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Consent Solicitation Statement

Consent solicitation relating to outstanding equity units of
CenturyTel, Inc.

(CUSIP Nos. 156700403 (Corporate Units) and 156700502 (Treasury Units))

In 2002, we issued equity units initially in the form of corporate units, each of which is comprised of an ownership
interest in debt securities and a purchase contract. We are now seeking your written consent to amend the settlement
terms of the purchase contracts on the terms and conditions described below.

Currently, subject to certain exceptions, we are obligated to settle the purchase contracts by selling shares of our
common stock on May 16, 2005, pursuant to a pricing formula set forth in the purchase contracts. We propose to
amend the purchase contracts to enable us to settle the purchase contracts by paying the settlement value in cash,
shares of our common stock, or a combination of both. The proposed amendments will not change the applicable
pricing formula or materially impact the value of consideration received by consenting holders, and will be
inapplicable to non-consenting holders.

Holders of equity units who consent to our proposed amendments by 5:00 p.m., New York City time, on
March , 2005, will receive a consent fee of $0.0875 cash per $25.00 stated amount of equity units, subject
to the terms and conditions described below. We refer to the time and date of this deadline, which we may
extend as described below, as the expiration time and expiration date.

As of the date of this consent solicitation statement, we have outstanding approximately $500 million aggregate
stated amount of equity units, most of which are in the form of corporate units and the balance of which are in the
form of treasury units. All equity units are represented by global certificates held by The Depository Trust Company.
Only DTC participants listed as holders of corporate units or treasury units on the official position listing of DTC as of
5:00 p.m., New York City time, on February ___, 2005, are eligible to consent to the proposed amendments and
receive the consent fee. We refer to these qualifying participants as holders, and to this date and time (which we may
extend) as the record date. If you are a holder and wish to furnish us with a consent, please properly complete and
deliver the enclosed consent letter prior to the expiration time in accordance with the letter s instructions. If you are not
a holder and wish to furnish us with a consent, please refer to the instructions in the enclosed consent letter.

Each holder who delivers (and does not revoke) a consent prior to the expiration time will be deemed to have
agreed to the proposed amendments with respect to any equity units held by it on the record date or any subsequent
holder of these units. We refer to all of these holders as consenting holders. We refer to all other holders and their
transferees as non-consenting holders. The proposed amendments will not be binding with respect to any equity units
held by non-consenting holders, whether or not such amendments become effective. As explained further below, the
proposed amendments will not become effective and we will not be obligated to pay consent fees unless, among other
things, we timely receive consents from consenting holders with respect to a majority of the purchase contracts.

Regardless of whether the proposed amendments are implemented, each equity unit will continue to be outstanding
and subject to settlement on May 16, 2005 in accordance with all other terms of their applicable governing
instruments.

Although we intend to continue to treat all outstanding equity units as a single series of securities if the proposed

amendments are adopted, the equity units of consenting holders will trade under a different CUSIP number and, as
described below, under certain circumstances may not trade on the NYSE.
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See Risk Factors beginning on page __ of this consent solicitation statement to read about certain factors
you should consider before delivering a consent.

The date of this consent solicitation statement is February , 2005.

TABLE OF CONTENTS
Page
THE PROPOSED AMENDMENTS
RISK FACTORS
THE ENT SOLICITATI
EXPENSES
ERTAIN U.S. FEDERAL 1 ME TAX IDERATI

PRINCIPAL EQUITY UNIT HOLDER,

WHERE YOU CAN FIND MORE INFORMATION

1 RPORATION BY REFERENCE

ANNEX A TEXT OF PROPOSED AMENDMENTS

Neither we nor Wachovia Bank, National Association, the consent agent for the consent solicitation, makes any
recommendation in connection with the consent solicitation. We have not retained any third party to evaluate the
fairness of the terms of the proposed amendments. This consent solicitation statement does not constitute an offering
or sale of any equity units or any other of our securities.

We have not authorized anyone to give any information or make any representation that differs from, or adds to,
the information in this document or in our documents that are publicly filed with the U.S. Securities and Exchange
Commission, or the SEC. Therefore, if anyone does give you different or additional information, you should not rely
on it.

This consent solicitation statement does not constitute a solicitation of consents in any jurisdiction to any person to
whom it is unlawful to make such solicitation in such jurisdiction. The delivery of this consent solicitation statement
at any time shall not under any circumstances create any implication that the information set forth herein or in the
documents incorporated by reference herein is correct any time after the dates hereof or thereof, or that there has been
no change in such information or in our affairs since such dates.
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THE PROPOSED AMENDMENTS
Purpose

The purpose of our consent solicitation is to afford us more flexibility in settling the purchase contracts, but
without substantially changing any of the basic economic rights of holders. Currently, on May 16, 2005, subject to
certain exceptions, each holder must purchase, and we must sell, a fraction of a share of our common stock equal to
the settlement rate prescribed by the purchase contracts. As we explain further in the next section, the settlement rate
will vary depending upon whether the average per share closing price of our common stock during an upcoming 20
trading day period is above, below or between certain specified trading prices. We have included a table below under
the heading - Economic Effects of the Proposed Amendments that shows the settlement rates at various assumed
trading prices.

Under the proposed amendments, we would have the option to settle the purchase contracts by paying the
settlement value in cash, shares of our common stock, or a combination of both. This increased flexibility will enable
us to settle the purchase contracts in a manner that we believe to be in our best interests, but without adversely
affecting the holders. If the proposed amendments are adopted, we currently intend to settle each purchase contract
held by consenting holders solely in cash, although we reserve the right to act otherwise if circumstances change.

Description of Current Settlement Provisions

Subject to certain exceptions, each purchase contract currently obligates the holder to purchase, and us to sell, on
May 16, 2005, a fraction of a share of the Company s common stock equal to the settlement rate. The settlement rate is
calculated as follows:

If the applicable market value of the Company s common stock (described below) is equal to or greater than
$36 per share, the settlement rate will be 0.6944.

If the applicable market value is less than $36 per share but greater than $28.60 per share, the settlement rate
will be an amount equal to $25 divided by the applicable market value.

If the applicable market value is less than or equal to $28.60, the settlement rate will be 0.8741.
The applicable market value will be the average of the closing price per share of our common stock on each of the 20
consecutive trading days between April 14, 2005 and May 11, 2005.

Description of Proposed Amendments

The following chart summarizes the material differences between the current terms of the equity units and the
terms of the equity units that we propose to amend. To effect the proposed amendments, we plan to amend the
purchase contract agreement under which the equity units were issued by us in May 2002, and the related pledge
agreement under which a collateral agent currently holds a portfolio of Treasury securities that secure the obligations
of equity unit holders to purchase our common stock on May 16, 2005. The chart and the description of the proposed
amendments are qualified in their entirety by reference to (i) the complete text of the proposed amendments set forth
in Annex A hereto and (ii) the full and complete terms of the purchase contract agreement, the pledge agreement and
the certificates representing the equity units, each of which are exhibits to our Annual Report on Form 10-K for the
year ended December 31, 2003 referred to below under Incorporation by Reference.

Current Provisions Proposed Amended Provisions
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Purchase Contract

Agreement:

Settlement of On May 16, 2005, we will deliver, with On May 16, 2005, we will have the
Purchase Contracts respect to each purchase contract, the option to deliver, with respect to
(8§ 5.1 and 5.5) number of our shares of common stock each purchase contract held by

equal to the settlement rate. consenting holders:

(1) the number of shares of our
common
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stock equal to the settlement rate; or
(ii) cash in an amount equal to the
settlement rate multiplied by the
applicable market value; or

(iii) any combination of cash and
shares of our common stock with a
value equal to the settlement rate
multiplied by the applicable market
value (with shares being valued at
the applicable market value).

(For illustrations of the amounts payable
to you under various circumstances,
please see the table below under -
Economic Effects of the Proposed
Amendments. )

Pledge Agreement:

Use of Cash Proceeds Subject to certain limited exceptions, on If we elect to settle the purchase

(88 3.1 and 4.6) May 16, 2005, the collateral agent remits contracts wholly or partially in cash,
to us all cash proceeds available upon we may direct our agents to remit
maturity of the pledged Treasury portfolio the required amount of these cash
previously held as collateral to secure the proceeds to consenting holders.
holders obligations under their purchase
contracts.

Regardless of whether the proposed amendments are implemented, the equity units will continue to be outstanding
in accordance with all other terms of the purchase contract agreement and the pledge agreement. If adopted, the
proposed amendments will not change the settlement date, the settlement rate or the manner in which the applicable
market value will be calculated.

Economic Effects of the Proposed Amendments

Although approval of the proposed amendments will provide us with additional flexibility to settle the purchase
contracts, we do not believe it will materially affect your economic rights.

The following table is designed to show that all holders will receive equivalent value on May 16, 2005 under their
purchase contracts, regardless of whether they deliver or withhold their consent and regardless of whether we elect to
pay cash or stock to consenting holders. For illustrative purposes only, the table shows (i) the portion of a share of our
common stock currently issuable upon settlement of each purchase contract at various assumed applicable market
values and (ii) the amount of cash that we will pay to consenting holders on May 16, 2005 if the proposed
amendments are approved and we elect to settle solely in cash all purchase contracts held by consenting holders.

Settlement Solely in Common
Stock Settlement Solely in Cash
Assumed Applicable Fraction of a Share
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Market of our Common Value of Common Amount of Cash

Value() Stock® Stock Received® Payment®
$20.00 0.8741 $17.48 $17.48
25.00 0.8741 21.85 21.85
28.60 0.8741 25.00 25.00
30.00 0.8333 25.00 25.00
35.00 0.7143 25.00 25.00
36.00 0.6944 25.00 25.00
40.00 0.6944 27.78 27.78
45.00 0.6944 31.25 31.25

2
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(1) Asindicated above, the applicable market value equals the average of the closing price per share of our common
stock during the 20 trading days between April 14, 2005 and May 11, 2005. We cannot assure you that the actual
applicable market value will be within the range of hypothetical applicable market values set forth above, which
we provide solely for illustrative purposes and do not intend to represent any prediction of future values.

(2) These figures are referred to as the settlement rate in the purchase contract agreement.

(3) These values are based upon the assumption that the actual market value of common stock received on May 16,
2005 equals the assumed applicable market value shown in the first column. The actual market value of our
common stock on May 16, 2005 may be higher or lower than the applicable market value. See Risk Factors
Under certain circumstances, if we elect to settle purchase contracts held by consenting holders in cash,
consenting holders would receive cash in an amount less than the market value of the stock they would have
received if their purchase contracts were settled in stock.

(4) These amounts are determined by multiplying the figures in the first two columns.

On February 15, 2005, our remarketing agents completed the remarketing of our Senior Notes, Series J, due 2007
and used the proceeds to purchase a portfolio of Treasury securities that currently serves as collateral to secure the
obligations of corporate unit holders under their purchase contracts on May 16, 2005. If on May 16, 2005 the
applicable market value for our stock is more than $28.60 and less than $36.00, then, with respect to each purchase
contract held by consenting holders, the proceeds available upon maturity of the pledged Treasury portfolio will equal
or closely approximate the amount of cash required to fund any cash payments we elect to make to consenting
holders. If on May 16, 2005 the applicable market value is $28.60 or lower, then, with respect to each purchase
contract held by consenting holders, we will be entitled to retain the difference between $25 and the amount payable
to the consenting holders. On the other hand, if on May 16, 2005 the applicable market value is $36.00 or greater,
then, with respect to each purchase contract held by consenting holders, we will be obligated to pay to consenting
holders cash in excess of the amount of proceeds available upon maturity of the pledged Treasury portfolio. We
anticipate that we would fund these excess payments with cash on hand or borrowings under our credit facility. On
February , 2005, the last reported sales price of our common stock on the NYSE was $ per share.

Effect of Proposed Amendments on Trading of Equity Units

Currently, all outstanding equity units are listed for trading on the NYSE under the symbol CTLPra using the
CUSIP numbers identified on the cover page. If the proposed amendments are adopted, we intend to continue to treat
all outstanding equity units as a single series of securities, even though the settlement terms will vary for equity units
held by consenting holders and non-consenting holders. To enable us to identify which equity units will be governed
by the amended settlement terms, we have applied for and received the following new CUSIP numbers for those
equity units to be held by consenting holders: 156700 for corporate units and 156700 for treasury units.
The CUSIP numbers appearing on the cover page will remain in effect for all other equity units.

To enable the equity units to continue to trade on the NYSE following adoption of the proposed amendments, we
have filed materials to list the equity units of consenting holders on the NYSE, and indicated our intent to retain our
current listing and trading symbol for equity units held by non-consenting holders. Our listing application raises novel
issues and cannot be approved until certain minimum listing requirements are met or waived, including a requirement
that there be at least 400 consenting holders. Under certain circumstances, the NYSE listing requirements may further
require that the equity units of consenting holders trade for at least one year. Although we currently believe that all of
the NYSE s listing requirements will be met or waived, we cannot assure you that the NYSE will approve our listing
application in a timely manner or at all. If our listing application is not approved, consenting holders will be unable to
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trade their equity units on the NYSE between the date we implement the proposed amendments and May 16, 2005.
During this period, consenting holders wishing to sell their equity units would be required to do so through privately
negotiated transactions or through sales to financial

Table of Contents 11



Edgar Filing: CENTURYTEL INC - Form PRER14A

Table of Contents

intermediaries, if any, who may elect to make a market in the equity units. In the consent letter, we ask you to
acknowledge the risks associated with consenting to the proposed amendments, including this NYSE trading risk. To
enable holders to make an informed decision on whether to consent to our proposed amendments, we intend to update
you on the status of our NYSE application by issuing a press release at least three business days prior to the expiration
time.

For our current listing of equity units to remain in effect after implementation of the proposed amendments, NYSE
rules require that there be a minimum of 100 non-consenting holders. Currently, we believe there are approximately
holders of equity units. Nonetheless, this NYSE requirement will not be met if all or substantially all of
the holders consent to our proposed amendments, and thereby leave less than 100 non-consenting holders. If this
happens, we will apply to the NYSE for a waiver of this requirement through May 16, 2005. If this waiver is not
granted and the NYSE delists the equity units before May 16, 2005, non-consenting holders will be unable to trade
their equity units following any such delisting.

Even if we are successful in listing the equity units held by consenting holders on the NYSE, and in retaining the
NYSE listing of equity units held by non-consenting holders, the total amount of listed equity units will be divided
into two separate trading groups. This may adversely affect the liquidity of either or both groups of equity units,
particularly if the size of one group is materially smaller in relation to the other.

Other Effects of the Proposed Amendments

Currently under the purchase contracts, we are obligated to sell shares of our common stock for cash, which would
decrease our debt to total capitalization ratio. Although we viewed this as being advantageous when we issued the
equity units in 2002, our financial position has strengthened since then. This has reduced the attractiveness of issuing
new equity, and contributed to our desire to seek the additional flexibility that would be afforded by the proposed
amendments. If the proposed amendments are implemented and we settle purchase contracts held by consenting
holders partly or wholly in cash, we will forego the receipt of cash proceeds that we would otherwise receive upon
issuing stock under the original terms of the purchase contracts and we will therefore not lower our debt to total
capitalization ratio as originally envisioned.

If the proposed amendments are adopted and we elect to settle purchase contracts in cash in whole or in part,
consenting holders may purchase shares of our common stock on the open market to cover short positions or acquire
shares that they previously anticipated receiving on the settlement date. These purchases may occur during the market
valuation period (which will commence on April 14, 2005 and end on May 11, 2005), which could influence the
applicable market value.

Miscellaneous

If the proposed amendments are adopted, we will settle all purchase contracts held by consenting holders in the
same manner, and will publicly announce how we intend to settle such purchase contracts no later than April 11,
2005.

If the proposed amendments are adopted, consenting holders and non-consenting holders would continue to vote
together as a single class with respect to any future amendments to the terms of the equity units or purchase contracts,
unless the purchase contract agreement otherwise provides.

We and our affiliates reserve the right to purchase our outstanding equity units in the open market or by private

agreements. In the event that the consent solicitation is not completed for any reason, we reserve the right, subject to
the requirements of applicable law, to enter into private transactions with holders to settle their purchase contracts on

Table of Contents 12



Edgar Filing: CENTURYTEL INC - Form PRER14A

May 16, 2005 on terms that are substantially similar to those contemplated by our consent solicitation. If for any
reason all or a substantial number of purchase contracts are settled for stock on May 16, 2005, we currently intend to
take alternative steps to mitigate the dilutive effect of these share issuances, including share repurchases on the open
market or under accelerated share repurchase programs.
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RISK FACTORS
Before providing a consent, you should carefully consider the following risk factors.

We may not be able to list on the NYSE equity units held by consenting holders, or to retain the listing on the
NYSE of equity units held by non-consenting holders.

As discussed further above, under The Proposed Amendments Effect of Proposed Amendments on Trading of
Equity Units, we have filed materials to list the equity units of consenting holders on the NYSE. We cannot assure
you, however, that the NYSE will approve our listing application in a timely manner or at all. If we cannot
successfully list the equity units of consenting holders, such holders will be unable to trade their equity units on the
NYSE between the date we implement the proposed amendments and May 16, 2005.

Under the circumstances described under The Proposed Amendments Effect of Proposed Amendments on Trading
of Equity Units, certain minimum listing requirements of the NYSE may not be met with respect to the equity units
held by non-consenting holders after the proposed amendments are implemented. If such units do not continue to meet
such requirements, it is possible that such units could be delisted prior to May 16, 2005. If so, non-consenting holders
will be unable to trade their equity units on the NYSE following any such delisting.

If either consenting or non-consenting holders can no longer trade their equity units on the NYSE, we cannot
assure you that any alternative markets will develop in a timely manner or at all.

Even if our equity units are listed for trading on the NYSE, implementation of our consent solicitation could
adversely affect the liquidity of the equity units.

Currently, all of the approximately $500 million stated amount of outstanding equity units are listed for trading on
the NYSE. Even if we are successful in listing the equity units held by consenting holders on the NYSE, and in
retaining the listing of equity units held by non-consenting holders, the total amount of listed equity units will be
divided into two separate trading groups. This may adversely affect the liquidity of either or both groups of equity
units, particularly if the size of one group is materially smaller in relation to the other.

Adoption of the proposed amendments may impact our capital structure.

As discussed in detail above under The Proposed Amendments Description of Current Settlement Provisions and -
Other Effects of the Proposed Amendments, we are currently obligated under the purchase contracts to sell shares of
our common stock for cash, which would decrease our debt to total capitalization ratio. If the proposed amendments
are implemented and we settle purchase contracts held by consenting holders partly or wholly in cash, we will forego
the receipt of cash proceeds that we would otherwise receive upon issuing stock under the original terms of the
purchase contracts and will therefore not lower our debt to total capitalization ratio as originally envisioned.

In addition, as discussed under The Proposed Amendments Economic Effects of the Proposed Amendments, our
election to settle purchase contracts in cash could under certain circumstances result in us paying cash in excess of the
amount of proceeds available upon maturity of the pledged Treasury securities currently held by our collateral agent to
secure the obligations of equity unit holders under the purchase contracts.

Under certain circumstances, if we elect to settle purchase contracts held by consenting holders in cash,

consenting holders would have received cash in an amount less than the market value of the stock they would have
received if their purchase contracts were settled in stock.
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In stating our belief above that all holders will receive equivalent value on May 16, 2005 under their purchase
contracts (regardless of whether they deliver or withhold their consent and regardless of whether we elect to pay cash
or stock to consenting holders), we are assuming that the value on May 16, 2005 of any shares of our common stock
received by holders would be equal to the applicable market value, which is determined based on average closing
prices between April 14, 2005 and May 11, 2005. The actual market value of our common stock on May 16, 2005
may be higher or lower than the applicable market value. If the actual market value of our common stock on May 16,
2005 is higher than the applicable market value, and we elect to settle purchase contracts held by consenting holders
in cash, then:

Table of Contents 15



Edgar Filing: CENTURYTEL INC - Form PRER14A

Table of Contents

all consenting holders would receive cash in an amount less than the market value on May 16, 2005 of the
stock they would have received if they elected to withhold their consent or if we elected to settle their
purchase contracts in shares of our common stock, and

any consenting holders who choose to use their cash payment from us to acquire our common stock on
May 16, 2005 would receive fewer shares of common stock than if they elected to withhold their consent or
if we elected to settle their purchase contracts in shares of our common stock.

THE CONSENT SOLICITATION

General

Immediately following the expiration date, if the payment conditions specified below have been met, we and the
purchase contract agent intend to enter into a supplement to the purchase contract agreement, and we and the collateral
agent intend to enter into an amendment to the pledge agreement (such supplement and amendment being hereinafter
collectively referred to as the supplements ), which will give effect to the proposed amendments. The text of the
proposed amendments is set forth in Annex A to this consent solicitation statement. The supplements will become
effective immediately upon the execution and delivery thereof by each of the parties thereto. The proposed
amendments constitute a single proposal and a consenting holder must consent to the proposed amendments as an
entirety and may not consent selectively.

Consent Fee

Each holder of equity units who delivers a consent (and does not validly revoke it) prior to the expiration time will
be deemed to have agreed to the proposed amendments with respect to any equity units held by it or any subsequent
holders thereof. Upon the terms and subject to the conditions included in this consent solicitation statement, if the
payment conditions are satisfied or duly waived, then we will pay each consenting holder the consent fee. No interest
will be paid on the consent fee. Consent fees will be paid to consenting holders in accordance with the payment
instructions indicated on the consent letter submitted by such holder. We expect that consent fees will be paid to
consenting holders as soon as practicable after the execution and delivery of the supplements. Holders who do not
deliver a consent before the expiration time (or who deliver a consent and validly revoke it before the expiration time),
will not be entitled to receive a consent fee, and the proposed amendments, whether or not they become effective, will
not be binding on them and their subsequent transferees. No dissenters rights will apply with respect to the proposed
amendments under applicable law.

Conditions to the Consent Solicitation

Notwithstanding any other terms of the consent solicitation, the proposed amendments will not become effective
and we will not be obligated to pay the consent fee for consents validly delivered hereunder unless (i) we receive,
prior to the expiration time, consents from consenting holders with respect to a majority of the purchase contracts
outstanding on the record date, excluding any owned by us or our affiliates, (ii) the supplements are duly executed and
delivered by the purchase contract agent and the collateral agent, as applicable, and (iii) there is no injunction or other
proceeding (pending or threatened) or actual or proposed change in applicable laws or regulations which, if adversely
determined or if implemented, would make unlawful or invalid or enjoin the consent solicitation, the execution or
effectiveness of the proposed amendments, the payment of the consent fee or any transaction related thereto. We refer
to the conditions in (i), (ii) and (iii) above as the payment conditions. We may waive any of the payment conditions in
our sole discretion for all holders.

Consent Procedures

Table of Contents 16



Edgar Filing: CENTURYTEL INC - Form PRER14A

Only registered holders as of the record date may execute and deliver a consent letter and give a consent. As of the
record date, all of the approximately $500,000,000 aggregate stated amount of outstanding equity units were held of
record by DTC or its nominee on behalf of DTC participants. DTC is expected to grant an omnibus proxy authorizing
each of these DTC participants to deliver a consent. To cause a consent to be furnished with respect to equity units
held through DTC, that DTC participant must complete and sign the consent letter and mail or deliver it to the consent
agent at its address or facsimile number set forth on the back cover page of this consent solicitation statement pursuant
to the procedures set forth herein and therein.
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Each beneficial owner of equity units desiring that a consent be furnished with respect to such equity units must
instruct the holder of such equity units (the custodian bank, depositary, broker, trust company or other nominee that is
the DTC participant with respect to such equity units) as of the record date to execute a consent letter and deliver it to
the consent agent on such beneficial owner s behalf.

Delivering a consent will not affect a holder s right to sell or transfer the equity units, although the consent
solicitation may have an impact on the trading market for outstanding equity units. See Risk Factors. All consents
received and not revoked prior to the expiration time will be effective notwithstanding a record transfer of such equity
units or change in the DTC participant holding such equity units through DTC subsequent to the record date.

HOLDERS WHO WISH TO CONSENT SHOULD MAIL, FIRST CLASS POSTAGE PREPAID, HAND
DELIVER, SEND BY OVERNIGHT COURIER OR SEND BY FACSIMILE (CONFIRMED BY PHYSICAL
DELIVERY) THEIR PROPERLY COMPLETED AND DULY EXECUTED CONSENT LETTERS TO THE
CONSENT AGENT AT THE ADDRESS OR FACSIMILE NUMBER SET FORTH ON THE BACK COVER PAGE
HEREOF AND ON THE CONSENT LETTER IN ACCORDANCE WITH THE INSTRUCTIONS SET FORTH
HEREIN AND THEREIN. CONSENT LETTERS SHOULD BE DELIVERED TO THE CONSENT AGENT AND
NOT TO US. HOLDERS OF EQUITY UNITS SHOULD NOT TENDER OR DELIVER TO US OR THE
CONSENT AGENT EQUITY UNITS AT ANY TIME.

All consent letters that are properly completed, signed and delivered to the consent agent prior to the expiration
time will be given effect in accordance with the specifications thereof.

Consents by holders must be executed in exactly the same manner as each such holder s name is registered with
DTC. If a consent letter is signed by a trustee, partner, executor, administrator, guardian, attorney-in-fact, officer of a
corporation or other person acting in a fiduciary or representative capacity for a holder, such person must so indicate
when signing and must submit with the consent letter appropriate evidence of authority to execute the consent letter
on behalf of such holder. In addition, if a consent relates to less than the total stated amount of equity units which such
holder holds through DTC, the holder must list the stated amount of such equity units to which the consent relates. If
no aggregate stated amount of the equity units as to which a consent relates is specified, or neither box on page 4 of
the consent letter is checked, but the consent is otherwise properly executed and delivered, the holder will be deemed
to have consented with respect to the entire aggregate stated amount of equity units that such holder holds through
DTC. By executing and delivering the consent letter, the holder will be deemed to waive any and all requirements
under the purchase contract agreement regarding the establishment of the record date, including any requirement that
such date be established on or by a specific date or during a specific period prior to the consent solicitation, and will
be deemed to have acknowledged the risks described above under Risk Factors.

The registered ownership of the equity units as of the record date by DTC will be confirmed by the purchase
contract agent, as registrar of the equity units. The ownership of equity units held through DTC by DTC participants
will be established by a DTC security position listing as part of the omnibus proxy expected to be provided by DTC as
of the record date. All questions as to the validity, form and eligibility (including time of receipt) regarding the
consent procedures will be determined by us in our sole discretion, which determination will be conclusive and
binding. We reserve the right to reject any or all consent letters that are not in proper form or the acceptance of which
could, in the opinion of us or our counsel, be unlawful. We also reserve the right to waive any defects or irregularities
in connection with deliveries of particular consent letters or revocations thereof. Unless waived, any defects or
irregularities in connection with deliveries of consent letters must be cured within such time as we determine. None of
CenturyTel, the consent agent, any of their respective affiliates or any other person will be under any duty to give any
notification of any such defects or irregularities or waiver, nor shall any of them incur any liability for failure to give
such notification. Deliveries of consent letters or revocations thereof will not be deemed to have been made until any
irregularities of defects therein have been cured or waived. Our interpretation of the terms and conditions of the
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consent solicitation will be conclusive and binding on all parties. Consents will be binding upon the successors,
assigns, heirs and legal representatives of the holders delivering consents and the beneficial owners of equity units
relating thereto.
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Termination, Amendments and Extensions

We reserve the right, in our sole discretion and regardless of whether any or all of the payment conditions have
been satisfied, to (i) terminate the consent solicitation or amend, waive or modify any of the terms thereof, including
the amount of the consent fee or the record date, at any time prior to the expiration time and for any reason, by giving
notice to the consent agent, (ii) extend the consent solicitation at any time or from time to time for any reason and (iii)
refrain from extending the consent solicitation beyond the original expiration date or any date to which the consent
solicitation has been previously extended. Consents submitted prior to the public announcement of an extension of the
consent solicitation as provided below will remain in effect unless validly revoked by the holder granting such
consent. In order to extend the expiration date, we will notify the consent agent in writing or orally (promptly
confirmed in writing) of any extension and will make a public announcement thereof, each not later than 9:00 a.m.,
New York City time, on the first business day following the previously scheduled expiration date. We may extend the
consent solicitation on a daily basis or for such specified period of time as determined in our sole discretion. Failure
by any holder or beneficial owner of the equity units to learn of such public announcement will not affect the
extension of the consent solicitation. If we make a material change in the terms of the consent solicitation or if we
waive a material condition to the consent solicitation, we will disclose such change or waiver in a public
announcement and, if required by applicable law, disseminate additional consent solicitation materials. Without
limiting the manner in which we may choose to make any public announcements, we will have no obligation to
publish, advertise or otherwise communicate any such public announcement other than by issuing a press release
(except as may otherwise be required by applicable law).

Revocation of Consents

Any consenting holder may revoke its consent by delivering written notice of revocation to the consent agent at
any time prior to the expiration time in accordance with the instructions accompanying the consent letter. Any such
notice of revocation, to be effective, must be signed by the same holder and in the same manner as the original consent
letter. Any revocation will apply to all equity units held by the holder providing such revocation notice unless the
holder otherwise expressly indicates in such notice of revocation (in integral multiples of $25 stated value only).
Holders who revoke consents will not be eligible to receive the consent fee as to the portion of equity units for which
a consent was revoked.

Revocation of consents may not be rescinded. Properly revoked consents may, however, be re-furnished at any
time prior to the expiration time in accordance with the procedures described above under Consent Procedures.

All questions as to the validity of notices of revocation will be determined by us, and our determinations will be
final and binding. None of CenturyTel, the consent agent, any of their respective affiliates or any other person will be
under any duty to give notification of any defects or irregularities in any notice of revocation or incur any liability for
failure to give any such notification.

Consent Agent
We have retained Wachovia Bank, National Association, as consent agent to receive and examine the consent
letters and tabulate the consents delivered thereby. The consent agent is not authorized to solicit any consents. We will

pay the consent agent customary fees, reimburse it for certain expenses and indemnify it against certain liabilities.
Wachovia Bank, National Association, also acts as the purchase contract agent under the purchase contract agreement.

EXPENSES
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We will bear the expenses of preparing, printing and mailing this consent solicitation statement and related
documents. We will also bear all of its legal, accounting and other expenses. In addition to solicitation by the use of
mails, consents may be solicited by our officers or employees in person or by telephone or other means of
communication. These people will not be separately compensated for such solicitations but may be reimbursed for
out-of-pocket expenses incurred by them in connection therewith. In connection with structuring our consent
solicitation and delivering this consent solicitation statement to the equity unit holders, we have consulted with J.P.
Morgan Securities Inc. and Innisfree M&A Incorporated, and will pay them customary fees for their services (and
reimburse them for their reasonable out-of-pocket expenses in connection therewith). As indicated above, we will also
pay the consent agent customary fees for its services (and reimburse it for its reasonable out-of-pocket expenses
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in connection therewith). None of our agents, consultants or advisors will be authorized to solicit consents.
Arrangements may also be made with brokerage houses, custodians, nominees and fiduciaries for forwarding the
consent solicitation statement and related documents to the beneficial owners of equity units held of record by those
parties, and we may reimburse these entities for reasonable expenses incurred by them in connection with their
participation.

CERTAIN U.S. FEDERAL INCOME TAX CONSIDERATIONS

The following is a general summary of the material United States federal income tax consequences of the proposed
amendments with respect to consenting holders who are U.S. holders (as defined below), including their receipt of
consent fees. The following summary is intended for general informational purposes only. This summary is based
upon provisions of the Internal Revenue Code of 1986, as amended (the Code ), applicable Treasury regulations
promulgated and proposed thereunder, judicial authority and current administrative rulings and practice, all of which
are subject to change, possibly on a retroactive basis. This summary does not purport to address all aspects of United
States federal income taxation that may be relevant to particular U.S. holders in light of their individual
circumstances or certain types of holders subject to special treatment under the Code, including insurance companies,
tax-exempt organizations, financial institutions, dealers in securities or foreign currencies, persons holding the equity
units as part of a hedging or constructive sale transaction, straddle, conversion transaction or other integrated
transaction, persons that have a functional currency other than the U.S. dollar, investors in pass-through entities or
arrangements and persons who are not citizens or residents of the United States or who are non-U.S. corporations,
foreign partnerships or foreign estates or trusts. This summary does not discuss any aspect of state, local or foreign
taxation or United States federal estate or gift taxation. Accordingly, holders who are considering delivering a
consent should consult their own tax advisors regarding the particular United States federal, state, local and foreign
income and other tax consequences that would result to them. This discussion assumes that the equity units are held
as capital assets within the meaning of Section 1221 of the Code by the holders thereof. No ruling has been or will be
requested from the Internal Revenue Service (the IRS ) regarding the tax consequences of the transactions
contemplated hereby.

There is no authority directly addressing the United States federal income tax consequences of the receipt of the
consent fee, the adoption of the proposed amendments or the cash settlement of the purchase contracts pursuant to the
proposed amendments, and no assurance can be given that the positions intended to be taken by us, each as described
below, will be respected by the IRS or, if challenged, upheld by a court.

Holders considering consenting to the proposed amendments should consult their own tax advisors concerning the
United States federal income tax consequences to them in light of their particular situations, as well as any
consequences arising under the laws of any other taxing jurisdiction.

As used herein, a U.S. holder means a beneficial owner of equity units who is, for United States federal income tax
purposes, (i) an individual citizen or resident of the United States, (ii) a corporation (or other entity treated as a
corporation for United States federal income tax purposes) created or organized in or under the laws of the United
States, any state thereof or the District of Columbia, (iii) an estate the income of which is subject to United States
federal income taxation regardless of its source or (iv) a trust if (a) it is subject to the primary supervision of a court
within the United States and one or more United States persons have authority to control all substantial decisions of
the trust or (b) it has a valid election in effect under applicable Treasury regulations to be treated as a United States
person.

Tax Considerations for U.S. Holders
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Treatment of Consent Fees. Although there is no authority directly addressing the United States federal income tax
consequences of the receipt of the consent fees, we intend to treat the consent fees as separate consideration for
consenting to the proposed amendments. As a result, such payments will be taxed as ordinary income to consenting
holders. Holders are encouraged to consult their own tax advisors as to their particular circumstances.

Treatment of Adoption of Proposed Amendments. Although there is no authority directly addressing the United
States federal income tax consequences of the adoption of the proposed amendments, we intend to take the position

that the adoption of the proposed amendments should not result in a deemed exchange of the purchase
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contracts for new purchase contracts. Holders are encouraged to consult their own tax advisors as to any tax
considerations relating to the adoption of the proposed amendments.

Treatment of Cash Settlement of Purchase Contracts. If the proposed amendments are adopted, we currently intend
to settle each purchase contract held by a consenting holder solely in cash, although we reserve the right to act
otherwise if circumstances change. The following discussion assumes that we will settle each purchase contract held
by a consenting holder solely in cash.

Although there is no direct authority addressing the United States federal income tax consequences of the cash
settlement of the purchase contracts pursuant to the proposed amendments, we intend to treat such cash settlement as a
termination of an obligation with respect to a capital asset in the hands of the holder. Under such treatment, any
amount received by a consenting holder in excess of $25.00 per equity unit would be treated as gain from the sale or
exchange of a capital asset. If the settlement rate is less than $25.00 per equity unit, such shortfall would be treated as
a loss from the sale or exchange of a capital asset with respect to consenting holders. Any such gain or loss would be
treated as long term capital gain or loss if the purchase contract had been held for more than one year. Long term
capital gains of individuals are eligible for preferential tax rates. The ability to deduct capital losses is subject to
limitations.

While we intend to report the cash settlement of purchase contracts in the manner described above, it is possible
that the IRS could recharacterize such cash settlement as a deemed issuance to a consenting holder of shares of our
common stock followed immediately by a deemed repurchase of such common stock by us. In that event, the deemed
repurchase of our common stock would be treated as a sale or exchange by the consenting holder if the requirements
of Section 302(b) of the Code were met. If those requirements were not met, the deemed repurchase would be
considered a distribution taxable as a dividend to the extent of our current and accumulated earnings and profits.
Treatment of the deemed repurchase as a sale or exchange would result in a short term capital gain if the settlement
rate exceeded $25.00 per equity unit or a short term capital loss if the settlement rate was less than $25.00 per equity
unit.

U.S. holders of the equity units should note that no ruling has been requested from the IRS regarding the tax
consequences of the proposed amendments, including the receipt of consent fees. No assurance can be given that the
positions intended to be taken by us, as described above, will be accepted by the IRS or a court. Any different
treatment of any of the transactions contemplated hereby could materially affect the character or timing of income,
gain or loss recognized with respect to the equity units for United States federal income tax purposes. Any holder who
is considering consenting to the proposed amendments should consult his or her tax advisor regarding the United
States federal, state, local and foreign income and other tax consequences of the adoption of the proposed
amendments, including the receipt of consent fees.

Holders are encouraged to consult their own tax advisors as to the tax consequences of the settlement of purchase
contracts pursuant to the proposed amendments, including a settlement using a combination of cash and our common
stock.

Non-Consenting Holders

Adoption of the proposed amendments will have no United States federal income tax consequences to
non-consenting holders.

Information Reporting and Backup Withholding
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In general, information reporting requirements will apply to consent fees paid to U.S. holders other than certain
exempt recipients (such as corporations). A U.S. holder may also be subject to backup withholding with respect to the
consent fees unless such U.S. holder (i) is a corporation or other exempt recipient and, when required, establishes this
exemption or (ii)(a) provides its correct taxpayer identification number (which, in the case of an individual, is his or
her social security number), (b) certifies that it is not currently subject to backup withholding and (c) otherwise
complies with applicable requirements of the backup withholding rules. A U.S. holder can satisfy these requirements
by completing and submitting the IRS Form W-9 that is included in the consent letter. A U.S. holder who does not
provide its correct taxpayer identification number may also be subject to penalties imposed by the IRS.

10
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Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules generally
will be allowed as a credit against a holder s United States federal income tax liability and, if withholding results in an
overpayment of tax, such holder may be entitled to a refund, provided that the required information is furnished to the
IRS.

The foregoing summary is included herein for general information only. Holders of equity units should
consult their own tax advisors as to the specific tax consequences to them of the proposed amendments,
including the receipt of consent fees.

PRINCIPAL EQUITY UNIT HOLDERS

None of our directors or executive officers beneficially owned any equity units as of the record date. To our
knowledge, based solely on a review of a list of non-objecting holders provided to us, there are no holders that
beneficially owned five percent or more of the aggregate stated amount of equity units outstanding as of the record
date, other than (i) DB AG Equity Swaps Offshore, which owned 1,809,500 equity units, or approximately 9% of the
aggregate stated amount of equity units outstanding, as of the record date, (ii) Capital Research Management, which
owned 1,750,000 equity units, or 8.75% of the aggregate stated amount of equity units outstanding, as of the record
date, and (iii) Duff & Phelps Investment Management Company, which owned 1,200,000 equity units, or 6% of the
aggregate stated amount of equity units outstanding, as of the record date. There may be other 5% holders of whom
we are unaware.

WHERE YOU CAN FIND MORE INFORMATION

We file reports, proxy statements and other information with the SEC. You may read and copy this information at
SEC s Public Reference Room located at Room 1024, Judiciary Plaza, 450 Fifth Street, N.W., Washington, D.C.
20549. You may also obtain copies of this information by mail from the public reference section of the SEC, 450 Fifth
Street, N.W., Room 1024, Washington, D.C. 20549, at prescribed rates. Please call the SEC at 1-800-SEC-0330 for
further information on the public reference room. The SEC also maintains a web site that contains reports, proxy
statements and other information about issuers, including us, who file electronically. The address of that site is
http://www.sec.gov. You can also inspect reports, proxy statements and other information about us at the offices of
The New York Stock Exchange, Inc., located at 20 Broad Street, New York, New York.

INCORPORATION BY REFERENCE
We incorporate certain information by reference into this document, which means that we can disclose important
information to you by referring you to another document filed separately with the SEC. The information incorporated
by reference is considered to be part of this document, except for any information that is superseded by information

that is included directly in this document. The incorporated documents are:

Our Annual Report on Form 10-K for the year ended December 31, 2003, portions of which have been
amended by our Current Report on Form 8-K filed on January 26, 2005 (listed below);

Our Quarterly Report on Form 10-Q for the quarter ended March 31, 2004;

Our Quarterly Report on Form 10-Q for the quarter ended June 30, 2004;
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Our Quarterly Report on Form 10-Q for the quarter ended September 30, 2004;

Our Current Reports on Form 8-K filed on January 29, 2004, February 4, 2004, April 29, 2004, July 29,
2004, August 27, 2004, September 21, 2004, October 28, 2004, January 26, 2005, February 3, 2005 and
February 15, 2005 (excluding all portions of such reports that were furnished);

Our Proxy Statement for the Annual Meeting of Shareholders held on May 6, 2004, filed with the SEC on
March 29, 2004; and

Our additional proxy materials filed on April 21, 2004.
All documents filed by us with the SEC pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act after the

date hereof and prior to the expiration time will be deemed to be incorporated by reference into this

11

Table of Contents 27



Edgar Filing: CENTURYTEL INC - Form PRER14A

Table of Contents

document from the date of filing. Any statement contained in a document incorporated or deemed to be incorporated
by reference herein will be deemed to be modified or superseded to the extent that a statement contained herein or in
any subsequently filed document which also is or is deemed to be incorporated by reference herein modifies or
supersedes such statement.

We will provide, without charge, to each person, including any beneficial owner to whom this document has been
delivered, upon the written or oral request of such person, a copy of any and all of the documents referred to above
that have been or may be incorporated by reference herein other than exhibits to such documents (unless such exhibits
are specifically incorporated by reference herein). Requests for such copies should be directed to: CenturyTel, Inc.,
100 CenturyTel Drive, Monroe, Louisiana 71203, Telephone No.: (318) 388-9000, Attention: Treasury Department.

Any questions or requests for assistance, including any requests for additional copies of this consent solicitation
statement or the consent letter, may be directed to us at our telephone number and address listed above. You may also
contact the consent agent or your broker-dealer, commercial bank, trust company or other nominee holder of equity
units for assistance concerning this consent solicitation. The consent letter and any other required documents should
be sent by each holder or its nominee to the consent agent.

12
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ANNEX A

Proposed Amendments to Purchase Contract Agreement
and
Pledge Agreement

Set forth below are excerpts from the form of the First Supplemental Purchase Contract Agreement and the form of
the First Amendment to Pledge Agreement, which in each case are intended to affect the Proposed Amendments.
Proposed additions to existing provisions are shown as underscored text and proposed deletions are shown as
strike-through text.

1. Purchase Contract Agreement:

(a.) The following is hereby included in Section 1.1 between the definitions of Company and Contract Adjustment
Payments :

Company Cash Settlement has the meaning specified in Section 5.1.
Consenting Holders has the meaning specified in Section 5.1.

(b.) The following is hereby included in Section 1.1 between the definitions of Issuer Order and Merger Early
Settlement :

Market Valuation Period has the meaning specified in Section 5.1.

(c.) The definition of Purchase Contract contained in Section 1.1 is hereby amended and restated to read in its
entirety as follows:

Purchase Contract, when used with respect to any Security, means the contract forming part of such Security
and obligating the Company to (i) sell, and the Holder of such Security to Purchase, Common Stock (except as
otherwise provided in Article V in the event that the Company elects to effect a Company Cash Settlement) and
(i1) pay the Holder the Contract Adjustment Payments, if any, on the terms and subject to the conditions set forth in
Article V hereof.

(d.) The first paragraph of Section 5.1 of the Purchase Contract Agreement is hereby amended and restated in its
entirety to read as follows:

Subject to the terms and conditions of this Article V, each Purchase Contract shall, unless with respect to such
contract an Early Settlement has occurred in accordance with Section 5.9 hereof, or a Merger Early Settlement has
occurred in accordance with Section 5.10 hereof, or the Company elects a Company Cash Settlement in accordance
with this Section 5.1, obligate the Holder of the related Security to purchase, and the Company to sell, on the Purchase
Contract Settlement Date at a price equal to the Stated Amount (the Purchase Price ), a number of newly issued shares
of Common Stock equal to the Settlement Rate unless, on or prior to the Purchase Contract Settlement Date, there
shall have occurred a Termination Event with respect to a Security of which such Purchase Contract is a part. The

Settlement Rate is equal to (a) if the Applicable Market Value (as defined below) is equal to or greater than $36.00
(the Threshold Appreciation Price ), 0.6944 shares of Common Stock per Purchase Contract, (b) if the Applicable
Market Value is less than the Threshold Appreciation Price but is greater than $28.60, the number of shares of
Common Stock per Purchase Contract equal to the Stated Amount divided by the Applicable Market Value and (c) if
the Applicable Market Value is less than or equal to $28.60, 0.8741 shares of Common Stock per Purchase Contract,
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in each case subject to adjustment as provided in Section 5.6 (and in each case rounded upward or downward to the

nearest 1/10,000th of a share). Notwithstanding the foregoing provisions of this Section 5.1. the Company may elect
(any such election. a _Company Cash Settlement ): (i) in lieu of selling any shares of Common Stock required to be sold
under each Purchase Contract. to pay or cause to be paid in respect of each Purchase Contract an amount in cash.

without

A-1
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interest. equal to the product of the Settlement Rate and the Applicable Market Value. or (ii) to sell any portion of the
shares of Common Stock required to be sold under each Purchase Contract and. in lieu of selling the remaining
portion of such shares. pay or cause to be paid an amount in cash. without interest. that causes the aggregate value of
such shares (valued at the Applicable Market Value) and such cash to equal the product of the Settlement Rate and the
Applicable Market Value: provided. however. that the Company may elect to effect a Company Cash Settlement
solely with respect to Purchase Contracts as to which the Holder thereof (as of a record date selected by the Company)
shall have personally consented to granting the Company such right (such Holders and their transferees hereinafter
being referred to as Consenting Holders ): provided. further. that if the Company elects to effect any Company Cash
Settlement in whole or in part. then it shall treat all Consenting Holders in the same manner with respect thereto. At
least three Business Days prior to the first day of the Market Valuation Period. the Company shall notify the Agent
and the Collateral Agent of its election to effect any Company Cash Settlement and the portion of shares of Common
Stock per Purchase Contract that the Company desires to settle in cash pursuant thereto. and. contemporaneously

therewith. shall so notify the Holders by issuance of a press release on a nationally recognized news service. As
provided in Section 5.11, no fractional shares of Common Stock will be issued upon settlement of Purchase Contracts.

(e.) The first sentence of the second paragraph of Section 5.1 of the Purchase Contract Agreement is hereby
amended and restated in its entirety to read as follows:

The Applicable Market Value means (i) the average of the Closing Price per shares of Common Stock on each of
the 20 consecutive Trading Days ending on the third Trading Day immediately preceding the Purchase Contract
Settlement Date (the Market Valuation Period ), (ii) in the case of a Merger Early Settlement. the Closing Price on the
third Trading Day immediately preceding the Cash Merger Date, or (iii) for purposes of determining cash payable in
lieu of fractional shares in connection with an Early Settlement, the Closing Price on the third Trading Day
immediately preceding the relevant Early settlement date.

(f.) The first sentence of Section 5.4(a) of the Purchase Contract Agreement is hereby amended and restated in its
entirety to read as follows:

(a) Unless a Tax Event Redemption, Successful Initial Remarketing, Successful Second Remarketing,
Successful Third Remarketing, Termination Event, Early Settlement or Merger Early Settlement has occurred, or
unless the Company has elected to effect a Company Cash Settlement, each Holder of a Corporate Unit may pay in
cash ( Cash Settlement ) the Purchase Price for the shares of Common Stock to be purchased pursuant to a Purchase
Contract if such Holder notifies the Agent by use of a notice in substantially the form of Exhibit E hereto of its
intention to make a Cash Settlement and delivers the Certificate evidencing such Corporate Unit to the Agent at the
Corporate Trust Office or the New York Office duly endorsed for transfer to the Company or in blank.

(g.) The second sentence of Section 5.4(d) is hereby amended and restated in its entirety to read as follows:

Upon receipt of such Proceeds, the Collateral Agent will pay the Proceeds to._or upon the order of, the Company on
the Purchase Contract Settlement Date in accordance with the terms of this Agreement and the Pledge Agreement.

(h.) Section 5.5 is hereby amended and restated in its entirety to read as follows:
Section 5.5  Settlement of Purchase Contracts.
Unless a Termination Event or an Early Settlement or a Merger Early Settlement shall have occurred, on the
Purchase Contract Settlement Date, upon its receipt of payment in full of the Purchase Price for the Shares of

Common Stock purchased by the Holders pursuant to the foregoing provision of this Article V and subject to
Section 5.6(b), the Company shall issue and deposit with the Agent, for the benefit of the Holders of the Outstanding
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issued shares of Common Stock registered in the name of the Agent (or its nominee) as custodian for the Holders
(such certificates for shares of Common Stock, together with any dividends or distributions for which both a record
date and payment date for such dividend or distribution has occurred on or after the Purchase Contract Settlement
Date, being hereinafter referred to as the Purchase Contract Settlement Fund ) to which the Holders are entitled

hereunder. Notwithstanding the foregoing. if the Company elects to effect a Company Cash Settlement pursuant to
Section 5.1 with respect to all or a portion of the shares of Common Stock that the Company would otherwise be
required to sell pursuant to Section 5.1 in settlement of the outstanding Purchase Contracts. (i) the Company may
direct the Collateral Agent to remit to the Agent. for the benefit of the Holders of the Outstanding Securities. from the
Available Proceeds (as defined in the Pledge Agreement) an amount in cash equal to the Applicable Market Value
multiplied by the Settlement Rate for each share of Common Stock (or portion thereof) with respect to which the
Company has elected to effect a Company Cash Settlement. (ii) if the Available Proceeds are insufficient to satisfy the
Company s obligations in respect of such Company Cash Settlement. the Company shall remit to the Agent an amount
in cash that. together with the Available Proceeds. is sufficient to satisfy the Company s obligations with respect to
such Company Cash Settlement and (iii) the Agent will. for the benefit of the Holders of the Outstanding Securities.

hold all such cash in the Purchase Contract Settlement Fund. Subject to the foregoing, upon surrender of a Certificate
to the Agent on or after the Purchase Contract Settlement Date, together with settlement instructions thereon duly
completed and executed, the Holder of such Certificate shall be entitled to receive in exchange therefore (a) a
certificate representing that number of whole shares of Common Stock that such Holder is entitled to receive pursuant
to the provisions of this Article V (after taking into account all Securities then held by such Holder and any election of

the Company to effect a Company Cash Settlement with respect to all or a portion of the shares of Common Stock that
the Company would otherwise be required to sell pursuant to Section 5.1). (b) the amount of cash. if any. that such

Holder is entitled to receive pursuant the provisions of this Article V if the Company elects a Company Cash
Settlement in accordance with Section 5.1. (¢) cash in lieu of fractional shares as provided in Section 5.11 and (d) any

dividends or distributions with respect to such shares constituting a part of the Purchase Contract Settlement Fund, but
without any interest thereon, and the Certificate so surrendered shall forthwith be cancelled. Sseh Any

such shares shall be registered in the name of the Holder or the Holder s designee as specified in the settlement
instructions provided by the Holder to the Agent. If any shares of Common Stock issued in respect of a Purchase
Contract are to be registered to a Person other than the Person in whose name the Certificate evidencing such Purchase
Contract is registered, no such registration shall be made unless the Person requesting such registration has paid any
transfer and other taxes required by reason of such registration in a name other than that of the registered Holder of the
Certificate evidencing such Purchase Contract or has established to the satisfaction of the Company that such tax
either has been paid or is not payable.

(i.) The following shall be added at the end of Article V as Section 5.13: Section 5.13 References to Settlement
with Common Stock.

For the avoidance of doubt. any provision of this Agreement or the form of any Securities which references the
delivery or issuance of shares of Common Stock pursuant to Article V of this Agreement shall be inapplicable to the
extent. and only to the extent. such provision relates to the issuance of shares of Common Stock with respect to which
the Company has elected in whole or in part to effect a Company Cash Settlement.

(j.) Clause (2) of Section 6.1 is hereby amended and restated in its entirety to read as follows:

(2) and (subject to the occurrence of a Termination Event and subject to the Company s right to effect a Company

Cash Settlement in accordance with Section 5.1 with respect to all or a portion of the shares of Common Stock that the

Company would otherwise be required to issue and sell hereunder) to purchase Common Stock pursuant to such
Purchase Contract and, in each such case, to institute suit for the enforcement of any such payment and the right to

purchase Common Stock, and such rights shall not be impaired without the consent of such Holder.
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2. Pledge Agreement:

(a.) The following is hereby included in Section 1.1 of the Pledge Agreement between the definitions of
Agreement and Cash :

Available Proceeds has the meaning specified in Section 3.1(iii).
(b.) Section 3.1(iii) of the Pledge Agreement is hereby amended and restated in its entirety to read as follows:

(iii) in the case of payments of Proceeds of any Pledged Senior Notes or the appropriate Pledged Applicable
Ownership Interest (as specified in clause (A) of the definition of such term) of the Treasury Portfolio, as the case may
be, or the Proceeds of any Pledged Treasury Securities (collectively. the Available Proceeds ), to the Company on the
Purchase Contract Settlement Date to the extent of the Purchase Price (or such equal or lesser amount as may be

directed by the Company in the event that the Company elects a Company Cash Settlement with respect to all or a

portion of the shares of Common Stock that the Company would otherwise be required to sell pursuant to the Purchase
Contract Agreement) in accordance with the procedures set forth in Section 4.6(a) or 4.6(b) hereof, in full satisfaction

of the respective obligations of the Holders under the related Purchase Contracts and, to the extent such Available
Proceeds exceed the Purchase Price (or such equal or lesser amount indicated above), to the Purchase Contract Agent

for the benefit of the Holders; provided. however. that if the Company elects a Company Cash Settlement and the
Applicable Market Value is less than or equal to $28.60. no Consenting Holder shall be entitled to cash payments in
excess of the amounts payable in respect of each Purchase Contract held by such Holder under Section 5.1 of the
Purchase Contract Agreement. and the Company shall be entitled to receive and retain in respect of each such
Purchase Contract the difference between the Stated Value and such amount payable to such Consenting Holder
thereunder (adjusted pro rata in the event that any Company Cash Settlement in respect of a Purchase Contract is for
less than all of the shares of Common Stock that the Company would otherwise be required to sell pursuant to the
Purchase Contract Agreement).

(c.) The final three sentences of Section 4.6(a) of the Pledge Agreement are hereby amended and restated in their
entirety as follows:

On the Purchase Contract Settlement Date, in accordance with Section 3.1(iii). the Collateral Agent shall apply that
portion of the Proceeds from such remarketing equal to (A) the-agsregate—Value-of suchremarketed Pledged-Senior
Netes such amount as required to satisfy in full the obligations of such Holders of Corporate Units to pay the Purchase
Price to purchase the Common Stock under the related Purchase Contracts and (B) such amount as required to satisfy

in full the obligations of such Holders of Corporate Units to pay the Purchase Price to purchase the Common Stock
under those related Purchase Contracts. if any. as to which the Company elects to effect a Company Cash Settlement
with respect to some or all of the shares of Common Stock that the Company would otherwise be required to sell
pursuant to Section 5.1 of the Purchase Contract Agreement. Fhe On the Purchase Contract Settlement Date. the
Collateral Agent shall remit the remaining portion of such Proceeds, if any, shal-beremitted-by-the-CoHateral-Agent

to the Purchase Contract Agent for payment to the Holders, subject to the proviso set forth in Section 3.1(iii). If the
Remarketing Agent Advises the Collateral Agent in writing that it cannot remarket the related Pledged Senior Notes

of such Holders of Corporate Units at a price equal to or greater than 100% of the aggregate Value of such Pledged
Senior Notes or if the remarketing shall not have occurred because a condition precedent to the remarketing shall not
have been fulfilled, thus resulting in a Failed Final Remarketing and an event of default under the Purchase Contract
Agreement and hereunder, the Collateral Agent, for the benefit of the Company will, at the written direction of the
Company, retain or dispose of the Pledged Senior Notes in accordance with applicable law and any such disposition or
retention shall be deemed to be satisfaction in full of any such Holder s obligation under the Purchase Contracts held

by it (provided. in the event that the Company elects to effect a Company Cash Settlement. that the Company fully
performs its obligations under the Purchase Contract Agreement) to-pay-the-PurehasePrice-for-the-Commen-Steeck.
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(d.) The third sentence of the first paragraph of Section 4.6(b) is hereby amended and restated in its entirety as
follows:

Except as otherwise specified by Section 4.6(a) in connection with any election by the Company to effect a Company
Cash Settlement the Collateral Agent shall apply the Ava1lable Proceeds ef—tshe-fel-eﬁed—P-}ed-ged—'Pﬁeaﬁ&theewmes-ef

----- . -

USEeasaﬂ*—Peftﬁehe or such e ual or lesser amount as ma be re u1red in accordance with the Com any s instructions

if the Company elects a Company Cash Settlement with respect to all or a portion of the shares of Common Stock that
the Company would otherwise be required to sell pursuant to Section 5.1 of the Purchase Contract Agreement) to the

settlement of such Purchase Contracts on the Purchase Contract Settlement Date, whether or not the Collateral Agent
receives an instruction from any Holder of Treasury Units or Corporate Units, to so apply such Proceeds.

(e.) The second paragraph of Section 4.6(b) is hereby amended and restated in its entirety as follows:

Portfolioas-the-ease-may-be, and the investment earnings from the investment in overnlght Permitted Investments is
in excess of the aggregate Purchase Price of the Purchase Contracts being settled thereby (or such equal or lesser
amount as may be required in accordance with the Company_s instructions if the Company elects a Company Cash
Settlement with respect to all or a portion of the shares of Common Stock that the Company would otherwise be

required to sell pursuant to Section 5.1 of the Purchase Contract Agreement), the Collateral Agent shall remit such
excess, when received, to the Purchase Contract Agent for the benefit of the Holders, subject to the proviso set forth in

Section 3.1(ii).

A-5
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The Consent Agent for the Consent Solicitation is:

Wachovia Bank, National Association
Corporate Actions NC 1153
1525 West W. T. Harris Blvd., 3C3
Charlotte, NC 28262-8522
Telephone: (704) 590-7623
Attention: Michelle Lee
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Proposed Amendments to Purchase Contract Agreement
and
Pledge Agreement

Set forth below are excerpts from the form of the First Supplemental Purchase Contract Agreement and the form of
the First Amendment to Pledge Agreement, which in each case are intended to affect the Proposed Amendments.
Proposed additions to existing provisions are shown as underscored text and proposed deletions are shown as
strike-through text.

1. Purchase Contract Agreement:
(a.) The following is hereby included in Section 1.1 between the definitions of Company and Contract Adjustment
Payments :

Company Cash Settlement has the meaning specified in Section 5.1.
Consenting Holders has the meaning specified in Section 5.1.

(b.) The following is hereby included in Section 1.1 between the definitions of Issuer Order and Merger Early
Settlement :

Market Valuation Period has the meaning specified in Section 5.1.

(c.) The definition of Purchase Contract contained in Section 1.1 is hereby amended and restated to read in its
entirety as follows:

Purchase Contract, when used with respect to any Security, means the contract forming part of such Security and
obligating the Company to (i) sell, and the Holder of such Security to Purchase, Common Stock (except as otherwise
provided in Article V in the event that the Company elects to effect a Company Cash Settlement) and (ii) pay the
Holder the Contract Adjustment Payments, if any, on the terms and subject to the conditions set forth in Article V
hereof.

(d.) The first paragraph of Section 5.1 of the Purchase Contract Agreement is hereby amended and restated in its
entirety to read as follows:

Subject to the terms and conditions of this Article V, each Purchase Contract shall, unless with respect to such
contract an Early Settlement has occurred in accordance with Section 5.9 hereof, e¥ a Merger Early Settlement has
occurred in accordance with Section 5.10 hereof, or the Company elects a Company Cash Settlement in accordance
with this Section 5.1, obligate the Holder of the related Security to purchase, and the Company to sell, on the Purchase
Contract Settlement Date at a price equal to the Stated Amount (the Purchase Price ), a number of newly issued shares
of Common Stock equal to the Settlement Rate unless, on or prior to the Purchase Contract Settlement Date, there
shall have occurred a Termination Event with respect to a Security of which such Purchase Contract is a part. The

Settlement Rate is equal to (a) if the Applicable Market Value (as defined below) is equal to or greater than $36.00
(the Threshold Appreciation Price ), 0.6944 shares of Common Stock per Purchase Contract, (b) if the Applicable
Market Value is less than the Threshold Appreciation Price but is greater than $28.60, the number of shares of
Common St