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Item 1.01 Entry into a Material Definitive Agreement.

On October 25, 2011, Versar Inc. (the Company ) and certain of its wholly-owned subsidiaries entered into an
Eleventh Modification Agreement with United Bank (the Bank ) for the purpose of renewing and extending the
Company s existing credit facility pursuant to the Loan and Security Agreement dated September 26, 2003 (as
modified in accordance with that certain First Modification Agreement dated as of May 12, 2004, that certain Third
Modification Agreement dated as of November 30, 2005 (a second modification having been drafted but never
executed and delivered), that certain Fourth Modification Agreement dated as September 28, 2006, that certain Fifth
Modification Agreement dated as of September 24, 2007, that certain Sixth Modification Agreement dated September
30, 2009, that certain Seventh Modification Agreement dated January 5, 2010, that certain Eighth Modification
Agreement dated March 17, 2010, that certain Ninth Modification Agreement dated as of September 30, 2010 and that
certain Tenth Modification Agreement dated as of September 25, 2011).

Pursuant to the Eleventh Modification Agreement, the maturity date of the existing credit facility was extended to
September 25, 2012. In addition, the aggregate principal amount the Company may borrow under the Bank line of
credit was increased from $10,000,000 to $15,000,000 (the Commitment ). The interest on the unpaid balance shall
accrue at a rate equal at all times to the prime rate minus one half of one percent (0.50%); provided, that the interest
rate will not be less than three and one-half percent (3.5%) per annum. Also, the Company is required to pay an
administration fee of $1,000 per month and a commitment fee at the rate of 0.17% per annum on the unused portion of
the Commitment. Further, the Eleventh Modification Agreement revised certain financial covenants applicable to the
borrower under the credit facility by increasing the required minimum tangible net worth from $17,500,000 to
$18,500,000 and decreasing the maximum total liabilities to tangible net worth ratio covenant from a ratio of 2.5 to 1
to aratio of 2.0 to 1.

A copy of the Eleventh Modification Agreement is filed with this Report as Exhibit 10.1 and incorporated by
reference herein. The foregoing description of the Eleventh Modification Agreement does not purport to be complete
and is qualified in its entirety by reference to the full text of the Agreement.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

10.1 Eleventh Modification Agreement dated as of October 25, 2011.

99.1 Press release issued by the Versar, Inc. on October 26, 2011.
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