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PROSPECTUS
[EATON VANCE LOGO]
$930,000,000
EATON VANCE INSURED MUNICIPAL BOND FUND
4,740 SHARES, SERIES A
4,740 SHARES, SERIES B
4,740 SHARES, SERIES C
4,740 SHARES, SERIES D
4,740 SHARES, SERIES E
EATON VANCE INSURED EATON VANCE INSURED NEW YORK
CALIFORNIA
MUNICIPAL BOND FUND MUNICIPAL BOND FUND
3,900 SHARES, SERIES A 2,850 SHARES, SERIES A
3,900 SHARES, SERIES B 2,850 SHARES, SERIES B
AUCTION PREFERRED SHARES ("APS")
LIQUIDATION PREFERENCE $25,000 PER SHARE
Each of Eaton Vance Insured Municipal Bond Fund (the "National Fund"), Eaton
Vance Insured California Municipal Bond Fund (the "California Fund") and Eaton
Vance Insured New York Municipal Bond Fund (the "New York Fund") (each a "Fund"
and together the "Funds") is a recently organized, non-diversified, closed-end

management investment company. Each Fund's investment objective 1is to provide
current income exempt from federal income tax, including alternative minimum
tax, and, in the cases of the California Fund and the New York Fund, certain
relevant state and local taxes (as described below). This income will be earned
by investing primarily in high grade municipal obligations that are insured as
to the timely payment of principal and interest and are not subject to
alternative minimum tax. An investment in a Fund may not be appropriate for all
investors, particularly those that are not subject to federal and, with respect
to the California Fund and the New York Fund, applicable state and local taxes.
There is no assurance that a Fund will achieve its investment objective. See
"Investment Objectives, Policies and Risks" beginning at page 16.

FEach Fund's investment adviser is Eaton Vance Management ("Eaton Vance" or
the "Adviser"). Eaton Vance manages 55 different municipal bond funds with
combined assets of about $8.9 billion as of September 30, 2002.

INVESTING IN APS INVOLVES CERTAIN RISKS, SEE "INVESTMENT OBJECTIVES,
POLICIES AND RISKS —-- RISK CONSIDERATIONS."

NEITHER THE SECURITIES AND EXCHANGE COMMISSION ("SEC") NOR ANY STATE
SECURITIES COMMISSION HAS APPROVED OR DISAPPROVED OF THESE SECURITIES OR PASSED
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UPON THE ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

Capitalized terms not defined on this cover page are defined in the Glossary
that appears at the end of this Prospectus. The APS are offered at a price per
share of $25,000 subject to a sales load of $500 per share.

NATIONAL FUND CALIFORNIA FUND

PER SHARE TOTAL PER SHARE TOTAL
Public Offering Price........... $25,000 $592,500,000 $25,000 $195,000,000
Sales Load(l) cueveeinniennnnnn $ 500 $ 11,850,000 $ 500 $ 3,900,000
Estimated Offering Expenses..... $ 16 S 380,000 S 24 $ 187,000
Proceeds to Fund................ $24,484 $580,270,000 $24,476 $190, 913,000

(1) Each Fund and the Adviser have agreed to indemnify the Underwriters against
certain liabilities under the Securities Act of 1933, as amended. See
"Underwriting."

The Underwriters are offering the APS subject to various conditions. The
Underwriters expect to deliver the APS in book-entry form, through the
facilities of The Depository Trust Company to purchasers on or about October 31,
2002.

SALOMON SMITH BARNEY UBS WARBURG
A.G. EDWARDS & SONS, INC. PRUDENTIAL SECURITIES
WACHOVIA SECURITIES

October 29, 2002

(continued from the previous page)

Dividends on the APS of each Fund offered hereby will be cumulative from
the Date of Original Issue and payable commencing on the dates specified below
(an "Initial Dividend Payment Date") and, generally, on a weekly basis
thereafter on the days specified below, subject to certain exceptions. The cash
dividend rate (the "Applicable Rate") on the APS for the Initial Dividend Period
on such dates will be the per annum rate specified below:

INITIAL DIVIDEND NORMAL WEEKLY INITIAL
PAYMENT DATE PAYMENT DAY APPLICABLE RATE

NEW
PER SHARE
$25, 000
$ 500
s 28
$24,472
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National Fund

Series AL ..ttt e e November 12, 2002 Tuesday 1.55%

Series B.iiiii it November 13, 2002 Wednesday 1.55%

Series C.vur it it iiii et e November 14, 2002 Thursday 1.55%

Series D.vivt ittt ieee et November 8, 2002 Friday 1.55%

Series E..ii it ittt it November 12, 2002 Monday 1.55%
California Fund

Series ALttt November 13, 2002 Wednesday 1.45%

Series B.iiiii ittt November 8, 2002 Friday 1.45%
New York Fund

Series ALttt November 12, 2002 Tuesday 1.45%

Series B.uiii ittt e November 14, 2002 Thursday 1.45%

The APS will not be registered on any stock exchange or on any automated
quotation system. APS may only be bought or sold through an order at an auction
with or through a broker-dealer that has entered into an agreement with the
auction agent of the applicable Fund, or in a secondary market that may be
maintained by certain broker-dealers. These broker-dealers are not required to
maintain this market and it may not provide you with liquidity. An increase in
the level of interest rates, particularly during any Special Dividend Period
that is a Long Term Dividend Period as discussed in "Description of
APS —-- Dividends and Dividend Periods —-- General," likely will have an adverse
effect on the secondary market price of the APS, and a selling shareholder may
sell APS between Auctions at a price per share of less than $25,000.

Each prospective purchaser should review carefully the detailed information
regarding the Auction Procedures which appears in this Prospectus and the
relevant Fund's Statement of Additional Information and should note that (i) an
Order constitutes an irrevocable commitment to hold, purchase or sell APS based
upon the results of the related Auction, (ii) the Auctions will be conducted
through telephone communications, (iii) settlement for purchases and sales will
be on the Business Day following the Auction and (iv) ownership of APS will be
maintained in book-entry form by or through the Securities Depository. In
certain circumstances, holders of APS may be unable to sell their APS in an
Auction and thus may lack liquidity of investment. The APS may only be
transferred pursuant to a Bid or a Sell Order placed in an Auction through a
Broker-Dealer to the Auction Agent or in the secondary market, if any.

This Prospectus sets forth concisely information you should know before
investing in the APS. Please read and retain this Prospectus for future
reference. A Statement of Additional Information for each Fund dated October 29,
2002 has been filed with the SEC and can be obtained without charge by calling
1-800-225-6265 or by writing to the applicable Fund. Tables of contents to the
Statements of Additional Information are located at pages 54 and 55 of this
Prospectus. This Prospectus incorporates by reference the entire Statement of
Additional Information of each Fund. The Statements of Additional Information
are available along with other Fund-related materials at the SEC's internet web
site (http://www.sec.gov). Each Fund's address is The Eaton Vance Building, 255
State Street, Boston, Massachusetts 02109 and its telephone number is
1-800-225-6265.

The APS do not represent a deposit or obligation of, and are not guaranteed
or endorsed by, any bank or other insured depository institution, and are not
federally insured by the Federal Deposit Insurance Corporation, the Federal
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Reserve Board or any other government agency.

YOU SHOULD RELY ONLY ON THE INFORMATION CONTAINED OR INCORPORATED BY
REFERENCE IN THIS PROSPECTUS. THE FUNDS HAVE NOT AUTHORIZED ANY OTHER PERSON TO
PROVIDE YOU WITH DIFFERENT INFORMATION. NO FUND IS MAKING AN OFFER OF THESE
SECURITIES IN ANY STATE WHERE THE OFFER IS NOT PERMITTED. YOU SHOULD NOT ASSUME
THAT THE INFORMATION APPEARING IN THIS PROSPECTUS IS ACCURATE AS OF ANY DATE
OTHER THAN THE DATE ON THE FRONT OF THIS PROSPECTUS.
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PROSPECTUS SUMMARY

The following summary is qualified in its entirety by reference to the more
detailed information included elsewhere in this Prospectus, each Fund's
Statement of Additional Information and each Fund's Amended By-Laws attached as
Appendix E to the Fund's Statement of Additional Information. Certain of the
capitalized terms used in this Summary are defined herein and/or in the Glossary
that appears at the end of this Prospectus.

THE FUNDS. ..ttt ittt eeaeenns Each of Eaton Vance Insured Municipal Bond Fund
(the "National Fund"), Eaton Vance Insured
California Municipal Bond Fund (the "California
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Fund") and Eaton Vance Insured New York
Municipal Bond Fund (the "New York Fund") (each
a "Fund" and together the "Funds") is a
recently organized, non-diversified, closed-end
management investment company. The National
Fund was organized as a Massachusetts business
trust on July 2, 2002, and the California Fund
and New York Fund each was organized as a
Massachusetts business trust on July 8, 2002.
Each Fund has registered under the Investment
Company Act of 1940, as amended (the "1940
Act"). Each Fund's principal office is located
at The Eaton Vance Building, 255 State Street,
Boston, MA 02109, and its telephone number is
1-800-225-6265. Each Fund commenced operations
on August 30, 2002 upon the closing of an
initial public offering of its common shares of
beneficial interest, par value $0.01 per share
("Common Shares"). The Common Shares of each
Fund are traded on the American Stock Exchange
("AMEX") under the symbols EIM for the National
Fund, EVM for the California Fund, and ENX for
the New York Fund. In connection with the
initial public offering of each Fund's Common
Shares, the underwriters were granted an option
to purchase additional shares to cover
over—-allotments.

Each of the Funds is offering, pursuant to this
Prospectus, preferred shares of beneficial
interest, par value $0.01 per share, which have
been designated Auction Preferred Shares,
Series A, Series B, Series C, Series D and
Series E for the National Fund, and Series A
and Series B for both the California Fund and
the New York Fund (collectively, the "APS").
See "The Funds." Issuance of the APS represents
the leveraging financing contemplated in
connection with the offering of the Common
Shares of each Fund.

The Trustees of each Fund have determined that
for cost savings and other reasons it is
appropriate for the Funds to employ this
combined Prospectus with respect to the
offering of the APS. However, each Fund offers
only its own shares of beneficial interest,
including the APS. All statements made in this
Prospectus by a Fund are intended to apply only
with respect to that Fund and its APS offered
hereby. In approving the use of this combined
Prospectus, the Trustees of each Fund
considered the possibility that a Fund may
become liable for a misstatement or omission in
the Prospectus regarding another Fund.

Certain of the capitalized terms used in this
Prospectus are defined in the Glossary that
appears at the end of this Prospectus.
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INVESTMENT OBJECTIVES AND

POLICIES

Each Fund's investment objective is to provide
current income exempt from federal income tax,
including alternative minimum tax, and, in the
case of the California Fund and the New York
Fund, the particular state and local income
taxes set forth below ("state taxes"):

California Fund California State Personal
Income Tax

New York Fund New York State and New
York City Personal
Income Taxes

Securities will be purchased and sold in an
effort to maintain a competitive yield and to
enhance return based upon the relative value of
the securities available in the marketplace.
There is no assurance that a Fund will achieve
its investment objective.

During normal market conditions, at least 80%
of each Fund's net assets will be invested in
municipal obligations, the interest on which is
exempt from federal income tax, including
alternative minimum tax, and, in the case of
the California Fund and the New York Fund
applicable state taxes ("municipal
obligations"), and that are insured as to
principal and interest payments. Such insurance
will be from insurers having a claims-paying
ability rated Aaa by Moody's Investors Service,

Inc. ("Moody's") or AAA by Standard & Poor's
Ratings Group ("S&P") or Fitch Ratings
("Fitch"). This insurance does not protect the

market value of such obligations or the net
asset value of a Fund. The value of an
obligation will be affected by the credit
standing of its insurer. Each Fund primarily
invests in high grade municipal obligations. At
least 80% of each Fund's net assets will
normally be invested in municipal obligations
rated in the highest category at the time of
investment (which is Aaa by Moody's or AAA by
S&P or Fitch or, if unrated, determined to be
of comparable quality by the Adviser). Up to
20% of each Fund's net assets may be invested
in obligations rated below Aaa or AAA (but not
lower than BBB or Baa) and comparable unrated
obligations and/or municipal obligations that
are uninsured. Accordingly, each Fund does not
intend to invest any of its assets in
obligations rated below investment grade or in
comparable unrated obligations. From time to
time, each Fund may hold obligations that are
unrated but judged to be of comparable quality
by the Adviser. Under normal market conditions,
each Fund expects to be fully invested (at
least 95% of its net assets) in accordance with
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INVESTMENT ADVISER AND

ADMINISTRATOR.......

THE OFFERING........

RISK FACTORS SUMMARY

its investment objective.

A Fund will not invest in an obligation if the
interest on that obligation is subject to the
federal alternative minimum tax.

Each Fund may purchase and sell various kinds
of financial futures contracts and related
options, including futures contracts and
related options based on various debt
securities and securities indices, as well as
interest rate swaps and forward rate contracts,
to seek to hedge against changes in interest
rates or for other risk management purposes.

5

Eaton Vance, an indirect wholly-owned
subsidiary of Eaton Vance Corp., is each Fund's
investment adviser and administrator. The
Adviser and certain of its subsidiaries manage
5 national municipal funds, 41 single state
municipal funds, 8 limited maturity municipal
funds and 1 money market municipal fund with
combined assets of about $8.9 billion as of
September 30, 2002. See "Management of the
Funds."

Each Fund is offering an aggregate of the
following number of APS of each Series at a
purchase price of $25,000 per share plus
accumulated dividends, if any, from the Date of
Original Issue:

National Fund California Fund
Series A —-- 4,740 Series A —-- 3,900
Series B —-- 4,740 Series B —-- 3,900
Series C —-- 4,740 New York Fund
Series D —-- 4,740 Series A -- 2,850
Series E —-- 4,740 Series B -- 2,850

The APS are being offered by the underwriters
("Underwriters") listed under "Underwriting."

Risk is inherent in all investing. Therefore,

before investing in a Fund you should consider
certain risks carefully. The primary risks of

investing in APS shares are:

- If an auction fails you may not be able to
sell some or all of your shares;

— Because of the nature of the market for APS,
you may receive less than the price you paid
for your shares if you sell them outside of
the auction, especially when market interest
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TRADING MARKET

rates are rising;

A rating agency could downgrade APS, which
could affect liquidity;

- A Fund may be forced to redeem your APS to
meet regulatory or rating agency requirements
or may elect to redeem your APS in certain
circumstances;

— In extraordinary circumstances, a Fund may
not earn sufficient income from its
investments to pay dividends;

— If long-term interest rates rise, the value
of a Fund's investment portfolio will
decline, reducing the asset coverage for its
APS;

- If an issuer of a municipal bond in which a
Fund invests is downgraded or defaults, there
may be a negative impact on the income and/or
asset value of the Fund's portfolio;

— Each Fund is a non-diversified management
investment company and therefore may be more
susceptible to any single economic, political
or regulatory occurrence; and

— The California Fund's and the New York Fund's
policies of investing primarily in municipal
obligations of issuers located

in California and New York, respectively,
makes such Funds more susceptible to adverse
economic, political or regulatory occurrences
affecting those issuers. To the extent that a
particular industry sector represents a
larger portion of a state's total economy,
the greater the impact that a downturn in
such sector is likely to have on the state's
economy .

For additional general risks of investing in
APS of the Funds, see "Investment Objectives,
Policies and Risks —-- Risk Considerations."

APS are not listed on an exchange. Instead, you
may buy or sell APS at an auction that normally
is held weekly by submitting orders to a
broker—-dealer that has entered into an
agreement with the auction agent and each Fund
(a "Broker-Dealer"), or to a broker-dealer that
has entered into a separate agreement with a
Broker-Dealer. In addition to the auctions,
Broker-Dealers and other broker-dealers may
maintain a secondary trading market in APS
outside of auctions, but may discontinue this
activity at any time. There is no assurance
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that a secondary market will provide
shareholders with liquidity. You may transfer
APS outside of auctions only to or through a
Broker-Dealer, or a broker-dealer that has
entered into a separate agreement with a
Broker-Dealer.

The table below shows the first auction date
for each series of APS of each Fund and the day
on which each subsequent auction will normally
be held for each such series. The first auction
date for each series of APS of each Fund will
be the business day before the dividend payment
date for the initial dividend period for each
such series. The start date for subsequent
dividend periods normally will be the business
day following the auction date unless the then-
current dividend period is a special dividend
period, or the day that normally would be the
auction date or the first day of the subsequent
dividend period is not a business day.

FIRST AUCTION DATE* SUBSE

National Fund

Series A......iii.. November 8 N

Series B....ooian.. November 12 N

Series C...oviviiinn November 13 N

Series D....vvviinnnn November 7 N

Series E...ovviiina.. November 8 N
California Fund

Series A......ii.. November 12 N

Series B....ooi.. November 7 N
New York Fund

Series A......iiii.. November 8 N

Series B....ooiiiia.. November 13 N

* All dates are 2002.

DIVIDENDS AND DIVIDEND

PERIODS . ¢ vttt ettt e et eeeeeeennn The table on the next page shows the dividend
rate for the initial dividend period of the APS
offered in this Prospectus. For subsequent
dividend periods, APS shares will pay dividends
based on a rate set at auctions, normally held
weekly. In most instances dividends are also
paid weekly, on the day following

the end of the dividend period. The rate set at
auction will not exceed the Maximum Rate. See
"The Auction -- Auction Procedures."

The table below also shows the date from which
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TAXATION

dividends on the APS will accumulate at the
initial rate, the dividend payment date of the
initial dividend period and the day on which
dividends will normally be paid. If dividends
are payable on a Monday or Tuesday and that day
is not a business day, then your dividends will
be paid on the first business day that falls
after that day. If dividends are payable on a
Wednesday, Thursday or Friday and that day is
not a business day, then your dividends will be
paid on the first business day prior to that
day.

Finally the table below shows the numbers of
days of the initial dividend period for the
APS. Subsequent dividend periods generally will
be seven days. The dividend payment date for
special dividend periods of more than 28 days
will be set out in the notice designating a
special dividend period. See "Description of

APS —-- Dividends and Dividend Periods."
DATE OF
INITIAL ACCUMULATION
DIVIDEND OF INITIAL
RATE RATE*
National Fund
Series A...... 1.55% October 31
Series B...... 1.55% October 31
Series C...... 1.55% October 31
Series D...... 1.55% October 31
Series E...... 1.55% October 31
California Fund
Series A...... 1.45% October 31
Series B...... 1.45% October 31
New York Fund
Series A...... 1.45% October 31
Series B...... 1.45% October 31

* All dates are 2002.

Because under normal circumstances each Fund
will invest substantially all of its assets in
municipal bonds that pay interest exempt from
federal income tax, including alternative
minimum tax, and, in the cases of the
California Fund and the New York Fund,
applicable state taxes, the income you receive
will ordinarily be similarly exempt. To the
extent that the California Fund or the New York
Fund invests in obligations of issuers not
located in those respective states, your income
from such Funds may be subject to applicable

DIVIDEN
PAYMEN
DATE FC
INITIA
DIVIDEN
PERIOD

November
November
November
November
November

November
November

November
November

10
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REDEMPTION. ..

LIQUIDATION PREFERENCE........

RATING.......

VOTING RIGHTS

state taxes. Taxable income or gain earned by a
Fund will be allocated proportionately to
holders of APS and Common Shares, based on the
percentage of total dividends paid to each
class for that year. Accordingly, certain
specified APS dividends may be subject to
regular federal income tax on income or gains
attributed to a Fund. Each Fund intends to
notify shareholders, before any applicable
auction for a dividend period of 28 days or
less, of the amount of any taxable income and
gain for regular federal income tax purposes
only, to

be paid for the period relating to that
auction. For longer periods, a Fund may notify
shareholders. In certain circumstances, a Fund
will make shareholders whole for taxes owing on
dividends paid to shareholders that include
taxable income and gains. See "Taxes."

Although each Fund will not ordinarily redeem
APS, it may be required to redeem APS if, for
example, the Fund does not meet an asset
coverage ratio required by law or in order to
correct a failure to meet a rating agency
guideline in a timely manner. See "Description
of APS -- Redemption —-- Mandatory Redemption."
A Fund voluntarily may redeem APS in certain
circumstances. See "Description of

APS -- Redemption -- Optional Redemption."

The liquidation preference of the APS of each
series is $25,000 per share, plus an amount
equal to accumulated but unpaid dividends
(whether or not earned or declared). See
"Description of APS -- Liquidation Rights." In
addition, holders of APS may be entitled to
receive Additional Dividends in the event of
the liquidation of a Fund, as provided herein.
See "Description of APS —-- Dividends and
Dividend Periods —-- Additional Dividends" and
"Liquidation Rights."

Shares of each series of APS of each Fund will
be issued with a credit quality rating of Aaa
from Moody's and AAA from S&P. Because each
Fund is required to maintain at least one
rating, it must own portfolio securities of
sufficient value with adequate credit quality
to meet the rating agencies' guidelines. See
"Description of APS -- Rating Agency Guidelines
and Asset Coverage."

The 1940 Act requires that the holders of APS
and any other Preferred Shares of a Fund,
voting as a separate class, have the right to
elect at least two Trustees of that Fund at all
times and to elect a majority of the Trustees

11
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at any time when two years' dividends on the
APS or any other Preferred Shares are unpaid.
The holders of APS and any other Preferred
Shares of a Fund will vote as a separate class
on certain other matters as required under each
Fund's Agreement and Declaration of Trust
("Declaration of Trust") and the 1940 Act. See

"Description of APS -- Voting Rights" and
"Certain Provisions of the Declarations of
Trust."

9

FINANCIAL HIGHLIGHTS

Information contained in the tables below under the headings "Per Share
Operating Performance" and "Ratios/Supplemental Data" shows the unaudited
operating performance of each Fund from the commencement of the Fund's
investment operations on August 30, 2002 until September 30, 2002. Since each
Fund commenced operations on August 30, 2002, the tables cover approximately
four weeks of operations, during which a substantial portion of the Funds'
assets were invested in high-quality, short-term municipal debt securities.
Accordingly, the information presented may not provide a meaningful picture of
each Fund's operating performances.

NATIONAL FUND

AUGUST 30 -- SEPTEMBER 30, 2002
(UNAUDITED)
PER SHARE OPERATING PERFORMANCE:

Net Asset Value, Beginning of Period*..................... $ 14.325
Net Investment INCOME. ..ttt vttt e et ennneeeeeeenneeeenns 0.040
Net Gains or Losses on Securities (Both Realized and

UNrealizZed) v i ittt ittt e et et et ettt et ettt et 0.454

Total from Investment Operations..................... 0.494
Common Share Offering CoStS. .. v ittt tteeeeeeeeenns (0.009)
Net Asset Value, End of Period......uuuieeeeeeennenennn $ 14.810
Per Share Market Value, End of Period...........ccouu... $ 15.000
Total Investment Return on Net Asset Value+............ 3.39%
Total Investment Return on Market Value+............... 4.71%

RATIOS/SUPPLEMENTAL DATA:

Net Assets, End of Period (In Thousands) ......eueeeeeeenenenn $934,619

Ratio of Expenses to Average Net Assets Before
Redmbursement . ..ot ittt ittt et ettt et e 0.78%*x*

Ratio of Expenses to Average Net Assets After
Redmbursement . ..ot ittt ittt et ettt et e e 0.46%**

Ratio of Net Investment Income to Average Net Assets
Before Reimbursement . .......o ittt eneeeeeennnnns 2.88%**

Portfolio Turnover Rate....... ..ttt ineeeeeennenns 0%

12
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* Net asset value at beginning of period reflects the deduction of the sales
load of $0.675 per share paid by the shareholder from the $15.000 offering

price.

** Annualized.

+ Total investment return on net asset value is calculated assuming a purchase
at the offering price of $15.000 less the sales load of $0.675 per share paid
by the shareholder on the first day and a sale at the net asset value on the

last day of the period reported.

Total investment return on market value is

calculated assuming a purchase at the offering price of $15.000 less the
sales load of $0.675 per share paid by the shareholder on the first day and a
sale at the current market price on the last day of the period reported.
Total investment return on net asset value and total investment return on
market value are not computed on an annualized basis.

CALIFORNIA FUND

10

PER SHARE OPERATING PERFORMANCE:

Net Asset Value,
Net Investment Income
Net Gains or Losses on Securities

Unrealized)

Total from Investment Operations
Common Share Offering Costs

Net Asset Value,

Beginning of Period*

(Both

Per Share Market Value,

Total Investment

Total Investment

RATIOS/SUPPLEMENTAL DATA:
Net Assets, End of Period
Ratio of Expenses to Average Net Assets Before

Reimbursement

End of Period

End of Period

Return on Market Value+

(In Thousands)

Return on Net Asset Value+............

Ratio of Expenses to Average Net Assets After

Reimbursement

Ratio of Net Investment Income to Average Net Assets

Before Reimbursement
Portfolio Turnover Rate

-— SEPTEMBER 30,

2.22%%%
0%

13
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Net asset value at beginning of period reflects the deduction of the sales
load of $0.675 per share paid by the shareholder from the $15.000 offering
price.

** Annualized.

+ Total investment return on net asset value is calculated assuming a purchase
at the offering price of $15.000 less the sales load of $0.675 per share paid
by the shareholder on the first day and a sale at the net asset value on the
last day of the period reported. Total investment return on market value is
calculated assuming a purchase at the offering price of $15.000 less the
sales load of $0.675 per share paid by the shareholder on the first day and a
sale at the current market price on the last day of the period reported.
Total investment return on net asset value and total investment return on
market value are not computed on an annualized basis.

11
NEW YORK FUND
AUGUST 30 —-- SEPTEMBER 30, 2002
(UNAUDITED)
PER SHARE OPERATING PERFORMANCE:
Net Asset Value, Beginning of Period*..................... $ 14.325
Net Investment INCOME. ..ttt i it ittt ennneeeeeeenneeeenns 0.028
Net Gains or Losses on Securities (Both Realized and
UNrealized) v vttt ittt e ettt et e e et et ettt et e e 0.358
Total from Investment Operations..................... 0.386
Common Share Offering CoOStS. .. v ittt ieeeeeeeeenns (0.021)
Net Asset Value, End of Period......uuuieeeeeeennenennn $ 14.690
Per Share Market Value, End of Period...........ccouu... $ 15.060
Total Investment Return on Net Asset Value+............ 2.55%
Total Investment Return on Market Value+............... 5.13%
RATIOS/SUPPLEMENTAL DATA:
Net Assets, End of Period (In Thousands) .......ueeeeeeenenenn $223,739
Ratio of Expenses to Average Net Assets Before
Redmbursement . ...ttt ittt e e ettt ettt 1.00%*~*
Ratio of Expenses to Average Net Assets After
Redmbursement . ...ttt ittt e ettt ettt e et 0.68%*x*
Ratio of Net Investment Income to Average Net Assets
Before Reimbursement . ........iiiiiiittneneeeeeennnens 1.94%*x*
Portfolio Turnover Rate...... ...ttt ittt eennnnns 8%

* Net asset value at beginning of period reflects the deduction of the sales

load of $0.675 per share paid by the shareholder from the $15.000 offering
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price.
** Annualized.

+ Total investment return on net asset value is calculated assuming a purchase
at the offering price of $15.000 less the sales load of $0.675 per share paid
by the shareholder on the first day and a sale at the net asset value on the
last day of the period reported. Total investment return on market value is
calculated assuming a purchase at the offering price of $15.000 less the
sales load of $0.675 per share paid by the shareholder on the first day and a
sale at the current market price on the last day of the period reported.
Total investment return on net asset value and total investment return on
market value are not computed on an annualized basis.

12

THE FUNDS

Each of Eaton Vance Insured Municipal Bond Fund (the "National Fund"),
Eaton Vance Insured California Municipal Bond Fund (the "California Fund") and
Eaton Vance Insured New York Municipal Bond Fund (the "New York Fund") (each a
"Fund" and together the "Funds") is a non-diversified, closed-end management
investment company. The National Fund was organized as a Massachusetts business
trust on July 2, 2002 and the California Fund and the New York Fund were each
organized as a Massachusetts business trust on July 8, 2002. Each Fund has
registered under the Investment Company Act of 1940, as amended (the "1940
Act"). Each Fund's principal office is The Eaton Vance Building, 255 State
Street, Boston, MA 02109, and its telephone number is 1-800-225-6265.

Each Fund commenced operations on August 30, 2002 upon the closing of an
initial public offering of shares of its common shares of beneficial interest,
$0.01 par value (the "Common Shares"). The proceeds of such offerings were as
follows after the payment of organizational and offering expenses: National
Fund -- $817,401,400; California Fund —-- $273,301,200; and New York
Fund -- $196,311,025. In connection with the initial public offering of each
Fund's Common Shares, the underwriters were granted an option to purchase, at a
price of $14.325 per Common Share, the following amounts of additional Common
Shares to cover over-allotments: National Fund -- 8,565,000; California
Fund -- 2,865,000; and New York Fund -- 2,058,750. On September 17, 2002, the
underwriters partially exercised the over-allotment with respect to each Fund
and purchased the following amounts of Common Shares: National
Fund -- 6,000,000; California Fund -- 2,000,000; and New York Fund -- 1,500,000.
On October 11, 2002, the underwriters exercised additional amounts of the
over—allotment with respect to each Fund (collectively with the September 17,
2002 partial exercise of the over—allotment, the "Over-allotment Common Shares")
and purchased the following amounts of Common Shares: National
Fund -- 1,500,000; California Fund -- 515,000; and New York Fund -- 430,000.

The Trustees of each Fund have determined that for cost savings and other
reasons it is appropriate for the Funds to employ this combined Prospectus with
respect to the offering of the APS. However, each Fund offers only its own
shares of beneficial interest, including the APS. All statements made in this
Prospectus by a Fund are intended to apply only with respect to that Fund and
its APS offered hereby. In approving the use of this combined Prospectus, the
Trustees of each Fund considered the possibility that a Fund might become liable
for a misstatement or omission in the Prospectus regarding another Fund.

Certain of the capitalized terms used in this Prospectus are defined in the
Glossary that appears at the end of this Prospectus.
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USE OF PROCEEDS

The net proceeds of this offering will be approximately as follows after
the payment of the sales load and expected offering costs: National
Fund -- $580,270,000; California Fund -- $190,913,000; and New York
Fund -- $139,490,000. See "Underwriting."

Each Fund will invest the net proceeds of the offering in accordance with
its investment objective and policies stated below. It is presently anticipated
that each Fund will be able to invest substantially all of the net proceeds in
municipal obligations that meet those investment objectives and policies during
a period estimated not to exceed three months from the completion of the
offering of the APS depending on market conditions and the availability of
appropriate securities. Pending such investment, it is anticipated that the
proceeds will be invested in high quality short-term, tax-exempt securities.
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CAPITALIZATION

The following table sets forth the unaudited capitalization of each Fund as
of September 30, 2002 as if the Over-allotment Common Shares of each Fund had
been issued on that date and as adjusted to give effect to the issuance of the
APS offered hereby.

ACTUAL AS ADJUSTED
(UNAUDITED) (UNAUDITED)
NATIONAL FUND
Preferred Shares, par value, $0.01 per share (no shares
issued; 23,700, as adjusted, at $25,000 per share
liquidation PreferencCe) &« v ettt ittt et eeeeeeeeeeennns S - $ 592,500,000

SHAREHOLDERS' EQUITY:
Common Shares, par value, $0.01 per share (64,606,667 shares

issued and outstanding) . ... .vii ittt ittt e e e S 646,067 646,067
Capital in excess of par value attributable to Common

1S o Yo < 924,281,073 912,051,073
Net undistributed investment income...........ciiiieeenennn. 2,359,591 2,359,591
Net accumulated realized gain (1loOSS) v vii it iieeeneeeeennn 0 0
Net unrealized appreciation on investments.................. 28,816,305 28,816,305
NEl ASSEE St i ittt ittt e ettt ettt et e e e eeeeeeeseeeeennaeeennens $956,103,036 $ 943,873,036

ACTUAL AS ADJUSTED

(UNAUDITED) (UNAUDITED)

CALIFORNIA FUND

16



Edgar Filing: EATON VANCE INSURED NEW YORK MUNICIPAL BOND FUND - Form 497

Preferred Shares, par value, $0.01 per share (no shares
issued; 7,800, as adjusted, at $25,000 per share
liquidation preference) ... ...ttt ittt

SHAREHOLDERS' EQUITY:

Common Shares, par value, $0.01 per share (21,621,667 shares
issued and outstanding) . ... .ui ittt ittt e e

Capital in excess of par value attributable to Common

Net undistributed investment income.............c0iiiiiieen..
Net accumulated realized gain (1loOSS) « v vii it iineeeeeeeennn
Net unrealized appreciation on investments..................
B S S N o

NEW YORK FUND

Preferred Shares, par value, $0.01 per share (no shares
issued; 5,700, as adjusted, at $25,000 per share
liquidation preference) .. ...ttt ittt

SHAREHOLDERS' EQUITY:

Common Shares, par value, $0.01 per share (15,661,667 shares
issued and outstanding) . ...ttt ittt e e e

Capital in excess of par value attributable to Common

Net undistributed investment income.............c.00iiiiieen..
Net accumulated realized gain (1loOSS) v vii i iineeeeeeeennn

Net unrealized appreciation on investments..................
Net ASSEL S .. i ittt i it i et ittt e e e st teaeee e
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PORTFOLIO COMPOSITION

As of September 30, 2002,

$195,000,000

$ 216,217

309,207,038
624,419

0

8,962,473
$319,010,147

216,217

305,120,038
624,419

0

8,962,473
$314, 923,147

ACTUAL AS ADJUSTED
(UNAUDITED) (UNAUDITED)
- $142,500,000
$ 156,617 156,617

223,895,735
399,388
(9,464)
5,455,182
$229,897,458

220,885,735
399,388
(9,464)
5,455,182
$226,887,458

the following tables indicate the approximate

percentage of each Fund's portfolio invested in long-term and short-term

municipal obligations.
date.

NATIONAL FUND (93.8% long-term; 5.9% short-term)

NUMBER OF VALUE
S&P* MOODY 'S* FITCH* ISSUES (IN THOUSANDS) PERCENT
AAA Aaa AAA 59 $886, 705 89.5

Also included in these tables is other information with
respect to the composition of each Fund's investment portfolio as of the same
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AA Aa AA 6 100,687 10.2%

BBB Baal BBB - -

NR+ NR+ NR+ —— ——

VMIG1 A+ - -
Cash............... - 2,816 0.3%
Total...ooeveeeennn. 65 $990,208 100%

CALIFORNIA FUND (93.7% long-term; 5.6% short-term)

NUMBER OF VALUE

S&P* MOODY'S* FITCH* ISSUES (IN THOUSANDS) PERCENT

AAA Aaa AAA 88 $305,246 93.2%

AA Aa AA 3 20,089 6.1%

BBB Baal BBB -

NR+ NR+ NR+ ——

VMIG1 A+ -

Cash............... - 2,324 0.7%
Total..oveveeennnn. 91 $327,659 100%
NEW YORK FUND(81.1% long-term; 13.5% short-term)
NUMBER OF VALUE

S&P* MOODY'S* FITCH* ISSUES (IN THOUSANDS) PERCENT

AAA Aaa AAA 43 $203,523 78.8%

AA Aa AA 6 39,342 15.2%

A A A 1 1,556 0.6%

BBB Baal BBB

NR+ NR+ NR+

VMIG1 A+
Cash............... - 14,012 5.4%
Total...oovveeenennn. 50 $258,433 100%

* Ratings:

Using the higher of S&P's,

Moody's or Fitch's

ratings on a Fund's

municipal obligations. S&P and Fitch rating categories may be modified further

by a plus

(+) or minus

(=)

in AA, A, BBB,

BB, B and C ratings.

Moody's rating

categories may be modified further by a 1,

2 or 3 in Aa,

A, Baa,

Ba and B

ratings.

+ Securities that are not rated by S&P, Moody's or Fitch.

Such municipal

obligations may be rated by nationally recognized statistical rating

organizations other than S&P or Moody's,

organization. With respect to the percentage of each Fund's assets invested in

such securities, Eaton Vance Management

or may not be rated by any such

("Eaton Vance" or the "Adviser")
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believes these are of comparable quality to municipal obligations rated
investment grade. This determination is based on the Adviser's own internal
evaluation and does not necessarily reflect how such securities would be rated
by S&P, Moody's or Fitch if they were to rate the securities.
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INVESTMENT OBJECTIVES, POLICIES AND RISKS
INVESTMENT OBJECTIVES

Each Fund's investment objective is to provide current income exempt from
federal income tax, including alternative minimum tax, and, in the cases of the
California Fund and the New York Fund, the particular state and local income
taxes set forth below ("state taxes"):

California Fund California State Personal Income Tax
New York Fund New York State and New York City Personal Income Taxes

This income will be earned by investing primarily in high grade municipal
obligations (as defined below) that are insured as to the timely payment of
principal and interest. Securities will be purchased and sold in an effort to
maintain a competitive yield and to enhance return based upon the relative value
of the securities available in the marketplace. Investments are based on Eaton
Vance's research and ongoing credit analysis, the underlying materials for which
are generally not available to individual investors.

Eaton Vance seeks to find municipal obligations of high quality that have
been undervalued in the marketplace. Eaton Vance's team of research analysts,
traders and portfolio managers are devoted exclusively to analyzing municipal
securities. The team's goal is to find municipal bonds of high quality that have
been undervalued in the marketplace due to differing dynamics in individual
sectors of the municipal bond market, municipal bond supply, and the structure
of individual bonds, especially in regard to maturities, coupons, and call
dates. Eaton Vance's team of professionals monitors historical and current yield
spreads to find relative value in the marketplace. This research capability is
key to identifying trends that impact the yield-spread relationship of all
bonds, including those in the insured sector.

PRIMARY INVESTMENT POLICIES

General Composition of each Fund. During normal market conditions, at
least 80% of each Fund's net assets will be invested in municipal obligations,
the interest on which is exempt from federal income tax, including alternative
minimum tax, and, in the cases of the California Fund and the New York Fund,
applicable state taxes ("municipal obligations"™ or "municipal bonds") and that
are insured as to principal and interest payments. Such insurance will be from
insurers having a claims-paying ability rated Aaa by Moody's Investors Service,
Inc. ("Moody's") or AAA by Standard & Poor's Ratings Group ("S&P") or Fitch
Ratings ("Fitch"). This insurance does not protect the market value of such
obligations or the net asset value of a Fund. The value of an insured municipal
obligation will be affected by the credit standing of its insurer. Each Fund
primarily invests in high grade municipal obligations. At least 80% of each
Fund's net assets will normally be invested in municipal obligations rated in
the highest category at the time of investment (which is Aaa by Moody's or AAA
by S&P or Fitch or, if unrated, determined to be of comparable quality by the
Adviser). Up to 20% of each Fund's net assets may be invested in obligations
rated below Aaa or AAA (but not lower than BBB or Baa) and comparable unrated
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obligations and/or municipal obligations that are uninsured. Accordingly, each
Fund does not intend to invest any of its assets in obligations rated below
investment grade or in comparable unrated obligations. From time to time, each
Fund may hold obligations that are unrated but judged to be of comparable
quality by the Adviser. Under normal market conditions, each Fund expects to be
fully invested (at least 95% of its net assets) in accordance with its
investment objective.

The foregoing credit quality policies apply only at the time a security is
purchased, and each Fund is not required to dispose of a security in the event
that a Rating Agency downgrades its assessment of the credit characteristics of
a particular issue or withdraws its assessment. In determining whether to retain
or sell such a security, Eaton Vance may consider such factors as Eaton Vance's
assessment of the credit quality of the issuer of such security, the price at
which such security could be sold and the rating, if any, assigned to such
security by other Rating Agencies.

Each Fund has adopted certain fundamental investment restrictions set forth
in its respective Statement of Additional Information, which may not be changed
without a Shareholder vote. Except for
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such restrictions and the 80% requirement pertaining to investment in municipal
and insured municipal obligations set forth above, the investment objective and
policies of each Fund may be changed by the Board of Trustees (the "Board")
without Shareholder action.

Each Fund will not invest in an obligation if the interest on that
obligation is subject to the federal alternative minimum tax.

Municipal Obligations. Municipal obligations include bonds, notes and
commercial paper issued by a municipality for a wide variety of both public and
private purposes, the interest on which is, in the opinion of issuer's counsel
(or on the basis of other reliable authority), exempt from federal income tax.
The municipal obligations in which the California Fund and the New York Fund
will invest are generally issued by municipal issuers in those respective states
and pay interest that is, in the opinion of issuer's counsel (or on the basis of
other reliable authority), exempt from applicable state taxes, in addition to
federal income tax, including alternative minimum tax. Each Fund may also invest
in municipal obligations issued by United States territories (such as Puerto
Rico or Guam) the interest on which is exempt from federal income tax and, in
the cases of the California Fund and the New York Fund, applicable state taxes.

Public purpose municipal bonds include general obligation and revenue
bonds. General obligation bonds are backed by the taxing power of the issuing
municipality. Revenue bonds are backed by the revenues of a project or facility
or from the proceeds of a specific revenue source. Some revenue bonds are
pavable solely or partly from funds that are subject to annual appropriations by
a state's legislature. Municipal notes include bond anticipation, tax
anticipation and revenue anticipation notes. Bond, tax and revenue anticipation
notes are short-term obligations that will be retired with the proceeds of an
anticipated bond issue, tax revenue or facility revenue, respectively.

Some of the securities in which each Fund invests may include so-called
"zero-coupon" bonds, whose values are subject to greater fluctuation in response
to changes in market interest rates than bonds that pay interest currently.
Zero—-coupon bonds are issued at a significant discount from face value and pay
interest only at maturity rather than at intervals during the life of the
security. A Fund is required to take into account income from zero-coupon bonds
on a current basis, even though it does not receive that income currently in
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cash, and such Fund is required to distribute substantially all of its income
for each taxable year. Thus, a Fund may have to sell other investments to obtain
cash needed to make income distributions.

Municipal Obligation Insurance Generally. Insured municipal obligations
held by each Fund will be insured as to their scheduled payment of principal and
interest under (i) an insurance policy obtained by the issuer or underwriter of
the Fund municipal obligation at the time of its original issuance ("Original
Issue Insurance"), (ii) an insurance policy obtained by the Fund or a third
party subsequent to the Fund municipal obligation's original issuance
("Secondary Market Insurance"), or (iii) another municipal insurance policy
purchased by the Fund ("Portfolio Insurance"). This insurance does not protect
the market value of such obligations or the net asset value of a Fund. Each Fund
expects initially to emphasize investments in municipal bonds insured under
bond-specific insurance policies (i.e., Original Issue or Secondary Market
Insurance) . Each Fund may obtain Portfolio Insurance from the insurers described
in Appendix D to the Statement of Additional Information. Each Fund, as a
non-fundamental policy that can be changed by the Fund's Board, will only obtain
policies of Portfolio Insurance issued by insurers whose claims-paying ability
is rated "Aaa" by Moody's or "AAA" by S&P or Fitch. There is no limit on the
percentage of each Fund's assets that may be invested in municipal bonds insured
by any one insurer.

Municipal bonds covered by Original Issue Insurance or Secondary Market
Insurance are themselves typically assigned a rating of "Aaa" or "AAA", as the
case may be, by virtue of the rating of the "Aaa" or "AAA" claims-paying ability
of the insurer and would generally be assigned a lower rating if the ratings
were based primarily upon the credit characteristics of the issuer without
regard to the insurance feature. By way of contrast, the ratings, if any,
assigned to municipal bonds insured under Portfolio Insurance will be based
primarily upon the credit characteristics of the issuer, without regard to the
insurance feature,
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and generally will carry a rating that is below "Aaa" or "AAA." While in the
portfolio of a Fund, however, a municipal bond backed by Portfolio Insurance
will effectively be of the same credit quality as a municipal bond issued by an
issuer of comparable credit characteristics that is backed by Original Issue
Insurance or Secondary Market Insurance.

Each Fund's policy of investing in municipal bonds insured by insurers
whose claims-paying ability is rated "Aaa" or "AAA" applies only at the time of
purchase of a security, and the Fund will not be required to dispose of the
securities in the event Moody's, S&P or Fitch, as the case may be, downgrades
its assessment of the claims-paying ability of a particular insurer or the
credit characteristics of a particular issuer or withdraws its assessment. In
this connection, it should be noted that in the event Moody's, S&P or Fitch (or
all of them) should downgrade its assessment of the claims-paying ability of a
particular insurer, it (or they) could also be expected to downgrade the ratings
assigned to municipal bonds insured by such insurer, and municipal bonds insured
under Portfolio Insurance issued by such insurer also would be of reduced
quality in the portfolio of the Fund. Moody's, S&P and Fitch continually assess
the claims-paying ability of insurers and the credit characteristics of issuers,
and there can be no assurance that they will not downgrade or withdraw their
assessments subsequent to the time the Fund purchases securities.

The value of municipal bonds covered by Portfolio Insurance that are in
default or in significant risk of default will be determined by separately
establishing a value for the municipal bond and a value for the Portfolio
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Insurance.

Original Issue Insurance. Original Issue Insurance is purchased with
respect to a particular issue of municipal bonds by the issuer thereof or a
third party in conjunction with the original issuance of such municipal bonds.
Under this insurance, the insurer unconditionally guarantees to the holder of
the municipal bond the timely payment of principal and interest on such
obligations when and as these payments become due but not paid by the issuer,
except that in the event of the acceleration of the due date of the principal by
reason of mandatory or optional redemption (other than acceleration by reason of
a mandatory sinking fund payment), default or otherwise, the payments guaranteed
may be made in the amounts and at the times as payment of principal would have
been due had there not been any acceleration. The insurer is responsible for
these payments less any amounts received by the holder from any trustee for the
municipal bond issuer or from any other source. Original Issue Insurance does
not guarantee payment on an accelerated basis, the payment of any redemption
premium (except with respect to certain premium payments in the case of certain
small issue industrial development and pollution control municipal bonds), the
value of a Fund's shares, the market value of municipal bonds, or payments of
any tender purchase price upon the tender of the municipal bonds. Original Issue
Insurance also does not insure against nonpayment of principal or interest on
municipal bonds resulting from the insolvency, negligence or any other act or
omission of the trustee or other paying agent for these bonds.

Original Issue Insurance remains in effect as long as the municipal bonds
it covers remain outstanding and the insurer remains in business, regardless of
whether a Fund ultimately disposes of these municipal bonds. Consequently,
Original Issue Insurance may be considered to represent an element of market
value with respect to the municipal bonds so insured, but the exact effect, if
any, of this insurance on the market value cannot be estimated.

Secondary Market Insurance. Subsequent to the time of original issuance of
a municipal bond, each Fund or a third party may, upon the payment of a single
premium, purchase insurance on that security. Secondary Market Insurance
generally provides the same type of coverage as Original Issue Insurance and, as
with Original Issue Insurance, Secondary Market Insurance remains in effect as
long as the municipal bonds it covers remain outstanding and the insurer remains
in business, regardless of whether the Fund ultimately disposes of these
municipal bonds.

One of the purposes of acquiring Secondary Market Insurance with respect to
a particular municipal bond would be to enable a Fund to enhance the value of
the security. A Fund, for example, might seek to purchase a particular municipal
bond and obtain Secondary Market Insurance for it if, in the Adviser's opinion,
the market value of the security, as insured, less the cost of the Secondary
Market Insurance, would exceed the current value of the security without
insurance. Similarly, if a Fund owns but wishes to
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sell a municipal bond that is then covered by Portfolio Insurance, the Fund
might seek to obtain Secondary Market Insurance for it if, in the Adviser's
opinion, the net proceeds of the Fund's sale of the security, as insured, less
the cost of the Secondary Market Insurance, would exceed the current value of
the security. In determining whether to insure municipal bonds the Fund owns, an
insurer will apply its own standards, which correspond generally to the
standards the insurer has established for determining the insurability of new
issues of municipal bonds. See "Original Issue Insurance" above.

Portfolio Insurance. Portfolio Insurance guarantees the payment of
principal and interest on specified eligible municipal bonds purchased by a Fund
and presently held by the Fund. Except as described below, Portfolio Insurance
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generally provides the same type of coverage as is provided by Original Issue
Insurance or Secondary Market Insurance. Municipal bonds insured under a
Portfolio Insurance policy would generally not be insured under any other
policy. A municipal bond is eligible for coverage under a policy if it meets
certain requirements of the insurer. Portfolio Insurance is intended to reduce
financial risk, but the cost thereof and compliance with investment restrictions
imposed under the policy will reduce the yield to holders of Common Shares of a
Fund.

If a municipal obligation is already covered by Original Issue Insurance or
Secondary Market Insurance, then the security is not required to be additionally
insured under any Portfolio Insurance that a Fund may purchase. All premiums
respecting municipal bonds covered by Original Issue Insurance or Secondary
Market Insurance are paid in advance by the issuer or other party obtaining the
insurance.

Portfolio Insurance policies are effective only as to municipal bonds owned
by and held by a Fund, and do not cover municipal bonds for which the contract
for purchase fails. A "when-issued" municipal obligation will be covered under a
Portfolio Insurance policy upon the settlement date of the issue of such
"when-issued" municipal bond.

In determining whether to insure municipal bonds held by each Fund, an
insurer will apply its own standards, which correspond generally to the
standards it has established for determining the insurability of new issues of
municipal bonds. See "Original Issue Insurance" above.

Each Portfolio Insurance policy will be noncancellable and will remain in
effect so long as a Fund is in existence, the municipal bonds covered by the
policy continue to be held by the Fund, and the Fund pays the premiums for the
policy. Each insurer will generally reserve the right at any time upon 90 days'
written notice to a Fund to refuse to insure any additional bonds purchased by
the Fund after the effective date of such notice. Each Fund's Board generally
will reserve the right to terminate each policy upon seven days' written notice
to an insurer if it determines that the cost of such policy is not reasonable in
relation to the value of the insurance to the Fund.

Each Portfolio Insurance policy will terminate as to any municipal bond
that has been redeemed from or sold by a Fund on the date of redemption or the
settlement date of sale, and an insurer will not have any liability thereafter
under a policy for any municipal bond, except that if the redemption date or
settlement date occurs after a record date and before the related payment date
for any municipal bond, the policy will terminate for that municipal bond on the
business day immediately following the payment date. Each policy will terminate
as to all municipal bonds covered thereby on the date on which the last of the
covered municipal bonds mature, are redeemed or are sold by the Fund.

One or more Portfolio Insurance policies may provide a Fund, pursuant to an
irrevocable commitment of the insurer, with the option to exercise the right to
obtain permanent insurance ("Permanent Insurance") for a municipal bond that is
sold by the Fund. A Fund would exercise the right to obtain Permanent Insurance
upon payment of a single, predetermined insurance premium payable from the sale
proceeds of the municipal bond. Each Fund expects to exercise the right to
obtain Permanent Insurance for a municipal bond only if, in the Adviser's
opinion, upon the exercise the net proceeds from the sale of the municipal bond,
as insured, would exceed the proceeds from the sale of the security without
insurance.

The Portfolio Insurance premium for each municipal bond is determined based
upon the insurability of each security as of the date of purchase and will not
be increased or decreased for any change in the security's creditworthiness
unless the security is in default as to payment of principal or interest, or

23



Edgar Filing: EATON VANCE INSURED NEW YORK MUNICIPAL BOND FUND - Form 497

both. If
19

such event occurs, the Permanent Insurance premium will be subject to an
increase predetermined at the date of the Fund's purchase.

Because each Portfolio Insurance policy will terminate for municipal bonds
sold by a Fund on the date of sale, in which event the insurer will be liable
only for those payments of principal and interest that are then due and owing
(unless Permanent Insurance is obtained by the Fund), the provision for this
insurance will not enhance the marketability of the Fund's obligations, whether
or not the obligations are in default or in significant risk of default. On the
other hand, because Original Issue Insurance and Secondary Market Insurance
generally will remain in effect as long as the municipal bonds they cover are
outstanding, these insurance policies may enhance the marketability of these
bonds even when they are in default or in significant risk of default, but the
exact effect, if any, on marketability, cannot be estimated. Accordingly, each
Fund may determine to retain or, alternatively, to sell municipal bonds covered
by Original Issue Insurance or Secondary Market Insurance that are in default or
in significant risk of default.

Premiums for a Portfolio Insurance policy are paid monthly, and are
adjusted for purchases and sales of municipal bonds covered by the policy during
the month. The yield on a Fund is reduced to the extent of the insurance
premiums it pays. Depending upon the characteristics of the municipal bonds held
by a Fund, the annual premium rate for policies of Portfolio Insurance is
estimated to range from 12 to 18 basis points of the value of the municipal
bonds covered under the policy.

Although the insurance feature reduces certain financial risks, the
premiums for insurance and the higher market price paid for insured obligations
may reduce a Fund's current yield. Insurance generally will be obtained from
insurers with a claims-paying ability rated Aaa by Moody's or AAA by S&P or
Fitch. The insurance does not guarantee the market value of the insured
obligation or the net asset value of the Fund's Common Shares.

Other Types of Credit Support. Each Fund may also invest in uninsured
municipal obligations that are secured by an escrow or trust account that
contains securities issued or guaranteed by the U.S. Government, its agencies or
instrumentalities, that are backed by the full faith and credit of the United
States, and sufficient, in combination with available trustee-held funds, in
amount to ensure the payment of interest on and principal of the secured
obligation ("collateralized obligations"). These collateralized obligations
generally will not be insured and will include, but are not limited to,
municipal bonds that have been advance refunded where the proceeds of the
refunding have been used to buy U.S. Government or U.S. Government agency
securities that are placed in escrow and whose interest or maturing principal
payments, or both, are sufficient to cover the remaining scheduled debt service
on that municipal bond. Collateralized obligations generally are regarded as
having the credit characteristics of the underlying U.S. Government, U.S.
Government agency or instrumentality securities. These obligations will not be
subject to original Issue Insurance, Secondary Market Insurance or Portfolio
Insurance. Accordingly, despite the existence of these credit support
characteristics, these obligations will not be considered to be insured
obligations for purposes of the Fund's policy of investing at least 80% of its
net assets in insured obligations. The credit quality of companies that provide
such credit enhancements will affect the value of those securities.

ADDITIONAL INVESTMENT PRACTICES
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When-Issued Securities. Each Fund may purchase securities on a
"when-issued" basis, which means that payment and delivery occur on a future
settlement date. The price and yield of such securities are generally fixed on
the date of commitment to purchase. However, the market value of the securities
may fluctuate prior to delivery and upon delivery the securities may be worth
more or less than what a Fund agreed to pay for them. A Fund may be required to
maintain a segregated account of liquid assets equal to outstanding purchase
commitments. Each Fund may also purchase instruments that give the Fund the
option to purchase a municipal obligation when and if issued.

Futures Transactions. Each Fund may purchase and sell various kinds of
financial futures contracts and options thereon to seek to hedge against changes
in interest rates or for other risk management purposes. Futures contracts may
be based on various debt securities and securities indices (such as the
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Municipal Bond Index traded on the Chicago Board of Trade). Such transactions
involve a risk of loss or depreciation due to unanticipated adverse changes in
securities prices, which may exceed a Fund's initial investment in these
contracts. Each Fund will only purchase or sell futures contracts or related
options in compliance with the rules of the Commodity Futures Trading
Commission. These transactions involve transaction costs. There can be no
assurance that Eaton Vance's use of futures will be advantageous to a Fund.
Distributions by a Fund of any gains realized on the Fund's transactions in
futures and options on futures will be taxable. Rating Agency guidelines on the
APS to be issued by the Fund limit use of these transactions.

Interest Rate Swaps and Forward Rate Contracts. Interest rate swaps
involve the exchange by a Fund with another party of their respective
commitments to pay or receive interest, e.g., an exchange of fixed rate payments
for floating rate payments. Each Fund will only enter into interest rate swaps
on a net basis, i.e., the two payment streams are netted out with the Fund
receiving or paying, as the case may be, only the net amount of the two
payments. Each Fund may also enter forward rate contracts. Under these
contracts, the buyer locks in an interest rate at a future settlement date. If
the interest rate on the settlement date exceeds the lock rate, the buyer pays
the seller the difference between the two rates. If the lock rate exceeds the
interest rate on the settlement date, the seller pays the buyer the difference
between the two rates. Any such gain received by a Fund would be taxable.

If the other party to an interest rate swap or forward rate contract
defaults, a Fund's risk of loss consists of the net amount of payments that the
Fund is contractually entitled to receive. The net amount of the excess, if any,
of each Fund's obligations over its entitlements will be maintained in a
segregated account by the Fund's custodian. Each Fund will not enter into any
interest rate swap or forward rate contract unless the claims-paying ability of
the other party thereto is considered to be investment grade by the Adviser. If
there is a default by the other party to such a transaction, a Fund will have
contractual remedies pursuant to the agreements related to the transaction.
These instruments are traded in the over-the-counter market.

Investment Company Securities. Each Fund may purchase common shares of
closed-end investment companies that have a similar investment objective and
policies to the Fund. In addition to providing tax-exempt income, such
securities may provide capital appreciation. Such investments, which may also be
leveraged and subject to the same risks as the Fund, will not exceed 10% of
total assets, and no such company will be affiliated with Eaton Vance. These
companies bear fees and expenses that a Fund will incur indirectly.

Municipal Leases. Each Fund may invest in municipal leases and
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participations therein. Municipal leases are obligations in the form of a lease
or installment purchase arrangement which is issued by the state or local
government to acquire equipment and facilities.

RISK CONSIDERATIONS

Risk is inherent in all investing. Investing in any investment company
security involves risk, including the risk that you may receive little or no
return on your investment or even that you may lose part or all of your
investment. Therefore, before investing you should consider carefully the
following risks that you assume when you invest in APS.

Interest Rate Risk. Each Fund issues APS, which pay dividends based on
short-term interest rates, and uses the proceeds to buy municipal obligations,
which pay interest based on longer-term yields. Longer-term municipal obligation
yields are typically, although not always, higher than short-term interest
rates. Both long-term and short-term interest rates may fluctuate. If short-term
interest rates rise, APS rates may rise such that the amount of dividends paid
to APS holders exceeds the income from the portfolio securities purchased with
the proceeds from the sale of APS. Because income from each Fund's entire
investment portfolio (not just the portion purchased with the proceeds of the
APS offering) is available to pay APS dividends, however, APS dividend rates
would need to greatly exceed the Fund's net portfolio income before the Fund's
ability to pay APS dividends would be jeopardized. If long-term rates
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rise, the value of each Fund's investment portfolio will decline, reducing the
amount of assets serving as asset coverage for the APS.

Auction Risk. Holders of APS may not be able to sell APS at an Auction if
the auction fails; that is, if there are more APS offered for sale than there
are buyers for those APS. Also, if a hold order is placed at an auction (an
order to retain APS) only at a specified rate, and that bid rate exceeds the
rate set at the Auction, the APS will not be retained. Finally, if you elect to
buy or retain APS without specifying a rate below which you would not wish to
continue to hold those APS, and the auction sets a below market rate, you may
receive a lower rate of return on your APS then the market rate. See
"Description of APS" and "The Auction —-- Auction Procedures."

Secondary Market Risk. It may not be possible to sell APS between auctions
or it may only be possible to sell them for a price of less than $25,000 per
share plus any accumulated dividends. If a Fund has designated a Special
Dividend Period (a dividend period of more than 7 days), changes in interest
rates could affect the price of APS sold in the secondary market. Broker-dealers
may maintain a secondary trading market in the APS outside of Auctions; however,
they have no obligation to do so and there can be no assurance that a secondary
market for the APS will develop or, if it does develop, that it will provide
holders with a ligquid trading market (i.e., trading will depend on the presence
of willing buyers and sellers and the trading price is subject to variables to
be determined at the time of the trade by the broker-dealers). The APS will not
be registered on any stock exchange or on any automated quotation system. An
increase in the level of interest rates, particularly during any Long Term
Dividend Period, likely will have an adverse effect on the secondary market
price of the APS, and a selling Shareholder may sell APS between Auctions at a
price per share of less than $25,000. Accrued APS dividends, however, should at
least partially compensate for the increased market interest rate.

Ratings and Asset Coverage Risk. While Moody's and S&P assign a rating of
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"Aaa" and "AAA," respectively, to the APS, the ratings do not eliminate or
necessarily mitigate the risks of investing in APS. A Rating Agency could
downgrade APS, which may make APS less liquid at an Auction or in the secondary
market, although the downgrade would probably result in higher dividend rates.
If a rating agency downgrades APS of a Fund, the Fund will alter its portfolio
or redeem APS. Each Fund may voluntarily redeem APS under certain circumstances.
See "Description of APS -- Rating Agency Guidelines and Asset Coverage" for a
description of the asset maintenance tests each Fund must meet.

Income Risk. The income investors receive from a Fund is based primarily
on the interest it earns from its investments, which can vary widely over the
short- and long-term. If long-term interest rates drop, a Fund's income
available over time to make dividend payments with respect to APS could drop as
well if the Fund purchases securities with lower interest coupons.

Call and Other Reinvestment Risks. If interest rates fall, it is possible
that issuers of callable bonds with high interest coupons will "call" (or
prepay) their bonds before their maturity date. If a call were exercised by the
issuer during a period of declining interest rates, a Fund is likely to replace
such called security with a lower yielding security. If that were to happen, it
could decrease the Fund's dividends and possibly could affect the market price
of Common Shares. Similar risks exist when a Fund invests the proceeds from
matured or traded municipal obligations at market interest rates that are below
the Fund's current earnings rate.

Credit Risk. Credit risk is the risk that one or more municipal
obligations in a Fund's portfolio will decline in price, or fail to pay interest
or principal when due, because the issuer of the obligation experiences a
decline in its financial status. In general, lower rated municipal bonds carry a
greater degree of risk that the issuer will lose its ability to make interest
and principal payments, which could have a negative impact on a Fund's net asset
value or dividends. Securities rated in the fourth highest category are
considered investment grade but they also may have some speculative
characteristics.

Changes in the credit quality of the issuers of municipal obligations held
by a Fund will affect the principal value of (and possibly the income earned on)
such obligations. In addition, the value of such securities are affected by
changes in general economic conditions and business conditions affecting the
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relevant economic sectors. Changes by Rating Agencies in their ratings of a
security and in the ability of the issuer to make payments of principal and
interest may also affect the value of a Fund's investments. The amount of
information about the financial condition of an issuer of municipal obligations
may not be as extensive as that made available by corporations whose securities
are publicly traded.

If rating agencies lower their ratings of municipal obligations in a Fund's
portfolio, the value of those municipal obligations could decline, which could
jeopardize the rating agencies' ratings of the APS. Because the primary source
of income for each Fund is the interest and principal payments on the municipal
obligations in which it invests, any default by an issuer of a municipal
obligation could have a negative impact on a Fund's ability to pay dividends on
the APS and could result in the redemption of some or all of the APS.

Each Fund may invest in municipal leases and participations in municipal
leases. The obligation of the issuer to meet its obligations under such leases
is often subject to the appropriation by the appropriate legislative body, on an
annual or other basis, of funds for the payment of the obligations. Investments
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in municipal leases are thus subject to the risk that the legislative body will
not make the necessary appropriation and the issuer will not otherwise be
willing or able to meet its obligation.

California Concentration. As described above, the California Fund will
invest substantially all of its net assets in municipal obligations that are
exempt from California personal income tax. The Fund is therefore susceptible to
political, economic or regulatory factors affecting issuers of California
municipal obligations. The information set forth below and the related
information in the Statement of Additional Information is derived from sources
that are generally available to investors. The information is intended to give a
recent historical description and is not intended to indicate future or
continuing trends in the financial or other positions of California. It should
be noted that the creditworthiness of obligations issued by local California
issuers may be unrelated to the creditworthiness of obligations issued by the
State, and that there is no obligation on the part of the State to make payment
on such local obligations in the event of default.

California's economy is the largest among the 50 states and one of the
largest in the world. The State has a diversified economy with major sectors in
manufacturing, agriculture, services, tourism, international trade and
construction. The State has a population of about 35 million, which has been
growing at a 1-2% annual rate for several decades. Gross domestic product of
goods and services in the State exceeds $1 trillion. Personal income was
estimated at $1,114 billion in 2001. Total employment is over 16 million.

Since 1994, the California economy had been growing steadily, outpacing the
rest of the nation, with particular strength in high technology manufacturing,
software, exports, services, entertainment and construction. By late 2000,
unemployment had fallen to its lowest level in three decades. After a strong
fourth quarter of 2000, the economy entered a mild recession in 2001, in concert
with the slowdown of the national economy and a downturn in the high technology
section. The aftermath of the September 11, 2001 terrorist attacks has hurt
tourism-based areas. The recovery has been slow so far, and unemployment
continues to rise.

The State received significant tax revenues in recent years, derived from
the strong economy and stock market through 2000. Capital gains and stock
options income represented almost a quarter of General Fund revenue in the
2000-2001 fiscal year. The slowing economy and depressed stock market in 2001
will result in significantly reduced revenues in fiscal year 2001-2002, compared
both to the prior year and to earlier forecasts. Since January 2002, the revenue
situation has deteriorated further. The May Revision to the 2002 Governor's
Budget projects a combined budget gap for 2001-2002 and 2002-2003 of $23.6
billion. The 2002-2003 Budget Act (the "2002 Budget Act") was signed by the
Governor on September 5, 2002. The 2002 Budget Act closes the $23.6 billion
shortfall for fiscal year 2002-2003 through a combination of program reductions,
loans, fund shifts, accelerations and transfers and modest tax changes. The
Sta