASU is not expected to have a
material impact on our consolidated financial statements.
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In February 2016, the FASB issued an ASU on lease accounting to increase transparency and
comparability among organizations by requiring the recognition of ROU assets and lease liabilities on the
balance sheet and disclosing key information about leasing arrangements. The ASU revises existing U.S.
GAAP and outlines a new model for lessors and lessees to use in accounting for lease contracts. The
guidance requires lessees to recognize a ROU asset and a lease liability on the balance sheet for all
leases, with the exception of short-term leases. In the statement of earnings, lessees will classify leases as
either operating or financing. In July 2018, the FASB issued an ASU that allows for an alternative transition
approach, which does not require adjustments to comparative prior-period amounts. The ASU is effective
for fiscal years beginning after December 15, 2018, with early adoption permitted. We adopted the new
standard on January 1, 2019. We elected to apply the package of practical expedients that allowed us not
to reassess the lease classification and initial direct costs for expired or existing leases or whether expired
or existing contracts contain leases. We elected not to separate non-lease components from lease
components and to account for both as a single lease component by class of the underlying asset.

8
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The impact of adopting the standard included the initial recognition as of January 1, 2019, of $710 million of
lease related assets and $730 million of lease related liabilities on our condensed consolidated balance
sheet. The transition method we elected for adoption requires a cumulative effect adjustment to retained
earnings as of January 1, 2019, which was not material.

Reclassifications:

Certain amounts previously reported have been reclassified to conform to current-year presentation. During
the third quarter of 2018, in connection with the Keurig Dr Pepper Inc. transaction, we changed our
accounting principle to reflect our share of Keurig Green Mountain Inc.’s historical results and Keurig Dr
Pepper Inc.'s ongoing results on a one-quarter lag basis while we continue to record dividends when cash
is received. This change was applied retrospectively to all periods presented. Refer to Note 7, Equity
Method Investments, for more information.

Note 2. Divestitures and Acquisitions

On June 7, 2018, we acquired a U.S. premium biscuit company, Tate’s Bake Shop, within our North
America segment for $528 million cash paid, net of cash received, and extended our premium biscuit
offerings. We expect to finalize the purchase price paid and related purchase price allocation once working
capital and other adjustments are finalized. We accounted for the transaction as a business combination.
As of March 31, 2019, we recorded a preliminary purchase price allocation of $45 million to definite-lived
intangible assets, $205 million to indefinite-lived intangible assets, $298 million to goodwill, $16 million to
property, plant and equipment, $5 million to inventory, $9 million to accounts receivable, $6 million to
current liabilities and $44 million to deferred tax liabilities. The acquisition added incremental net revenues
of $20 million and incremental operating income of $2 million in the first quarter of 2019.

Note 3. Inventories

Inventories consisted of the following:
As of As of
March 31, December 31,
2019 2018
(in millions)
Raw materials $716  $ 726
Finished product 2,025 1,987
2,741 2,713
Inventory reserves (121 ) (121 )

Inventories, net  $2,620 $ 2,592

Note 4. Property, Plant and Equipment

Property, plant and equipment consisted of the following:

As of As of

March 31, December 31,

2019 2018

(in millions)
Land and land improvements $423 $424
Buildings and building improvements 3,006 2,984
Machinery and equipment 11,083 10,943
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Construction in progress 863 894
15,375 15,245
Accumulated depreciation (6,855 ) (6,763 )

Property, plant and equipment, net $8,520 $ 8,482

For the three months ended March 31, 2019, capital expenditures of $265 million excluded $218 million of
accrued capital expenditures remaining unpaid at March 31, 2019 and included payment for a portion of the
$331 million of capital expenditures that were accrued and unpaid at December 31, 2018. For the three
months ended March 31,

9
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2018, 