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Indicate by check mark whether the registrant is a large accelerated filed, an accelerated filer, a non-accelerated filer or a smaller public
company. See definition of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Information

The Flooring Zone, Inc.

Condensed Consolidated Balance Sheets

As of March 31, 2008 and December 31, 2007

ASSETS

March 31, 2008

(Unaudited)

December 31, 2007

(Audited)

Current assets:

Cash $                 740 $               607

Total current assets 740 607

Other assets:

Intangible assets, net 3,637 3,890

Deposits 1,593 1,593

Total other assets 5,230 5,483

TOTAL ASSETS $              5,970 $             6,090
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See accompanying notes to financial statements
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The Flooring Zone, Inc.

Condensed Consolidated Balance Sheets-[continued]

As of March 31, 2008 and December 31, 2007

LIABILITIES AND STOCKHOLDERS’ DEFICIT

Current liabilities:

March 31, 2008
(Unaudited)

December 31, 2007

(Audited)

Accounts payable $         100,824 $           98,403 

Line of credit-related parties 1,141,993 1,051,008 

Bank Overdraft - 14,532 

Accrued liabilities 8,967 31,967 

Current portion long-term debt 22,764 22,764 

Total current liabilities 1,274,548 1,218,674 

Long-term liabilities:

Note payable-related party 1,044,009 1,047,492 

Long-term debt 159,975 160,549 

Current portion long-term debt (22,764) (22,764)

Total long-term liabilities 1,181,220 1,185,277 
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Total liabilities 2,455,768 2,403,951 

Stockholders’ deficit:

Preferred Stock, 10,000,000 shares authorized
      $.001 par value, no shares issued and outstanding - - 

Common stock, 100,000,000 shares authorized
       $.001 par value 19,569,750 shares issued and
        outstanding 19,570 19,570 

Additional paid in capital 760,509 760,509 

Accumulated deficit (3,229,877) (3,177,940)

Total stockholders’ deficit (2,449,798) (2,397,861)

TOTAL LIABILITIES AND STOCKHOLDERS’ DEFICIT $             5,970 $            6,090

See accompanying notes to financial statements
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The Flooring Zone, Inc.

Consolidated Statements of Operations

For the three months ended March 31, 2008 and 2007

(Unaudited)

Three months ended March 31,

2008 2007

Sales $                   - $                      - 

Cost of goods sold - - 

Gross profit - - 

General and administrative expenses 11,830 11,828 

Operating income (loss) (11,830) (11,828)

Other income (expense):

Interest expense (40,106) (46,217)

Loss from continuing operations before income taxes (51,936) (58,045)

Provision for income taxes - - 

Income (loss) from continuing operations (51,936) (58,045)
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Gain(loss) from discontinued operations, net of taxes - 27,489 

Net (loss) $            (51,936) $           (30,556)

Loss per share-continuing operations $               (0.01) $              (0.01)

Loss per share-discontinued operations $               (0.00) $               0.00 

Net income (loss) per share-basic and Diluted $               (0.01) $             (0.01)

Weighted average shares outstanding- basic and diluted 19,569,750 19,569,750 

See accompanying notes to financial statements
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The Flooring Zone, Inc.

Condensed Consolidated Statements of Cash Flows

For the three month periods ended March 31, 2008 and 2007

(Unaudited)

3/31/2008 3/31/2007

CASH FLOWS FROM OPERATING ACTIVITIES

Net income (loss) $ (51,936) $ (30,556)

(Gain) loss from discontinued operations - (27,489)

Income (loss) continuing operations (51,936) (58,045)

Adjustments to reconcile income (loss) from continuing operations to net cash from
continuing operating activities:

Amortization 253 253 

Increase (decrease) in accounts payable 2,421 9,213 

Increase (decrease) in bank overdraft (14,532) - 

Increase (decrease) in accrued liabilities (23,001) 6,726 

Net cash from (used) continuing operating activities (86,795) (41,853)

Net cash from (used) discontinued operating activities - 74,606 

Net cash from (used) in operating activities (86,795) 32,753 

CASH FLOWS FROM INVESTING ACTIVITIES
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Net cash from continuing investing activities - - 

Net cash from discontinued investing activities - - 

Net cash used in investing activities - - 

CASH FLOWS FROM FINANCING ACTIVITIES

Net borrowing(payments) on line of credit-related party 90,985 (5,214)

Net borrowing(payments) on long term debt (4,057) (48,773)

Net cash provided by financing activities 86,928 (53,987)

NET INCREASE (DECREASE) IN CASH 133 (21,234)

CASH AT BEGINNING OF PERIOD 607 25,480 

CASH AT END OF PERIOD $ 740 $ 4,246 

SUPPLEMENTAL DISCLOSURES

Cash paid for interest $ 40,106 $ 46,223 

Cash paid for income taxes - -

See accompanying notes to financial statements
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The Flooring Zone, Inc.

Notes to Condensed Consolidated Financial Statements

March 31, 2008

Note 1 ORGANIZATION AND INTERIM FINANCIAL STATEMENTS

Organization-The Flooring Zone, Inc. (the Company) is a corporation organized under the laws of the State of Nevada on May 5, 2003. Until
December 2007, the Company’s business operations provided for full-service retail floor covering products and services. In December 2007, the
Company discontinued its full-service retail floor covering business.

Interim financial statements-The accompanying condensed consolidated financial statements are unaudited and have been prepared in
accordance with generally accepted accounting principles for interim financial information. Accordingly, they do not include all of the
information and footnotes required by accounting principles for complete financial statements generally accepted in the United States of
America. In the opinion of management, the accompanying consolidated financial statements contain all adjustments, consisting of normal
recurring accruals, necessary for a fair presentation of our financial position as of March 31, 2008 and 2007. There has not been any change in
the significant accounting policies of The Flooring Zone, Inc. for the periods presented. The results of operations for the three months ended
March 31, 2008 are not necessarily indicative of the results for a full-year period. It is suggested that these unaudited condensed consolidated
financial statements be read in conjunction with the consolidated financial statements and the notes thereto included in the Company’s Annual
Report on Form 10-KSB for the fiscal year ended December 31, 2007 filed with the Securities and Exchange Commission (the “SEC”).

Note 2 GOING CONCERN

The accompanying financial statements have been prepared on a going concern basis, which contemplates the realization of assets and the
satisfaction of liabilities in the normal course of business. As shown in the financial statements, the Company has an accumulated deficit of
$3,229,877, and a negative working capital of $1,273,808. These factors raise substantial doubt about the Company's ability to continue as a
going concern.

Management plans to attempt to renegotiate or otherwise restructure its debt obligations in such a way that will make it possible for the
Company to service its debt obligations. The Company also plans to seek additional equity or debt financing to help satisfy its debt service and
operating needs. The Company currently has no commitments for additional equity or debt financing and there is no guarantee that the Company
can obtain equity or debt financing on acceptable terms or at all. Should the Company be unable to obtain additional financing it may have to
discontinue efforts to identify and pursue other opportunities to enhance shareholder value. The financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

8
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The Flooring Zone, Inc.

Notes to Condensed Consolidated Financial Statements

March 31, 2008

(Unaudited)

Note 3 DISCONTINUED OPERATIONS

In connection with the decision to discontinue its retail floor covering operations because of poor performance and continuing operating losses,
the Company sold certain equipment and inventory to a related party during the fourth quarter 2007. The Company sold the equipment and
inventory for proceeds of $52,500. The Company sold net assets of $189,487 and the purchaser assumed net liabilities of the Company of
$270,239. Due to the related party nature of the transaction, no gain was recognized and additional paid in capital was increased by $133,252.
The result of operations of the Company have been retroactively restated as discontinued operations.

Note 4 RECENT ACCOUNTING PRONOUNCEMENTS

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting Standard (“SFAS”) No. 157,
Fair Value Measurements (“SFAS 157”). SFAS 157 defines fair value, establishes a framework for measuring fair value under GAAP and expands
disclosures about fair value measurements. The Company adopted SFAS 157 on January 1, 2008 with no impact on the Company’s condensed
consolidated financial statements.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Liabilities – Including an amendment of
FASB Statement No. 115 (“SFAS 159”). SFAS 159 allows entities the option to measure eligible financial instruments at fair value as of specified
dates. Such election, which may be applied on an instrument by instrument basis, is typically irrevocable once elected. The Company elected not
to measure any additional financial assets or liabilities at fair value at the time SFAS 159 was adopted on January 1, 2008. As a result,
implementation of SFAS 159 had no impact on the Company’s condensed consolidated financial statements.

In December 2007, the FASB issued SFAS No. 141 (revised 2007), Business Combinations (“SFAS 141R”) and SFAS No. 160, Noncontrolling
Interests in Consolidated Financial Statements, an amendment of Accounting Research Bulletin No. 51(“SFAS 160”). SFAS No. 141R requires an
acquirer to measure the identifiable assets acquired, the liabilities assumed and any noncontrolling interest in the acquiree at their fair values on
the acquisition date, with goodwill being the excess value over the net identifiable assets acquired. SFAS No. 160 clarifies that a noncontrolling
interest in a subsidiary should be reported as equity in the consolidated financial statements. The calculation of earnings per share will continue
to be based on income amounts attributable to the parent. SFAS No. 141R and SFAS No. 160 are effective for financial statements issued for
fiscal years beginning after December 15, 2008. Early adoption is prohibited. The Company has not yet determined the effect on its consolidated
financial statements, if any, upon adoption of SFAS No. 141R or SFAS No. 160.

9
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The Flooring Zone, Inc.

Notes to Condensed Consolidated Financial Statements

March 31, 2008

(Unaudited)

Note 4 RECENT ACCOUNTING PRONOUNCEMENTS – (continued)

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133 (“SFAS 161”). SFAS 161 requires enhanced disclosures about an entity’s derivative instruments and hedging activities
including: (1) how and why an entity uses derivative instruments; (2) how derivative instruments and related hedged items are accounted for
under SFAS 133 and its related interpretations; and (3) how derivative instruments and related hedged items affect an entity’s financial position,
financial performance and cash flows. SFAS 161 is effective for financial statements issued for fiscal years and interim periods beginning after
November 15, 2008, with earlier application encouraged. The Company has no derivative instruments so the adoption of SFAS 161 is not
expected to have any impact on the Company’s consolidated financial statements and it does not intend to adopt this standard early.

10
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Item 2. Management's Discussion and Analysis of Financial Condition and

Results of Operations

This discussion summarizes the significant factors affecting our consolidated operating results, financial condition, liquidity and capital
resources during the three months ended March 31, 2008 and 2007. For a complete understanding, this Management’s Discussion and Analysis
of Financial Condition and Results of Operations should be read in conjunction with the Financial Statements and Notes to the Financial
Statements contained in this Quarterly Report on Form 10-Q and our Annual Report on Form 10-KSB for the year ended December 31, 2007.

Forward-Looking Statements

This annual report contains forward-looking statements as that term is defined in Section 27A of the United States Securities Act of 1933 and
Section 21E of the Securities and Exchange Act of 1934. These statements relate to future events or our future financial performance. In some
cases, you can identify forward-looking statements by terminology such as “may”, “should”, “expects”, “plans”, “anticipates”, “believes”, “estimates”, “predicts”,
“potential” or “continue” or the negative of these terms or other comparable terminology. Such statements are based on currently available financial
and competitive information and are subject to various risks and uncertainties that could cause actual results to differ materially from our
historical experience and our present expectations. Undue reliance should not be placed on such forward-looking statements as such statements
speak only as of the date on which they are made. These statements are only predictions and involve known and unknown risks, uncertainties
and other factors that may cause our or our industry's actual results, levels of activity, performance or achievements to be materially different
from any future results, levels of activity, performance or achievements expressed or implied by these forward-looking statements.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels
of activity, performance or achievements. Except as required by applicable law, including the securities laws of the United States, we do not
intend to update any of the forward-looking statements to conform these statements to actual results.

General

We incorporated in the State of Nevada on May 5, 2003. On May 13, 2003, pursuant to a Share Exchange Agreement, we acquired all of the
outstanding common stock of The Flooring Zone of Georgia, Inc., in exchange for 38,125,000 shares of our common stock. The Flooring Zone
of Georgia, Inc., was founded in 2000, and had been operating in the retail floor covering industry since its inception.

From May 2003 through the fourth quarter 2007 we were engaged in the retail floor covering business through our wholly owned subsidiary.
During the fourth quarter 2007, due to ongoing poor performance we discontinued our retail floor covering operations.

11

Edgar Filing: FLOORING ZONE INC - Form 10-Q

18



Edgar Filing: FLOORING ZONE INC - Form 10-Q

19



Going Concern

As shown in the financial statements we have an accumulated deficit of $3,229,877, and a negative working capital of $1,273,808. These factors
raise substantial doubt about our ability to continue as a going concern.

Management plans to attempt to renegotiate or otherwise restructure our debt obligations in such a way that will make it possible for us to
service our debt obligations. We also plan to seek additional equity or debt financing to help satisfy our debt service and operating needs while
we investigate new business opportunities. We currently have no commitments for additional equity or debt financing and there is no guarantee
that we can obtain equity or debt financing on acceptable terms or at all. Should we be unable to obtain additional financing we may have to
discontinue efforts to identify and pursue other opportunities to enhance shareholder value. The financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

Results of Operations

Comparison of the three months ended March 31, 2008 and 2007.

General and Administrative Expenses

General and administrative expenses for the quarter ended March 31, 2008 was $11,830, an increase of less than 1% compared to the quarter
ended March 31, 2007. We anticipate general and administrative expenses will remain relatively consistent until such time as we identify a new
business opportunity and commence active operations.

Interest Expense

Interest expense during the three months ended March 31, 2008 was $40,106 or 13% lower than during the three months ended March 31, 2007.
Interest expense decreased in 2008 for several reasons including decreases to the prime rate, which decreased interest expense on our adjustable
rate obligations and the assumption by a Company employee of certain debt obligations in connection with his acquisition from us of certain
inventory, equipment and displays.

Loss from Continuing Operations

Loss from continuing operations decreased from $58,045 during the first quarter 2007 to $51,936 during the first quarter 2008. This decrease in
loss from continuing operations is attributable to the decrease in interest expense discussed in the preceding paragraph.
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Gain (Loss) From Discontinued Operations, Net of Tax

During the quarter ended March 31, 2008 we realized no gain or loss from discontinued operations, net of taxes. By comparison, during the
quarter ended March 31, 2007 we realized a gain from discontinued operations, net of taxes of $27,489. The gain experienced during the three
months ended March 31, 2007 was largely the result of our efforts to limit costs and expenses during fiscal 2007.

Net Loss

For the foregoing reasons, our net loss during the three months ended March 31, 2008 was $51,936 compared to a net loss of $30,556 during the
three months ended March 31, 2007.

With the discontinuance of our retail floor covering business we currently have no ability to generate revenue. It is our intention to keep
operating expenses at a minimum until such time as we identify and undertake a new business opportunity that will allow us to generate revenue
to meet our operational needs.

Liquidity and Capital Resources

Our capital resources have consisted of revenues from operations, funds raised through the sale of our common stock and debt. During the fourth
quarter 2005 we completed a public offering of our securities pursuant to an effective SB-2 registration statement. The funds raised in the SB-2
have since been used to fund our operations. As shown in our financial statements, we have an accumulated deficit of $3,229,877 and negative
working capital of $1,273,808.

As of March 31, 2008 we had total assets of $5,970, including cash of $740. At March 31, 2008 total liabilities were $2,455,768. As we
currently have no way to generate income to service our debt obligations, we anticipate we will need to raise additional capital to service those
obligations or otherwise negotiate the satisfaction of those debts. We may seek additional equity financing through the sale of our shares or debt
financing to try to meet these obligations. We currently have no commitments for additional equity or debt financing and there is no guarantee
that we can obtain equity or debt financing on acceptable terms or at all. As noted above, these factors raise substantial doubt about our ability to
continue as a going concern.

During the three months ended March 31, 2008 and 2007 cash was primarily used to fund operations. See below for additional discussion and
analysis of cash flow.
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Three months ended
March 31, 2008

Three months ended
March 31, 2007

Net cash provided by (used in) operating activities $    (86,795) $        32,753
Net cash provided by (used in) investing activities $               - $                 -
Net cash provided by (used in) financing activities $     86,928 $     (53,987)

NET INCREASE (DECREASE) IN CASH $         133 $    (21,234)

As discussed herein, the primary reason for the change from net cash provided from operations to net cash used in operating activities is the
increase in net loss coupled with decreases in bank overdrafts and accrued liabilities during the quarter ended March 31, 2008.

We realized no net cash from investing activities during the three months ended March 31, 2008 or 2007.

During the first quarter 2008 we realized net cash from financing activities as a result of net borrowings on a line of credit with a related party.
By comparison, during the first quarter 2007 we used cash in financing activities to make payments on the line of credit with a related party and
to reduce long term debt.

Summary of Material Contractual Commitments

The following table lists our significant commitments as of March 31, 2008.

Contractual Commitments Total

Payments Due by Fiscal Year

Less than 1
year 2-3 years 4-5 years

After

5 years

Lines of Credit-Related Party $ 1,141,993 $1,141,993 $         -0- $         -0- $           -0-
Notes Payable – Related Party 1,044,009 11,830 33,964 38,050 960,165
Long-Term Debt 159,975 6,877 153,098 -0- -0-

Total $2,345,977 $1,160,700 $ 187,062 $ 38,050 $ 960,165

Off-Balance Sheet Financing Arrangements

As of March 31, 2008 and 2007 we had no off-balance sheet financing arrangements.
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Critical Accounting Policies

Revenue Recognition

We recognize revenue according to Staff Accounting Bulletin 104, Revenue Recognition which clarifies U.S. generally accepted accounting
principles for revenue transactions. Accordingly, revenue is recognized when an order has been received, the price is fixed and determinable, the
order is shipped and installed, collection is reasonably assured and we have no significant obligations remaining. Licensing fees are royalties
paid to us for licensing the use of the name The Flooring Zone. The royalties range from 1-2% of the licensee’s commercial sales volume. We
currently have no royalty income.

We record accounts receivable for sales which have been delivered but for which money has not been collected. An allowance for doubtful
accounts is provided for accounts deemed potentially uncollectible based on analysis and aging of accounts. For customer purchases or deposits
paid in advance, we record a liability until products are shipped or installed.

Merchandise Inventory

We record inventory at the lower of cost or market, cost being determined on a first-in, first-out method. We do not believe our merchandise
inventories are subject to significant risk of obsolescence in the near-term, and we have the ability to adjust purchasing practices based on
anticipated sales trends and general economic conditions.

Vendor Funds

We receive funds from vendors in the normal course of business for purchase-volume-related rebates. Our accounting treatment for these
vendor-provided funds is consistent with Emerging Issues Task Force (EITF) 02-16 "Accounting by a Customer (Including a Reseller) for
Certain Consideration Received From a Vendor." Under EITF 02-16, purchase volume rebates should be treated as a reduction of inventory cost,
unless they represent a reimbursement of specific, incremental and identifiable costs incurred by the customer to sell the vendor's product. The
purchase volume rebates that we receive do not meet the specific, incremental and identifiable criteria in EITF 02-16. Therefore, they are treated
as a reduction in the cost of inventory and we recognize these funds as a reduction of cost of sales when the inventory is sold.

Recently Issued Financial Accounting Standards

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting Standard (“SFAS”) No. 157,
Fair Value Measurements (“SFAS 157”). SFAS 157 defines fair value, establishes a framework for measuring fair value under GAAP and expands
disclosures about fair value measurements. The Company adopted SFAS 157 on January 1, 2008 with no impact on the Company’s condensed
consolidated financial statements.
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In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Liabilities – Including an amendment of
FASB Statement No. 115 (“SFAS 159”). SFAS 159 allows entities the option to measure eligible financial instruments at fair value as of specified
dates. Such election, which may be applied on an instrument by instrument basis, is typically irrevocable once elected. The Company elected not
to measure any additional financial assets or liabilities at fair value at the time SFAS 159 was adopted on January 1, 2008. As a result,
implementation of SFAS 159 had no impact on the Company’s condensed consolidated financial statements.

In December 2007, the FASB issued SFAS No. 141 (revised 2007), Business Combinations (“SFAS 141R”) and SFAS No. 160, Noncontrolling
Interests in Consolidated Financial Statements, an amendment of Accounting Research Bulletin No. 51(“SFAS 160”). SFAS No. 141R requires an
acquirer to measure the identifiable assets acquired, the liabilities assumed and any noncontrolling interest in the acquiree at their fair values on
the acquisition date, with goodwill being the excess value over the net identifiable assets acquired. SFAS No. 160 clarifies that a noncontrolling
interest in a subsidiary should be reported as equity in the consolidated financial statements. The calculation of earnings per share will continue
to be based on income amounts attributable to the parent. SFAS No. 141R and SFAS No. 160 are effective for financial statements issued for
fiscal years beginning after December 15, 2008. Early adoption is prohibited. The Company has not yet determined the effect on its consolidated
financial statements, if any, upon adoption of SFAS No. 141R or SFAS No. 160.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133 (“SFAS 161”). SFAS 161 requires enhanced disclosures about an entity’s derivative instruments and hedging activities
including: (1) how and why an entity uses derivative instruments; (2) how derivative instruments and related hedged items are accounted for
under SFAS 133 and its related interpretations; and (3) how derivative instruments and related hedged items affect an entity’s financial position,
financial performance and cash flows. SFAS 161 is effective for financial statements issued for fiscal years and interim periods beginning after
November 15, 2008, with earlier application encouraged. The Company has no derivative instruments so the adoption of SFAS 161 is not
expected to have any impact on the Company’s consolidated financial statements and it does not intend to adopt this standard early.

Item 3. Quantitative and Qualitative Disclosure about Market Risk

Not applicable.

Item 4. Controls and Procedures

Management is responsible for establishing and maintaining adequate internal control over financial reporting as defined in Rules 13a-15(f) and
15d-15(f) under the Securities Exchange Act of 1934, as amended. Our internal control over financial reporting is designed to ensure that
information required to be disclosed in reports filed under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), is recorded,
processed, summarized and reported within the time periods specified in the rules and forms of the Securities and Exchange Commission, and
that such information is accumulated and communicated to management, including our Chief Executive Officer and Chief Financial Officer, as
appropriate, to allow timely decisions regarding required disclosure and to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with U.S. generally accepted accounting principles.

As of March 31, 2008 we conducted an evaluation, under the supervision and with the participation of our president (also our principal executive
officer and principal financial officer), of the effectiveness of our internal control over financial reporting based on the criteria for effective
internal control over financial reporting established in “Internal Control — Integrated Framework,” issued by the Committee of Sponsoring
Organizations (COSO) of the Treadway Commission. Based upon this assessment, we determined that there are material weaknesses affecting
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The matters involving internal controls and procedures that our management considers to be material weaknesses under COSO and SEC rules
are: (1) lack of a functioning audit committee and lack of independent directors on the Company’s board of directors, resulting in ineffective
oversight in the establishment and monitoring of required internal controls and procedures; (2) inadequate segregation of duties consistent with
control objectives; (3) insufficient written policies and procedures for accounting and financial reporting with respect to the requirements and
application of US GAAP and SEC disclosure requirements; and (4) ineffective controls over period end financial disclosure and reporting
processes. The aforementioned potential material weaknesses were identified by our Chief Financial Officer in connection with the preparation
of our financial statements as of March 31, 2008 and communicated the matters to our management and board of directors.

Management believes that the material weaknesses set forth in items (2), (3) and (4) above did not have an affect on our financial results.
However, the lack of a functioning audit committee and lack of a majority of independent directors on our board of directors, resulting in
ineffective oversight in the establishment and monitoring of required internal controls and procedures, can impact our financial statements for
the future years.

Management’s Remediation Initiatives

Although we are unable to meet the standards under COSO because of the limited funds available to a company of our size, we are committed to
improving our financial organization. As funds become available, we will undertake to: (1) create a position to segregate duties consistent with
control objectives, (2) increase our personnel resources and technical accounting expertise within the accounting function (3) appoint one or
more outside directors to our board of directors who shall be appointed to the audit committee of the Company resulting in a fully functioning
audit committee who will undertake the oversight in the establishment and monitoring of required internal controls and procedures; and (4)
prepare and implement sufficient written policies and checklists which will set forth procedures for accounting and financial reporting with
respect to the requirements and application of US GAAP and SEC disclosure requirements.  

We will continue to monitor and evaluate the effectiveness of our internal controls and procedures and our internal control over financial
reporting on an ongoing basis and are committed to taking further action and implementing additional enhancements or improvements, as
necessary and as funds allow.  However, because of the inherent limitations in all control systems, no evaluation of controls can provide absolute
assurance that misstatements due to error or fraud will not occur or that all control issues and instances of fraud, if any, within the Company
have been detected.  These inherent limitations include the realities that judgments in decision making can be faulty and that breakdowns can
occur because of simple error or mistake. The design of any system of controls is based in part on certain assumptions about the likelihood of
future events, and there can be no assurance that any design will succeed in achieving its stated goals under
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all potential future conditions.  Projections of any evaluation of controls effectiveness to future periods are subject to risks.  

PART II - OTHER INFORMATION

Item 6. Exhibits

Exhibits. The following exhibits are included as part of this report:

Exhibit 31.1 Certification of Principal Executive Officer Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Exhibit 31.2 Certification of Principal Financial Officer Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Exhibit 32.1 Certification of Principal Executive Officer Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

Exhibit 32.2 Certification of Principal Executive Officer Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

SIGNATURES

In accordance with Section 12 of the Securities Exchange Act of 1934, the registrant caused this report to be signed on its behalf, thereunto duly
authorized.

THE FLOORING ZONE, INC.

Date: May 15, 2008 By: /s/ Andrew Limpert
Andrew Limpert
Chief Executive Officer and

Interim Chief Financial Officer
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