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a currently valid OMB number. k on the determination date is below the closing price of the underlying stock on the date
the notes were priced, the investors will receive the stock redemption amount. The stock redemption amount is a
number of shares of the underlying stock equal to the principal amount per security divided by the closing price of the
underlying stock on the date the securities were priced. Knock-in Reverse Exchangeable Securities ("Knock-in
REXs"). Unless otherwise provided in the applicable pricing
supplement, investors in Knock-in REXs will receive interest payments at a fixed rate. Like REXs, at maturity,
investors in Knock-in REXs will receive either a cash payment equal to the original principal amount of the securities
or a number of shares of underlying stock equal to the stock redemption amount. However, the type of payment at
maturity will be calculated by first determining if the closing price of the underlying stock was at or below the
predetermined "knock-in level" on any trading day from the date the notes were priced to, and including, a specified
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determination date. If the closing price of the underlying stock was never at or below the "knock-in level" on any
trading day during the period from the date the securities were priced to, and including, the determination date, the
payment at maturity will always be a cash payment equal to the principal amount, irrespective of the closing price of
the underlying stock on the determination date. If, however, the closing price of the underlying stock was at or below
the "knock-in level" on any trading day during the period from the date the securities were priced to, and including,
the determination date, the payment at maturity will be determined by comparing the closing price of the underlying
stock on the determination date to the closing price of the underlying stock on the date the notes were priced. If such
closing price is equal to or greater than the closing price of the underlying stock on the date the securities were priced,
the payment at maturity will be a cash payment equal to the principal amount. If, on the other hand, such closing price
is below the closing price of the underlying stock on the date the securities were priced, investors will receive the
stock redemption amount described above. PAYMENTS UPON EXCHANGE. The applicable pricing supplement
will specify if upon exchange, at maturity or otherwise, the holder of an exchangeable note may receive, at the
specified exchange rate, either the underlying property or the cash value of the underlying property. The underlying
property may be the securities of either U.S. or foreign entities or both. The exchangeable notes may or may not
provide for protection against fluctuations in the exchange rate between the currency in which that note is
denominated and the currency or currencies in which the market prices of the underlying security or securities are
quoted. Exchangeable notes may have other terms, which will be specified in the applicable pricing supplement.
SPECIAL REQUIREMENTS FOR EXCHANGE OF GLOBAL SECURITIES. If an optionally exchangeable note is
represented by a global note, the Depositary's nominee will be the holder of that note and therefore will be the only
entity that can S-21 exercise a right to exchange. In order to ensure that the Depositary's nominee will timely exercise
a right to exchange a particular note or any portion of a particular note, the beneficial owner of the note must instruct
the broker or other direct or indirect participant through which it holds an interest in that note to notify the Depositary
of its desire to exercise a right to exchange. Different firms have different deadlines for accepting instructions from
their customers. Each beneficial owner should consult the broker or other participant through which it holds an
interest in a note in order to ascertain the deadline for ensuring that timely notice will be delivered to the Depositary.
PAYMENTS UPON ACCELERATION OF MATURITY OR UPON TAX REDEMPTION. If the principal amount
payable at maturity of any exchangeable note is declared due and payable prior to maturity, the amount payable on: o
an optionally exchangeable note will equal the face amount of the note plus accrued interest, if any, to but excluding
the date of payment, except that if a holder has exchanged an optionally exchangeable note prior to the date of
declaration or tax redemption without having received the amount due upon exchange, the amount payable will be an
amount of cash equal to the amount due upon exchange and will not include any accrued but unpaid interest; and o a
mandatorily exchangeable note will equal an amount determined as if the date of declaration or tax redemption were
the maturity date plus accrued interest, if any, to but excluding the date of payment. NOTES LINKED TO
COMMODITY PRICES, SINGLE SECURITIES, ECONOMIC OR FINANCIAL MEASURES AND BASKETS OR
INDICES THEREOF We may issue notes with the principal amount payable on any principal payment date and/or the
amount of interest payable on any interest payment date to be determined by reference to one or more commodity
prices, securities of entities not affiliated with us, any other financial, economic or other measures or instruments,
including the occurrence or non-occurrence of any event or circumstance, and/or baskets or indices of any of these
items, or any combination of the above. These notes may include other terms, which will be specified in the relevant
pricing supplement. CURRENCY-LINKED NOTES We may issue notes with the principal amount payable on any
principal payment date and/or the amount of interest payable on any interest payment date to be determined by
reference to the value of one or more currencies as compared to the value of one or more other currencies, which we
refer to as "currency-linked notes." The pricing supplement will specify the following: o information as to the one or
more currencies to which the principal amount payable on any principal payment date or the amount of interest
payable on any interest payment date is linked or indexed; o the currency in which the face amount of the
currency-linked note is denominated, which we refer to as the "denominated currency"; o the currency in which
principal on the currency-linked note will be paid, which we refer to as the "payment currency"; o the interest rate per
annum and the dates on which we will make interest payments; o specific historic exchange rate information and any
currency risks relating to the specific currencies selected; and o additional tax considerations, if any. The denominated
currency and the payment currency may be the same currency or different currencies. Interest on currency-linked
notes will be paid in the denominated currency. GUARANTEED NOTES S-22 We may issue notes that are subject to
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a financial insurance guaranty policy issued by a financial institution that unconditionally and irrevocably guarantees
certain payments on the notes. The terms of the financial insurance guaranty policy will be described in the relevant
pricing supplement. S-23 TAXATION IN THE NETHERLANDS The following is a general summary of certain
Netherlands tax consequences as of the date of this prospectus supplement in relation to the notes. It is not exhaustive
and holders who are in doubt as to their tax position should consult their professional advisers. DUTCH RESIDENT
HOLDERS Holders who are individuals and are resident or deemed to be resident in The Netherlands, or who have
elected to be treated as a Dutch resident holder for Dutch tax purposes, are subject to Dutch income tax on a deemed
return regardless of the actual income derived from a note or gain or loss realized upon disposal or redemption of a
note, provided that the note is a portfolio investment and is not held in the context of any business or substantial
interest. The deemed return amounts to 4 percent of the average value of the holder's net assets in the relevant fiscal
year (including the notes) and is taxed at a flat rate of 30 percent. Corporate holders that are resident or deemed to be
resident in The Netherlands, without being exempt from Dutch corporate tax, will be subject to Dutch corporate tax on
all income and gains realized in connection with the notes. NON-DUTCH RESIDENT HOLDERS Non-Dutch
resident holders normally will not be subject to Dutch income or corporate taxation with respect to income or capital
gains realized in connection with a note, unless there is a specific connection with The Netherlands, such as an
enterprise or part thereof which is carried on through a permanent establishment in The Netherlands or a substantial
interest or deemed substantial interest in the Bank. A holder will not become resident or deemed to be resident in The
Netherlands by reason only of the holding of a note. REGISTRATION TAXES, STAMP DUTY, ETC. There is no
Dutch registration tax, capital tax, customs duty, stamp duty or any other similar tax or duty payable by the holder in
The Netherlands in connection with the notes. WITHHOLDING TAX All payments by the Bank to the holder in
respect of the notes can be made free of any Dutch withholding tax, unless the notes qualify as debt as referred to in
Article 10, paragraph 1 sub d of the Dutch Corporate Income Tax Act (Wet op de Vennootschapsbelasting 1969).
S-24 UNITED STATES FEDERAL TAXATION Based on the advice of Davis Polk & Wardwell, special tax counsel
to the Bank ("Tax Counsel"), the following summary accurately describes the principal U.S. federal income tax
consequences of ownership and disposition of the notes. Except as specifically noted below, this discussion applies
only to: o notes purchased on original issuance at the issue price (as defined below); and o notes held as capital assets.
This discussion does not describe all of the tax consequences that may be relevant in light of a holder's particular
circumstances or to holders subject to special rules, such as: o certain financial institutions; o insurance companies; o
dealers or certain traders in securities, commodities, or foreign currencies; o persons holding notes as part of a
hedging transaction, "straddle," conversion transaction or other integrated transaction; o regulated investment
companies; o real estate investment trusts; o tax-exempt entities; o U.S. holders (as defined below) whose functional
currency is not the U.S. dollar; o partnerships or other entities classified as partnerships for U.S. federal income tax
purposes; o holders that are not U.S. holders (as defined below), if income from payments on a note, or gain
recognized on a disposition of a note, is effectively connected with such holders' conduct of a trade or business in the
United States; or o individual holders who are not U.S. holders (as defined below) and are present in the United States
for 183 days or more in the taxable year of the sale, exchange or retirement. This summary is based on the Internal
Revenue Code of 1986, as amended to the date hereof (the "Code"), administrative pronouncements, judicial decisions
and final, temporary and proposed Treasury Regulations, changes to any of which subsequent to the date of this
Prospectus Supplement may affect the tax consequences described below. Persons considering the purchase of the
notes should consult the applicable pricing supplement for any additional discussion regarding U.S. federal income
taxation and their tax advisers with regard to the application of the U.S. federal income tax laws to their particular
situations as well as any tax consequences arising under the laws of any state, local or foreign taxing jurisdiction. This
discussion does not apply to currency-linked notes or, except as specifically noted below, mandatorily exchangeable
notes. The tax treatment of these instruments will be specified in the relevant pricing supplement. THIS
DISCUSSION APPLIES ONLY TO NOTES ISSUED IN COMPLIANCE WITH CERTAIN GUIDELINES
PROVIDED TO US BY TAX COUNSEL. TO THE EXTENT THAT THIS DISCUSSION DOES NOT APPLY TO
A PARTICULAR ISSUANCE OF NOTES AS A RESULT OF ANY DEVIATION FROM SUCH GUIDELINES,
DISCLOSURE REGARDING THE U.S. FEDERAL INCOME TAXATION OF SUCH ISSUANCE WILL BE
INCLUDED IN THE APPLICABLE PRICING SUPPLEMENT. ACCORDINGLY, YOU SHOULD ALSO
CONSULT THE APPLICABLE PRICING S-25 SUPPLEMENT FOR ANY ADDITIONAL DISCUSSION
REGARDING U.S. FEDERAL INCOME TAXATION WITH RESPECT TO THE SPECIFIC NOTES OR
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SECURITIES OFFERED THEREUNDER. TAX CONSEQUENCES FOR U.S. HOLDERS As used herein, the term
"U.S. holder" means a beneficial owner of a note that is for U.S. federal income tax purposes: o a citizen or individual
resident of the United States; o a corporation created or organized in or under the laws of the United States or of any
political subdivision thereof; or o an estate or trust the income of which is subject to U.S. federal income taxation
regardless of its source. The term "U.S. holders" also includes certain former citizens and residents of the United
States. If an entity that is classified as a partnership for U.S. federal income tax purposes holds notes, the U.S. federal
income tax treatment of a partner will generally depend on the status of the partner and upon the activities of the
partnership. Partners of partnerships holding notes should consult with their tax advisers. PAYMENTS OF
INTEREST Interest paid on a note will be taxable to a U.S. holder as ordinary interest income at the time it accrues or
is received in accordance with the holder's method of accounting for federal income tax purposes, provided that the
interest is "qualified stated interest" (as defined below). Interest income earned by a U.S. holder with respect to a note
will constitute foreign source income for U.S. federal income tax purposes, which may be relevant in calculating the
holder's foreign tax credit limitation. The limitation on foreign taxes eligible for credit is calculated separately with
respect to specific classes of income. For this purpose, interest paid on the notes will constitute "passive income."
Special rules governing the treatment of payments made with respect to short-term notes, original issue discount
notes, contingent payment debt instruments and certain exchangeable notes are described under "--Interest on
Short-Term Notes," "--Original Issue Discount," "--Contingent Payment Debt Instruments," "--Optionally
Exchangeable Notes" and "--Mandatorily Exchangeable Notes--Reverse Exchangeable and Knock-in Reverse
Exchangeable Securities." INTEREST ON SHORT-TERM NOTES A note that matures (after taking into account the
last possible date that the note could be outstanding under the terms of the note) one year or less from its date of
issuance (a "short-term note") will be treated as being issued at a discount and none of the interest paid on the note
will be treated as qualified stated interest (as defined below). In general, a cash-method U.S. holder of a short-term
note is not required to accrue the discount for U.S. federal income tax purposes unless it elects to do so. If a cash
method U.S. holder does not make this election, the holder should include interest payments as ordinary income upon
receipt. Holders who elect to accrue the discount, and certain other holders, including those who report income on the
accrual method of accounting for federal income tax purposes, are required to include the discount in income as it
accrues on a straight-line basis, unless another election is made to accrue the discount according to a constant-yield
method based on daily compounding. In the case of a U.S. holder who is not required and who does not elect to
include the discount in income currently, any gain realized on the sale, exchange, or retirement of the short-term note
will generally be ordinary income to the extent of the discount accrued on a straight-line basis (or, if elected,
according to a constant yield method based on daily compounding) through the date of sale, exchange or retirement.
In addition, those U.S. holders will be required to defer deductions for any interest paid on indebtedness incurred to
purchase or carry short-term notes in an amount not exceeding the accrued discount until the accrued discount is
included in income. S-26 ORIGINAL ISSUE DISCOUNT A note that has an "issue price" that is less than its "stated
redemption price at maturity" will be considered to have been issued at an original discount for federal income tax
purposes (and will be referred to in this section as an "original issue discount note") unless the note satisfies a DE
MINIMIS threshold (as described below) or is a short-term note (as defined above). The "issue price" of a note will be
the first price at which a substantial amount of the notes are sold to the public (not including sales to bond houses,
brokers or similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers).
The "stated redemption price at maturity" of a note generally will equal the sum of all payments required under the
note other than payments of "qualified stated interest." "Qualified stated interest" is stated interest unconditionally
payable (other than in debt instruments of the issuer) at least annually during the entire term of the note and equal to
the outstanding principal balance of the note multiplied by a single fixed rate of interest. In addition, qualified stated
interest includes, among other things, stated interest on a "variable rate debt instrument" (as defined in the applicable
U.S. Treasury regulations) that is unconditionally payable (other than in debt instruments of the issuer) at least
annually at a single qualified floating rate of interest or at a rate that is determined at a single fixed formula that is
based on objective financial or economic information. A rate is a qualified floating rate if variations in the rate can
reasonably be expected to measure contemporaneous fluctuations in the cost of newly borrowed funds in the currency
in which the note is denominated. For this purpose, if a floating rate note provides for stated interest at a fixed rate for
an initial period of one year or less followed by a variable rate and if the variable rate on the floating rate note's issue
date is intended to approximate the fixed rate (E.G., the value of the variable rate on the issue date does not differ
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from the value of the fixed rate by more than 0.25%), then the fixed rate and the variable rate together will constitute a
single variable rate. If the difference between a note's stated redemption price at maturity and its issue price is less
than a DE MINIMIS amount, L.E., 1/4 of 1 percent of the stated redemption price at maturity multiplied by the number
of complete years to maturity, the note will not be considered to have original issue discount. U.S. holders of notes
with a DE MINIMIS amount of original issue discount will include this original issue discount in income, as capital
gain, on a PRO RATA basis as principal payments are made on the note. A U.S. holder of original discount notes will
be required to include any qualified stated interest payments in income in accordance with the holder's method of
accounting for federal income tax purposes. U.S. holders of original issue discount notes (other than short-term notes,
as defined above) will be required to include in income for federal income tax purposes the sum of the daily portions
of the original issue discount for each day on which the holder held the note. The U.S. holder will be required to
include such original issue discount as it accrues in accordance with a constant yield method based on a compounding
of interest, regardless of whether cash attributable to this income is received. A U.S. holder may make an election to
include in gross income all interest that accrues on any note (including stated interest, acquisition discount, original
issue discount, DE MINIMIS original issue discount, market discount, DE MINIMIS market discount and unstated
interest, as adjusted by any amortizable bond premium or acquisition premium) in accordance with a constant yield
method based on the compounding of interest (a "constant yield election"). We may have an unconditional option to
redeem, or holders may have an unconditional option to require us to redeem, a note prior to its stated maturity date.
Under applicable regulations, if we have an unconditional option to redeem a note prior to its stated maturity date, this
option will be presumed to be exercised if the exercise of the option will lower the yield on the note. Conversely, if
holders have an unconditional option to require us to redeem a note prior to its stated maturity date, this option will be
presumed to be exercised if the exercise of the option will increase the yield on the note. If an option discussed above
is "deemed" exercised, but is not in fact exercised, the note will be treated solely for purposes of calculating original
issue discount as if it were redeemed, and a new note were issued, on the presumed exercise date for an amount equal
to the note's adjusted issue price on that date. The adjusted issue price of an original issue discount note is defined as
the sum of the issue price of the note and the aggregate amount of previously accrued original issue discount, less any
prior payments other than payments of qualified stated interest. S-27 SALE, EXCHANGE OR RETIREMENT OF
THE NOTES Upon the sale, exchange or retirement of a note, a U.S. holder will recognize taxable gain or loss equal
to the difference between the amount realized on the sale, exchange or retirement and the holder's adjusted tax basis in
the note. Gain or loss, if any, will generally be U.S. source income for purposes of computing a U.S. holder's foreign
tax credit limitation. Amounts attributable to accrued interest or discount are treated as interest as described under "--
Payment of Interest," "--Interest on Short-Term Notes" and "--Original Issue Discount" above. Except as described
below, gain or loss realized on the sale, exchange or retirement of a note will generally be capital gain or loss and will
be long-term capital gain or loss if at the time of sale, exchange or retirement the note has been held for more than one
year. Exception to this general rule applies to the extent of any accrued discount not previously included in the
holder's taxable income. See "--Interest on Short-Term Notes" and "--Original Issue Discount" above. In addition,
other exceptions to this general rule apply in the case of contingent payment debt instruments, optionally
exchangeable notes and mandatorily exchangeable notes. See "--Contingent Payment Debt Instruments," "--Optionally
Exchangeable Notes" and "--Mandatorily Exchangeable Notes--Reverse Exchangeable Securities and Knock-In
Reverse Exchangeable Securities" below. CONTINGENT PAYMENT DEBT INSTRUMENTS We may issue notes
or securities that will be treated as "contingent payment debt instruments" for U.S. federal income tax purposes. If a
note or a security is treated as a contingent payment debt instrument, no payment on such instrument qualifies as
qualified stated interest. Rather, a U.S. holder must account for interest for U.S. federal income tax purposes based on
a "comparable yield" and the differences between actual payments on the contingent payment debt instrument and the
instrument's "projected payment schedule" as described below. The comparable yield is determined by us at the time
of issuance of the contingent payment debt instrument and takes into account the yield at which we could issue a fixed
rate debt instrument with no contingent payments, but with terms and conditions otherwise similar to those of the
contingent payment debt instrument. The comparable yield may be greater than or less than the stated interest, if any,
with respect to the instrument. Solely for the purpose of determining the amount of interest income that a U.S. holder
will be required to accrue on a contingent payment debt instrument, we will be required to construct a "projected
payment schedule" that represents a series of payments the amount and timing of which would produce a yield to
maturity on the instrument equal to the comparable yield used. NEITHER THE COMPARABLE YIELD NOR THE
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PROJECTED PAYMENT SCHEDULE CONSTITUTES A REPRESENTATION BY US OR HOLDING
REGARDING THE ACTUAL AMOUNT, IF ANY, THAT THE CONTINGENT PAYMENT DEBT INSTRUMENT
WILL PAY. For U.S. federal income tax purposes, a U.S. holder will be required to use the comparable yield and
projected payment schedule established by us in determining interest accruals and adjustments in respect of a
contingent payment debt instrument, unless the holder timely discloses and justifies the use of a different comparable
yield and projected payment schedule to the Internal Revenue Service ("IRS"). A U.S. holder, regardless of the
holder's method of accounting for U.S. federal income tax purposes, will be required to accrue interest income on a
contingent payment debt instrument at the comparable yield, adjusted upward or downward to reflect the difference, if
any, between the actual and the projected amount of any contingent payments on the instrument (as set forth below).
A U.S. holder will be required to recognize interest income equal to the amount of any net positive adjustment, L.E.,
the excess of actual payments over projected payments, in respect of a contingent payment debt instrument for a
taxable year. A net negative adjustment, I.E., the excess of projected payments over actual payments, in respect of a
contingent payment debt instrument for a taxable year: o will first reduce the amount of interest in respect of the
contingent payment debt instrument that a holder would otherwise be required to include in income in the taxable
year; and S-28 o any excess will give rise to an ordinary loss to the extent that the amount of all previous interest
inclusions under the contingent payment debt instrument exceeds the total amount of the U.S. holder's net negative
adjustments treated as ordinary loss on the contingent payment debt instrument in prior taxable years. A net negative
adjustment is not subject to the two percent floor limitation imposed on miscellaneous deductions. Any net negative
adjustment in excess of the amounts described above will be carried forward to offset future interest income in respect
of the contingent payment debt instrument or to reduce the amount realized on a sale, exchange or retirement of the
instrument. Upon a sale, exchange or retirement of a contingent payment debt instrument (including a delivery of
property pursuant to the terms of the instrument), a U.S. holder will generally recognize taxable gain or loss equal to
the difference between the amount realized on the sale, exchange or retirement and the holder's adjusted basis in the
contingent payment debt instrument. If we deliver property, other than cash, to a U.S. holder in retirement of a
contingent payment debt instrument, the amount realized will equal the fair market value of the property, determined
at the time of retirement, plus the amount of cash, if any, received in lieu of property. A U.S. holder generally will
treat any gain as interest income, and any loss as ordinary loss to the extent of the excess of previous interest
inclusions in excess of the total net negative adjustments previously taken into account as ordinary losses, and the
balance as capital loss. The deductibility of capital losses is subject to limitations. In addition, if a holder recognizes
loss above certain thresholds, the holder may be required to file a disclosure statement with the IRS. A U.S. holder
will have a tax basis in any property, other than cash, received upon the retirement of a contingent payment debt
instrument, including in satisfaction of a conversion right or a call right, equal to the fair market value of the property
determined at the time of retirement. The holder's holding period for the property will commence on the day
immediately following its receipt. Special rules will apply if one or more contingent payments on a contingent
payment debt instrument become fixed. For purposes of the preceding sentence, a payment (including an amount
payable at maturity) will be treated as fixed if (and when) all remaining contingencies with respect to it are remote or
incidental within the meaning of the applicable Treasury regulations. If one or more contingent payments on a
contingent payment debt instrument become fixed more than six months prior to the date the payment is due, a U.S.
holder would be required to make a positive or negative adjustment, as appropriate, equal to the difference between
the present value of the amounts that are fixed, using the comparable yield as the discount rate, and the projected
amounts of the contingent payments relevant as provided in the projected payment schedule. If all remaining
scheduled contingent payments on a contingent payment debt instrument become fixed substantially
contemporaneously, a U.S. holder would be required to make adjustments to account for the difference between the
amounts so treated as fixed and the projected payments in a reasonable manner over the remaining term 