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 DOCUMENTS INCORPORATED BY REFERENCE:  Portions of the Proxy Statement for the registrant's 2003 Annual Meeting of
Stockholders are incorporated by reference into Items 10, 11, 12, 13 and 14 of Part III of this Form 10-K.

EXPLANATORY NOTE

            This Amendment No. 1 on Form 10-K/A amends Items 6, 7, 8 and 15 of the Annual Report on Form 10-K of Webco Industries, Inc. (the
"Company") for the fiscal year ended July 31, 2003 as filed with the Securities and Exchange Commission on October 29, 2003 (the "Annual
Report").  This Form 10-K/A does not reflect events occurring after the filing of the original Annual Report or modify or update those
disclosures affected by subsequent events.

            As discussed in Note 1A, this Form 10-K/A restates the balance sheet classification of outstanding debt under the  Company's Senior
Revolving Line of Credit ("LOC") from long-term to current liabilities.  Accounting principles require current classification of revolving lines of
credit that permit borrowings on a long-term basis when the line of credit contains both a lock-box arrangement, whereby remittances to the
lockbox automatically pay down the outstanding LOC, and loan terms that allow the lender to declare the loan in default on a subjective basis. 
This accounting treatment is required regardless of the legal maturity date of the revolving credit arrangement.  The Company's LOC, which
matures May 1, 2005, contains such features and accordingly, the accompanying financial statements have been restated to reclassify
outstanding borrowings under the LOC to "Current portion of long-term debt".  This change in balance sheet classification does not affect the
Consolidated Statements of Operations or Consolidated Statements of Cash Flows.
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PART II

ITEM 6.          SELECTED FINANCIAL DATA

        The following table presents selected financial information for the Company as of the end of and for each of the five years in the period
ended July 31, 2003, which has been derived from the audited Financial Statements of the Company.

        The selected financial data should be read in conjunction with the Financial Statements of the Company and notes thereto and
"Management's Discussion and Analysis of Financial Condition and Results of Operations" appearing elsewhere in this Form 10-K/A. 

WEBCO INDUSTRIES, INC. AND SUBSIDIARY
Selected Financial Data

For the Years Ended July 31,
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(Dollars in thousands, except per share data)

Income Statement Data:      2003      2002      2001      2000      1999
Net sales $ 175,769 $ 156,294 $ 148,279 $ 142,293 $ 135,058
Gross profit 17,794 18,815 14,932 19,105 20,965
Income from operations (2) 5,468 7,849 2,314 4,822 7,084

Income (loss) from continuing operations 1,918 2,996 (1,494) 536 2,823
Loss from discontinued operation (1) - (908) (108) (1,561) (947)
Net income (loss) 1,918 2,088 (1,602) (1,025) 1,876

Diluted earnings (loss) per share:
   Income (loss) from continuing operations .27 .42 (0.21) .08 .40
   Loss from discontinued operation (1)      - (.13) (0.02) (0.22) (.13)
   Net income (loss) .27 .29 (0.23) (0.14) .27

Balance Sheet Data:

Working capital (restated) $   11,650 $    7,218 $     9,949 $  12,456 $   19,731
Total assets 130,527 123,928 128,347 130,123 120,481
Long term debt (net of current portion)
(restated)

12,100 15,222 25,740 26,306 27,131

Stockholders' equity 51,064 49,146 47,046 48,648 49,673
(1)  The loss from the discontinued operation for all years relates to the operations of QuikWater and the sale of that separate business
segment in 2002.  See Note 4 to the consolidated financial statements of this Form 10-K/A.

(2)  Fiscal year 2002 includes a $1.58 million litigation award from an equipment vendor.

ITEM 7.          MANAGEMENT'S DISCUSSION AND ANALYSIS OF
                         FINANCIAL CONDITION AND RESULTS OF OPERATIONS

        The following discussion should be read in conjunction with the �Selected Financial Data� and the Financial Statements of the Company and
notes thereto appearing elsewhere in this Form 10-K/A.

Overview
        The Company's philosophy is to pursue growth and profitability through the identification of niche markets for tubular products where the
Company can provide a high level of value-added engineering and customer service in order to become the market leader.  The Company uses
its quality standards, information technology, customer service and manufacturing technology to achieve such market penetration.

        The Company continues to make significant technology investments and develop its revenue base in selected niche markets.  The Company
experienced continued revenue growth during the year ended July 31, 2003, primarily due to improved volumes across all facilities, despite the
difficult economy.

        In May 2002, the Company sold substantially all of the assets of its QuikWater Division and treated the disposal as a discontinued
operation. The reader should refer to Note 4 - Discontinued Operation, in the footnotes to the consolidated financial statements of this Form
10-K/A for additional information regarding this matter.  

Results of Operations
        The following table sets forth certain income statement data for each of the three years in the period ended July 31, 2003 (certain amounts
may not calculate due to rounding):

2003 2002 2001

Dollar
Amount

% of
Net Sales

Dollar
Amount

% of
Net Sales

Dollar
Amount

% of
Net Sales
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(Dollars in Millions)

Net sales $175.8 100.0% $156.3 100.0% $148.3 100.0%
Gross profit 17.8 10.1 18.8 12.0 14.9 10.0
Selling, general and administrative
expenses 12.3 7.0 12.5 8.0 12.6 8.5
Income from operations (1) 5.5 3.1         7.9 5.1 2.3 1.6
(1) - Fiscal 2002 income from operations was positively impacted by the previously disclosed litigation award of $1,580,000.

Fiscal 2003 Compared with Fiscal 2002
        Pressure and Specialty Tubing Product sales increased $19.5 million, or 12.5 percent, to $175.8 million in 2003 from $156.3 million in
2002.  The increase in net sales is primarily the result of improved specialty tubing volumes across all facilities driven by new market
opportunities and the development of the Oil City, Pennsylvania, expansion capacity.  Shipped tonnages improved 2.8% over fiscal 2002 mostly
due to new market opportunities in the specialty tubing markets.  Tonnage improvements over the prior year were primarily driven by the
specialty OEM market.  Although the overall price per ton for the Company�s products increased during the year, the change in sales-mix
towards lower margin products resulted in a reduction in gross profit margin for the year as seen below.  Pricing pressure continues to depress
the specialty tubing markets, which is reflected in the Company�s gross profit margin percentages for fiscal 2003.  

        Gross profit for Pressure and Specialty Tubing Products decreased to $17.8 million, or 10.1 percent of net sales, in 2003 from $18.8
million, or 12.0 percent of net sales, in 2002.  The decrease is primarily a function of the increase in volume in the specialty OEM market, which
historically has significant competition and pricing pressure. Excess capacity and over-supply conditions continue to exist among most of the
Company�s product lines.  Although increased production at the Oil City facility helped drive the increase in sales for the year, production
problems and related operating inefficiencies depressed margins at that location during the last half of the year. Shutdowns for repair and
maintenance projects at the Company�s Sand Springs, Oklahoma, facility during the third quarter further reduced gross profit for the year.
 Margins were also adversely impacted by higher carbon steel raw material prices during fiscal 2003.

        Selling, general and administrative expenses were $12.3 million in fiscal 2003 compared with $12.5 million in fiscal 2002.  The second
quarter of the current year includes an insurance recovery to the Company of $299,000 from a January 2001 fire at the Company�s Oil City
facility. The Company had a reduction of $489,000 in employee incentive payments and executive bonus accruals in fiscal 2003 as a result of
failing to achieve budgeted profitability levels.  These decreases were offset by an increase of $259,000 in enterprise resource planning expenses
primarily due to a computer hardware migration project and a $311,000 increase in sales and marketing expenses driven by new market
opportunities and increased sales volumes.

        In January 2002, the Company recorded a litigation award from a previously disclosed lawsuit against an equipment vendor.  The total
judgment of $1.58 million has been collected, and the Company does not anticipate any further action by either party in the case.

        Interest expense for fiscal 2003 decreased to $2,216,000 from $2,998,000 in fiscal 2002.  The decrease in interest is primarily the result of
the average interest rate decreasing to 4.56 percent in 2003 from 5.96 percent in 2002.  The average level of debt under the bank Loan and
Security Agreement decreased only slightly to $41.7 million for 2003 from $41.8 million for 2002.  The Company has historically elected for its
term debt and a significant portion of its outstanding revolver to bear interest at a floating rate based on LIBOR.  Borrowing levels remained
relatively flat as free operating cash flow was used to fund higher inventory levels and capital expenditures during 2003.  A significant increase
in interest rates could have a material impact on the Company's results of operations and cash flows. The reader should refer to Part II, Item 7A:
"Quantitative and Qualitative Disclosures about Market Risk" of this Form 10-K for additional information regarding this matter.

        The recorded income tax provision is based upon the estimated annual combined effective federal and state income tax rates.  The effective
income tax rate for fiscal 2003 was 41.0 percent compared to 38.4 percent in the prior fiscal year.  The higher effective tax rate resulted from the
Company cashing in two key-man, whole-life insurance policies during the second quarter of fiscal 2003 and realizing a taxable gain on the
transaction.

        The steel industry is characterized by changing customer demands, foreign competition, government influence on raw material and finished
good import prices, as evidenced by trade tariffs, and financial instability among domestic steel producers.  Due to tariffs on carbon steel coils
and the rationalization of some domestic steel production, the Company's cost of carbon steel coils increased in fiscal 2003.  The Company�s
ability to pass these increased costs on to its customers is often not as related to the change in the cost of its steel coil raw materials as it is to the
intense competition that exists in the markets into which the tubing is being sold.   

        On March 31, 2002, the Board of Directors approved a plan of divestiture for the Company's QuikWater Division and on May 10, 2002, the
Company sold substantially all of the assets of this segment to a group of independent investors and members of management of QuikWater,
which included Ashley Weber, daughter of F. William Weber, Chairman and Chief Executive Officer of the Company.  The purchase price for
the assets was $100,000 paid in cash at closing and an additional $300,000 that could be realized based on future earnings of the new entity over
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a three year period.  None of the additional $300,000 has been recorded on the sale due to management's assessment of the contingent nature of
the amount.  The sale of the QuikWater Division represents a disposal of a business segment under Statement of Financial Accounting Standards
No. 144, "Accounting for the Impairment or Disposal of Long-Lived Assets" (FAS 144).  Accordingly, prior period results of the QuikWater
segment have been classified as discontinued.  A loss of $914,000 was recorded on the disposal of the business segment, net of realized
proceeds, which includes $80,000 of related disposal costs.  The reader should refer to Part II, Item 8: Note 4 - Discontinued Operation, in the
footnotes to the consolidated financial statements of this Form 10-K/A for additional information regarding this matter.

Fiscal 2002 Compared with Fiscal 2001
        Pressure and Specialty Tubing Product sales increased $8.0 million, or 5.4 percent, to $156.3 million in 2002 from $148.3 million in 2001. 
The increase in net sales is primarily the result of the additional production gained from the Oil City, Pennsylvania expansion, new market
opportunities and improved pressure tubing volumes.  Pricing pressure remained strong throughout the specialty stainless tubing markets. 
Tonnages were depressed in the prior year due to the disruptions to the operations at the Oil City plant as a result of the expansion construction
at that location for much of the year. 

        Gross profit for Pressure and Specialty Tubing Products increased to $18.8 million, or 12.0 percent of net sales, in 2002 from $14.9 million,
or 10.1 percent of net sales, in 2001.  The increase is a function of Oil City being fully operational after the major expansion was completed
during the third quarter of fiscal 2001.  Shipped tonnages improved 5.5% over fiscal 2001 mostly due to new market opportunities, production
efficiencies and improved pressure tubing volumes.  In fiscal 2001, a one-week suspension at the Sand Springs facility in August and higher
operating expenses at the Oil City facility due to the on-going plant construction negatively impacted margins.  Margins were further reduced by
higher natural gas prices at all facilities during fiscal 2001.

        Selling, general and administrative expenses were basically unchanged at $12.5 million in fiscal 2002 compared with $12.6 million in fiscal
2001.  The Company did realize a reduction of $499,000 in information technology expenses during fiscal 2002 as a result of cost saving
measures implemented during fiscal 2001.  This decrease was partially offset by a decline in sales commission income of $180,000.  The
Company also realized a $236,000 gain on the sale of real estate that was included as part of selling, general and administrative expenses in
2001.

        In January 2002, the Company recorded a litigation award from a previously disclosed lawsuit against an equipment vendor.  The total
judgment of $1.58 million has been collected, and the Company does not anticipate any further action by either party in the case.

        Interest expense for fiscal 2002 decreased to $2,988,000 (net of $35,000 capitalized) from $4,731,000 (net of $375,000 capitalized) in fiscal
2001.  The decrease in interest prior to interest capitalization is the result of the average level of debt under the bank Loan and Security
Agreement decreasing $6.7 million to $41.8 million for 2002 as compared with $48.5 million for 2001.  In addition, the average interest rate
decreased to 5.96 percent in 2002 from 8.87 percent in 2001.  The Company has historically elected for its term debt and a significant portion of
its outstanding revolver to bear interest at a floating rate based on LIBOR.  Lower borrowing levels resulted from improved operating cash flow
and the Company's focus on debt reduction and working capital management.  LIBOR, much like the prime rate, experienced significant
decreases during calendar year 2001, which led to the reduction in the average interest rate.  However, a significant increase in interest rates
could have a material impact on the Company's results of operations and cash flows. The reader should refer to Part II, Item 7A: "Quantitative
and Qualitative Disclosures about Market Risk" of this Form 10-K for additional information regarding this matter.

Liquidity and Capital Resources
        Net cash (used in) provided by operations was $(1.3) million, $12.0 million and $3.2 million in fiscal 2003, 2002 and 2001, respectively. 
Inventories increased in 2003 and 2002 while decreasing in 2001.  The $6.5 million inventory increase in 2003 is largely the result of increased
business levels in the specialty tubing markets and higher carbon steel raw material prices.  The increase in inventory in 2002 was the result of
overall increases in raw material prices and the Company�s decision to make strategic volume purchases in anticipation of rising prices. 
Inventories decreased in 2001 primarily due to management's efforts to reduce raw material inventory levels at the manufacturing facilities,
which was partially offset by increases in finished goods levels.  Accounts receivable increased $3.0 million in 2003 as a result of increased
sales volumes.  Accounts payable decreased in 2003, but was largely offset by an increase in book overdrafts included in financing activities. 
Accounts Payable increased in 2002 primarily as a result of the increase in inventory.  Over the past three years, the Company has on average
turned its steel inventories approximately 4 times per year.

        Net cash used in investing activities was $2.6 million, $2.7 million and $5.4 million in fiscal 2003, 2002 and 2001, respectively.  Fiscal
2003 includes the cash value proceeds of $822,000 from cashing in two key-man, whole life insurance policies on F. William Weber, Chairman
of the Board and Chief Executive Officer.  Capital spending in 2003 was primarily focused on information technology and the continued
investment in stainless tube making capabilities.  Capital spending in 2002 was limited to upgrading existing equipment with improved
technology and mill additions at the Company's stainless plant.  During the third quarter of fiscal 2001, the Company completed the expansion
of the Oil City facility, which included the installation of a new mill along with other supporting equipment and plant construction.
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        The Company�s capital requirements have historically been to fund equipment purchases and for general working capital needs resulting
from the growth that the Company has experienced.  The Company has followed an aggressive capital expenditure plan as part of its growth
strategy and to enable it to continue to be a leader in tubular manufacturing technologies. Capital spending in 2004 will focus on the continued
expansion and deployment of technology investments for stainless tube-making, development of value-added capabilities for our increased
carbon capacity, and normal facility maintenance spending. Capital spending for 2004 is expected to be in the range of $3.5 to $5.5 million for
the year.  The Company currently intends to retain earnings to support this strategy and does not anticipate paying dividends in the foreseeable
future.

        The Company's senior debt facilities with its primary lender provide for a term loan of $15.5 million, and a revolving line of credit of $32
million ($38 million as amended on September 16, 2003).  As of July 31, 2003, the Company had $12.2 million outstanding on the senior debt
facility term loan and $28.8 million on the related revolving line of credit. The maturity date of both the term loan and the revolver is May 1,
2005 and the loans are collateralized by substantially all of the Company�s assets.  The Company may have borrowings and outstanding letters of
credit under the revolving credit facility up to the lesser of $38 million or an amount determined by a formula based on the amount of eligible
inventories and accounts receivable.  At July 31, 2003, $2.1 million ($5.7 million at September 30, 2003) was available for borrowing on the line
of credit under the terms of the note agreement.  Principal payments on the term loan of $184,500, plus interest, are due each month until
maturity.  Along with the scheduled principal payments, the Company is required to make additional principal payments on the term loan based
on 50 percent of excess cash flow not to exceed $221,500 per quarter, or $2,658,000 on a cumulative basis over the term of the debt facility.  As
of July 31, 2003, the Company has made $886,000 of additional principal payments.  An additional payment of $199,500 will be made during
the second quarter of 2004 based on the Company's performance in the fourth quarter of 2003.

Accounting principles require current classification of revolving lines of credit that permit borrowings on a long-term basis when the line of
credit contains both a lock-box arrangement, whereby remittances to the lockbox automatically pay down the outstanding LOC, and loan terms
that allow the lender to declare the loan in default on a subjective basis.  This accounting treatment is required regardless of the legal maturity
date of the revolving credit arrangement.  The Company's LOC, which matures May 1, 2005, contains such features and accordingly, the
accompanying financial statements have been restated to reclassify outstanding borrowings under the LOC to "Current portion of long-term
debt".

        The Company is subject to various restrictive covenants, including requirements to maintain a minimum debt coverage ratio.  The
covenants also limit capital expenditures and dividends and require the Company to maintain a minimum borrowing base availability. As of
July 31, 2003 the Company was in compliance with all such covenants under the existing facility.

        The Company has arranged financing with various public agencies related to the Oil City facility, of which, $2.2 million is outstanding at
July 31, 2003.  The agency loans are collateralized by the underlying real estate and certain equipment.  The notes mature over a 2 to 8 year
period and bear interest at rates ranging from 3 to 5 percent.

        The Company has various equipment loans with its primary lender and other financing companies, of which, $592,000 is outstanding at
July 31, 2003.  The loans are collateralized by the underlying equipment and mature over a 1 to 5 year period and bear interest at rates ranging
up to 6 percent.

        P&J has a line of credit agreement for $2,000,000 and a term loan of $500,000 with its primary lender.  As of July 31, 2003, P&J had
$87,000 outstanding on the term loan and no amounts under the line of credit.  The line of credit matures on November 30, 2003, and the term
loan matures in April 2004.  Both loans are collateralized by P&J�s assets.  At July 31, 2003, $2.0 million was available for borrowing under the
line of credit.

        In addition to the above debt arrangements, the Company leases certain buildings and machinery and equipment under non-cancelable
operating leases.  Under certain of these leases the Company is obligated to pay property taxes, insurance, repairs and other costs related to the
leased property.

        The following table sets forth the future minimum payments required under the above debt and lease agreements at July 31, 2003:

Payments Due by Fiscal Year
Contractual Obligations 2004 2005 2006 2007 2008 Thereafter Total
Senior Long-Term Debt $   2,436 $   9,779 $          - $          - $          - $          - $  12,215
Senior Line of Credit (1)  28,848 -   -   -   -   - 28,848
Public Agency Long-Term Debt 342 301 299 307 308 669  2,226
P&J Long-Term Debt    87 - - - - - 87
P&J Line of Credit - - - - - - -
Operating Leases 1,754 1,668 1,369 1,132 895 1,439 8,257
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Other       155       151       134         75         72           5       592
   Total Cash Obligations $ 33,622

=====
$ 11,899

=====
$  1,802
=====

$   1,514
=====

$   1,275
=====

$   2,113
=====

$ 52,225
=====

(1) - Accounting principles require current classification of revolving lines of credit that permit borrowings on a long-term basis when the line of
credit contains both a lock-box arrangement, whereby remittances to the lockbox automatically pay down the outstanding LOC, and loan terms
that allow the lender to declare the loan in default on a subjective basis.  This accounting treatment is required regardless of the legal maturity
date of the revolving credit arrangement.  The Company's LOC, which matures May 1, 2005, contains such features and accordingly, the
accompanying financial statements have been restated to reclassify outstanding borrowings under the LOC to "Current portion of long-term
debt".

        In the past, the Company has funded its capital growth expenditures with a combination of cash flow from operations and debt. Capital
spending plans for fiscal year 2004 primarily consist of further additions at the stainless plant and minor projects and normal maintenance
spending, which is expected to be in the range of $3.5 to $5.5 million for the year.  Management believes its current capital structure is adequate
for current operations and to allow for planned capital additions and improvements.  Interest rate increases or lack of capital availability could
limit capital spending or the working capital necessary to take advantage of growth opportunities.

        The Company enters into purchase commitments with steel vendors as part of the ordinary course of business.  The Company is currently
committed on outstanding purchase orders for inventory approximating $21.7 million.

Related Party Transactions
        The reader should refer to Part II, Item 8: Note 12 - Related Party Transactions, in the footnotes to the consolidated financial statements of
this Form 10-K/A for information regarding such transactions during 2003 and 2002.

Critical Accounting Policies
        The Company's consolidated financial statements are prepared in conformity with accounting principles generally accepted in the United
States of America.  Critical accounting policies require the application of significant judgment by management in selecting the appropriate
assumptions for calculating financial estimates that are believed to be reasonable based on the information available.  By their nature, these
judgments are subject to an inherent degree of uncertainty and financial estimates, and related assumptions, do affect the reported amounts of
assets, liabilities, revenues and expenses for the periods presented. There can be no assurances that actual results will not differ from those
estimates. These judgments are based on historical experience, terms of existing purchase arrangements, observance of trends in the industry,
information provided by customers and information provided from outside sources, as appropriate. The Company believes its� most critical
accounting policies are as follows:

Revenue Recognition � The Company recognizes revenue in accordance with SEC Staff Accounting Bulletin No. 101, Revenue Recognition in
Financial Statements (SAB 101), as amended by SAB 101A and 101B.  SAB 101 requires that four basic criteria must be met before revenue
can be recognized: (1) persuasive evidence of an arrangement exists; (2) delivery has occurred or services rendered; (3) the fee is fixed and
determinable; and (4) collectibility is reasonably assured.  Company product is made to customer or industry specifications at an agreed upon
price that is typically specified in the customer�s purchase order.  Title to the product passes to the customer at the time of shipment along with
all the risks and rewards of ownership.  Customer orders are not released for shipment unless the customer is in good credit standing with the
Company, which is internally evaluated by the Company's credit manager on an on-going basis.  Should changes in conditions cause
management to determine these criteria are not met for certain future transactions, revenue recognition would be delayed until such time as the
transactions become realizable and fully earned.

Inventories � The Company values inventory at the lower of the actual cost to purchase and/or manufacture or the current estimated market value
of the inventory.  Cost for raw materials, work-in-process, finished goods and maintenance parts and supplies are determined on the weighted
average cost method.  The Company regularly reviews inventory quantities on hand and reduces the carrying value of the numbers by recording
a provision for excess and obsolete inventory based primarily on inventory aging and forecasts of product demand and pricing.  The steel
industry is characterized by changing customer demands, government influence on raw material and finished good import prices, as evidenced
by current steel tariffs, and financial instability among domestic steel producers that could result in significant increases or decreases in
inventory pricing or increases in excess or obsolete inventory quantities on hand.  The Company's estimates of future product demand may prove
to be inaccurate, in which case the provision required for excess and obsolete inventory may have been understated or overstated.  Although
every effort is made to ensure the accuracy of internal forecasting, any significant changes in demand or finished good and raw material prices
could have a significant impact on the carrying value of the Company's inventory and reported operating results.

Self-Insurance Reserves � The Company self-insures both a medical coverage program and an Oklahoma workers' compensation program for its
employees.  The determination of reserves and expenses for these benefits is dependent on claims experience and the selection of certain
assumptions used by actuaries in evaluating incurred, but not yet reported, amounts.  Reserves for claims under both programs are accrued based
upon the Company's estimate of the aggregate liability for claims (including claims incurred, but not yet reported).  Significant changes in actual
experience under either program or significant changes in assumptions may materially affect self-insured medical or workers' compensation
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reserves and future expense.

Accounting for Certain Long-Lived Assets � The Company evaluates its assets for impairment in accordance with Statement of Financial
Accounting Standards No. 144, "Accounting for the Impairment or Disposal of Long-Lived Assets" (FAS 144).  When recoverability is in
question, the Company reviews its long-lived assets for impairment based on estimated future non-discounted cash flows attributable to the
assets.  In the event such cash flows are not expected to be sufficient to recover the recorded value of the assets, the assets are written down to
their estimated fair values.  While the Company believes its estimates of future cash flows are reasonable, different assumptions regarding such
cash flows could materially affect the evaluations.

Deferred Taxes � The Company recognizes deferred tax assets and liabilities based on the differences between the financial statement carrying
amounts and the tax basis of assets and liabilities.  Deferred tax assets are regularly reviewed for recoverability and, if deemed necessary, an
appropriate valuation allowance is established based on historical taxable income, projected future taxable income, and the expected timing of
the reversals of existing temporary differences.  If the Company were unable to generate sufficient future taxable income, or if there is a material
change in the actual effective tax rates or time period within which the underlying temporary differences become taxable or deductible, the
Company could be required to establish a valuation allowance against all or a significant portion of the deferred tax assets, thus resulting in a
substantial increase in the effective tax rate and a material adverse impact on net income.

New Accounting Pronouncements
        In December 2002, the FASB issued Statement of Financial Accounting Standards No. 148, "Accounting for Stock-Based Compensation �
Transition and Disclosure, an amendment of FASB Statement No. 123" (FAS 148).  FAS 148 is effective for fiscal years ending after December
15, 2002.  This statement amends Statement of Financial Accounting Standards No. 123 "Accounting for Stock-Based Compensation" and
amends Accounting Principles Board Opinion No. 28 �Interim Financial Reporting�.  FAS 148 does not change the provisions of FAS 123 that
permit entities to continue applying the intrinsic value method of APB 25, "Accounting for Stock Issued to Employees" ("APB 25").  Since the
Company applies APB 25, the Company�s accounting for stock-based compensation will not change as a result of FAS 148.  FAS 148 does
require certain new disclosures in both annual and interim financial statements, which are effective for the fiscal year ending July 31, 2003 and
are included in Note 1 of these financial statements.  The new interim disclosure provisions were effective beginning with the Company�s third
quarter ended April 30, 2003.

        In April 2003, the FASB issued Statement of Financial Accounting Standards No. 149, "Amendment of Statement 133 on Derivative
Instruments and Hedging Activities" (FAS 149).  FAS 149 amends and clarifies financial accounting and reporting for derivative instruments,
including certain derivative instruments embedded in other contracts (collectively referred to as derivatives) and for hedging activities under
FAS No. 133, �Accounting for Derivative Instruments and Hedging Activities�.  This statement is effective for the fiscal year ending July 31,
2003.  The Company does not expect FAS 149 to have a significant impact on its consolidated financial statements.

        In May 2003, the FASB issued Statement of Financial Accounting Standards No. 150, "Accounting For Certain Financial Instruments with
Characteristics of both Liabilities and Equity" (FAS 150).  FAS 150 requires financial statement issuers� to classify financial instruments that
require a transfer of assets, and that meet the definition of liabilities in FASB Concepts Statement No. 6 (CON 6) and other recognition criteria
in FASB Concepts Statement No. 5 (CON 5), as liabilities.  The Statement also requires that certain obligations that could be settled by issuance
of an entity�s equity but lack other characteristics of equity be reported as liabilities even though the obligation does not meet the definition of
liabilities in CON 6.  This Statement is effective for financial instruments entered into or modified after May 31, 2003, and otherwise is effective
for interim periods beginning after June 15, 2003.  The Company does not expect FAS 150 to have a significant impact on its consolidated
financial statements.

        On November 25, 2002, the FASB issued FASB Interpretation No. 45, "Guarantor's Accounting and Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Indebtedness of Others, an interpretation of FASB Statements No. 5, 57, and 107 and Rescission of
FASB Interpretation No. 34" ("FIN 45").  FIN 45 clarifies the requirements of FASB Statement No. 5, �Accounting for Contingencies� (FAS 5),
relating to the guarantor's accounting for, and disclosure of, the issuance of certain types of guarantees.  For guarantees that fall within the scope
of FIN 45, the Interpretation requires that guarantors recognize a liability equal to the fair value of the guarantee upon its issuance.  The
Interpretation's provisions for initial recognition and measurement should be applied on a prospective basis to guarantees issued or modified
after December 31, 2002, irrespective of the guarantor's fiscal year-end.  The guarantor's previous accounting for guarantees that were issued
before the date of FIN 45's initial application may not be revised or restated to reflect the effect of the recognition and measurement provisions
of the Interpretation.  The disclosure requirements are effective for financial statements of both interim and annual periods that end after
December 15, 2002.  The Company does not believe FIN 45 will be material to its consolidated financial statements as the Company is currently
not a Guarantor under any guarantee arrangements.

        On January 17, 2003, the FASB issued FASB Interpretation No. 46, �Consolidation of Variable Interest Entities, An Interpretation of
Accounting Research Bulletin No. 51� (�FIN 46�).  FIN 46 provides guidance on identifying entities controlled by means other than through voting
rights and how to determine when and which business entity should consolidate the variable interest entities (�VIE�).  Consolidation applies to
entities in which the equity investor does not have a controlling financial interest or the equity investment at risk is insufficient to finance that
entity�s activities in the absence other subordinated financial support from other parties.  The Company does not believe FIN 46 will be material
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to its consolidated financial statements as the Company is currently not a party to any variable interest entities.

Outstanding Litigation
        The Company is party to various lawsuits and claims arising in the ordinary course of business.  Management, after review and consultation
with legal counsel, believes that any liability resulting from these matters would not materially affect the results of operations or the financial
position of the Company.  The Company maintains liability insurance against risks arising out of the normal course of business.

ITEM 8.    FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders of

Webco Industries, Inc.

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of operations, stockholders' equity and
cash flows present fairly, in all material respects, the financial position of Webco Industries, Inc. and subsidiary at July 31, 2003 and 2002, and
the results of their operations and their cash flows for each of the three years in the period ended July 31, 2003, in conformity with accounting
principles generally accepted in the United States of America.  In addition, in our opinion, the financial statement schedule listed in the index
appearing under item 15(a)(2), presents fairly, in all material respects, the information set forth therein when read in conjunction with the related
consolidated financial statements. These financial statements and financial statement schedule are the responsibility of the Company's
management; our responsibility is to express an opinion on these financial statements and financial statement schedule based on our audits.  We
conducted our audits of these statements in accordance with auditing standards generally accepted in the United States of America which require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial statement presentation.  We believe that our
audits provide a reasonable basis for our opinion.

As discussed in Note 1A to the consolidated financial statements, the Company has revised its Consolidated Balance Sheets at July 31, 2003 and
2002, to reclassify its debt outstanding under the Company's Senior Revolving Line of Credit from long-term to current liabilities.

PricewaterhouseCoopers LLP

Tulsa, Oklahoma
September 25, 2003, except for the information in Note 1A, as to which the date is March 1, 2004.

WEBCO INDUSTRIES, INC. AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

 July 31, 2003 and 2002
(Dollars in thousands, except share amounts and par value)

  2003   2002 
ASSETS  (Restated, Note 1A)

Current assets:
     Cash $         189 $         212
     Accounts receivable, net 21,781 18,564
     Inventories, net 40,794 34,307
     Prepaid expenses 328 281
     Deferred income tax asset      3,318      2,553

        Total current assets             66,410    55,917

Property, plant and equipment, net                  60,018 62,974
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Notes receivable from related parties 2,560 2,508
Other assets, net                      1,539       2,529

        Total assets                 $  130,527
======

$  123,928
======

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
     Accounts payable $    17,216 $    17,673
     Accrued liabilities 5,676 5,788
     Current portion of long term debt (Restated, Note 1A)     31,868     25,238

        Total current liabilities 54,760 48,699

Long term debt (Restated, Note 1A) 12,100 15,222

Deferred income tax liability 12,603 10,861

Commitments and contingencies (Note 7)                           

Stockholders' equity:
     Common stock, $.01 par value, 12,000,000 shares
        authorized, 7,081,723 outstanding 71 71
     Additional paid in capital 35,744 35,744
     Retained earnings                             15,249    13,331

        Total stockholders' equity                            51,064    49,146

        Total liabilities and stockholders' equity                $  130,527
======

$  123,928
======

The accompanying notes are an integral part of the consolidated financial statements.

WEBCO INDUSTRIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Years Ended July 31, 2003, 2002 and 2001
(Dollars and shares in thousands, except per share amounts)

  2003   2002   2001

Net Sales $   175,769 $   156,294 $   148,279
Cost of Sales    157,975    137,479    133,347

Gross Profit 17,794 18,815 14,932

Selling, general and administrative expenses           12,326      12,546      12,618
Litigation award                -          1,580                -

Income from operations 5,468 7,849 2,314
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Interest expense        2,216        2,988        4,731

Income (loss) before income taxes                  3,252 4,861          (2,417)

Provision (benefit) for income taxes        1,334        1,865             (923)

Income (loss) from continuing operations 1,918 2,996         (1,494)

Loss on discontinued operation, net of tax                -          (908)             (108)

Net income (loss) $       1,918
======

$       2,088
======

 $      (1,602)
======

Net income (loss) per common share - basic:
     Continuing operations $           .27 $           .42  $          (.21)
     Discontinued operation              -           (.13)           (.02)
     Net income (loss) $           .27

======
$           .29

======
 $          (.23)

======

Net income (loss) per common share - diluted:
     Continuing operations $           .27 $           .42  $          (.21)
     Discontinued operation            -           (.13)           (.02)
     Net income (loss) $           .27

======
$           .29

======
 $          (.23)

======

Weighted average common shares outstanding:
     Basic        7,082

======
       7,077

======
       7,074

======
     Diluted        7,147

======
       7,151

======
       7,074

======

The accompanying notes are an integral part of the consolidated financial statements.

WEBCO INDUSTRIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF STOCKHOLDERS� EQUITY

For the Years Ended July 31, 2003, 2002 and 2001
(Dollars in thousands)

Common
Stock

Additional Paid-In 
Capital Retained Earnings

Total  Stockholders'
Equity

Balances, July 31, 2000 $       71 $  35,732 $  12,845 $  48,648

Net loss            -             -        (1,602)       (1,602)

Balances, July 31, 2001   71 35,732 11,243 47,046

Proceeds from stock options exercised            -          12     -     12
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Net Income            -             -     2,088     2,088

Balances, July 31, 2002   71 35,744 13,331 49,146

Net Income            -             -     1,918     1,918

Balances, July 31, 2003 $        71
======

$  35,744
======

$  15,249
======

$  51,064
======

The accompanying notes are an integral part of the consolidated financial statements.

WEBCO INDUSTRIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS

 For the Years Ended July 31, 2003, 2002 and 2001
(Dollars in thousands)

  2003   2002   2001 

Cash flows from operating activities:
     Net income (loss) $     1,918 $     2,088 $   (1,602)
     Adjustments to reconcile net income (loss) to net
          Cash provided by (used in) operating activities:
               Loss on disposal of discontinued operation - 914                  -
               Depreciation and amortization 6,991 7,250           6,140
               (Gain) loss on disposition of
                    Property, plant and equipment                     (6) 7 (203)
               Deferred tax expense (benefit)             977 1,252 (1,070)
               (Increase) decrease in:
                    Accounts receivable        (3,010) 501 (1,871)
                    Inventories        (6,487)        (1,728)           2,299
                    Prepaid expenses             (99)               (1) (279)
               Increase (decrease) in:
                    Accounts payable        (1,287) 1,053 (206)
                    Accrued liabilities            (149)         636          (305)
               Net change from discontinued operation        (118)
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