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Item 2.06 Material Impairments.
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On April 30, 2008, management of RCM Technologies, Inc. (the “Registrant”) concluded that the potential loss on a
note receivable from a customer for which the Company has engaged in several significant projects will result in a
material impairment.

In connection with the loss, the Registrant will take a charge during the first quarter of 2008, relating to the
impairment of the note receivable from the customer, of approximately $6.1 million before estimated income tax
benefit of $2.4 million, or $3.7 million net of the estimated income tax benefit. The loss will result in a reduction of
earnings per share (diluted) for the three months ended March 29, 2008 of approximately $0.29 per share.

The Company does not expect at April 30, 2008, the impairment will result in any future cash expenditures by the
Registrant.

On February 26, 2008, the Registrant had entered into a Repayment and Security Agreement with this customer,
which was described on a Current Report on Form 8-K filed by the Registrant on March 4, 2008. Under this
agreement, thecustomer was to have paidin fullitsobligations tothe Registrant over a period ending on July 1, 2011.
The customer has failed to make certain interest payments to Registrant and the Registrant now expects the customer
will default on its principal payment obligations. Under the repayment agreement and certain other agreements
previously entered into with the customer, the Registrant also obtained asecurity interest in and lienuponthe collateral
described in those agreements, and now expects that recovery of the collateral is uncertain. The Registrant also
obtained certain unconditional guarantees and suretyunder those agreement and now expects uncertainties as to
recovery from the guarantees.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

RCM TECHNOLOGIES, INC.

By: s//Stanton Remer

Stanton Remer
Chief Financial Officer, Treasurer and
Secretary

Dated: May 1, 2008



