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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE

On June 18, 2004, Viewpoint Corporation retired $1,774,285.71
in principal amount of its outstanding 4.95% Convertible
Notes, issued by Viewpoint in March 2003, by exercising its
right to convert the Convertible Notes into shares of
Viewpoint common stock. In accordance with the terms of the
Convertible Notes, Viewpoint issued 1,738,868 shares of common
stock in payment of outstanding principal and interest
accruing from April 1, 2004 through June 18, 2004.
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