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Securities registered or to be registered pursuant to Section 12(b) of the Act

Title of each class Name of each exchange on which registered
Ordinary Shares of 25¢ each New York Stock Exchange*

Floating Rate Guaranteed Notes due 2019 New York Stock Exchange

Floating Rate Guaranteed Notes due 2021 New York Stock Exchange

Floating Rate Guaranteed Notes due 2022 New York Stock Exchange

2.237% Guaranteed Notes due 2019 New York Stock Exchange
1.676% Guaranteed Notes due 2019 New York Stock Exchange
1.768% Guaranteed Notes due 2019 New York Stock Exchange
2.315% Guaranteed Notes due 2020 New York Stock Exchange
2.521% Guaranteed Notes due 2020 New York Stock Exchange
4.500% Guaranteed Notes due 2020 New York Stock Exchange
4.742% Guaranteed Notes due 2021 New York Stock Exchange
3.561% Guaranteed Notes due 2021 New York Stock Exchange
2.112% Guaranteed Notes due 2021 New York Stock Exchange
2.500% Guaranteed Notes due 2022 New York Stock Exchange
2.520% Guaranteed Notes due 2022 New York Stock Exchange
3.245% Guaranteed Notes due 2022 New York Stock Exchange
3.062% Guaranteed Notes due 2022 New York Stock Exchange
2.750% Guaranteed Notes due 2023 New York Stock Exchange
3.216% Guaranteed Notes due 2023 New York Stock Exchange
3.994% Guaranteed Notes due 2023 New York Stock Exchange
3.535% Guaranteed Notes due 2024 New York Stock Exchange
3.814% Guaranteed Notes due 2024 New York Stock Exchange
3.224% Guaranteed Notes due 2024 New York Stock Exchange
3.790% Guaranteed Notes due 2024 New York Stock Exchange
3.506% Guaranteed Notes due 2025 New York Stock Exchange
3.796% Guaranteed Notes due 2025 New York Stock Exchange
3.119% Guaranteed Notes due 2026 New York Stock Exchange
3.410% Guaranteed Notes due 2026 New York Stock Exchange
3.017% Guaranteed Notes due 2027 New York Stock Exchange
3.279% Guaranteed Notes due 2027 New York Stock Exchange
3.588% Guaranteed Notes due 2027 New York Stock Exchange
3.723% Guaranteed Notes due 2028 New York Stock Exchange
3.937% Guaranteed Notes due 2028 New York Stock Exchange
4.234% Guaranteed Notes due 2028 New York Stock Exchange

. Not for trading, but only in connection with the registration of American Depositary Shares, pursuant to the

requirements of the Securities and Exchange Commission

Securities registered or to be registered pursuant to Section 12(g) of the Act.

None

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act.

None

Indicate the number of outstanding shares of each of the issuer’s classes of capital or common stock as of the close of
the period covered by the annual report.
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Ordinary Shares of 25¢ each 21,525,464,027
Cumulative First Preference Shares of £1 each 7,232,838
Cumulative Second Preference Shares of £1 each 5,473,414

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes x No ~

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934. Yes © No x

Note—Checking the box above will not relieve any registrant required to file reports pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934 from their obligations under those Sections.

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90

days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files). Yes x No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or an emerging growth company. See definition of “large accelerated filer,” “accelerated filer,” and “emerging growth
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x  Accelerated filer © Non-accelerated filer © Emerging growth company ~

If an emerging growth company that prepares its financial statements in accordance with U.S. GAAP, indicate by
check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards{ provided pursuant to Section 13(a) of the Exchange Act. ~

T The term “new or revised financial accounting standard” refers to any update issued by the Financial Accounting
Standards Board to its Accounting Standards Codification after April 5, 2012.

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

.. International Financial Reporting Standards as issued .
US. GAAP by the International Accounting Standards Board x Other

If “Other” has been checked in response to the previous question, indicate by check mark which financial statement item

the registrant has elected to follow.
Item 17 ~ Item 18 ~

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). Yes © No x
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BP Annual Report and Form 20-F 2018 Growing the business and advancing the energy transition BP Annual Report and Form 20-F 2018
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Advancing energy to improve people’s lives Contents Strategic report Financial statements Helge Lund succeeded Overview Carl-Henric Svanberg 113
Consolidated financial statements 2 BP at a glance as chairman. Helge of the BP group 4 How we run our business joined the board in July 134 Notes on financial
statements and took the chair on 6 Chairman’s letter 210 Supplementary information on 1 January 2019. oil and natural gas (unaudited) 8 Group chief executive’s
letter See page 6. 9 The changing energy mix  Strategy 10 Our strategy Additional disclosures Corporate governance 12 BP investor proposition 273 Contents 14
Major project start-ups 58 Board of directors Including information on liquidity 63 Executive team and capital resources, oil and gas Performance 68 Introduction
from the chairman disclosures, upstream regional 16 Measuring our progress analysis and legal proceedings. 70 Board activity in 2018 18 Global energy markets
74 Shareholder engagement 19 Group performance 74 International advisory board Shareholder information 22 Upstream 75 Audit committee 305 Contents 28
Downstream 81 Safety, ethics and environment Including information on dividends, 34 Rosneft assurance committee our annual general meeting 37 Other
businesses and corporate 83 Remuneration committee and share prices. 38 Alternative energy 84 Geopolitical committee 315 Glossary 40 Innovation in BP 85
Chairman’s committee 320 Non-GAAP measures reconciliations 43 Sustainability 86 Nomination and governance committee 323 Signatures 43 Safety and
security 87 Directors’ remuneration report 45 Climate change 324 Cross-reference to Form 20-F 48 Managing our impacts 325 Information about this report 49
Value to society 49 Human rights 50 Ethical conduct 51 Our people 53 How we manage risk Glossary 55 Risk factors Words and terms with this symbol are
defined in the glossary on page 315. Cautionary statement This document should be read in conjunction with the cautionary statement on page 303.
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What we do Our people We provide customers with fuel for and our values transport, energy for heat and light, power for industry, lubricants to keep The BP
values express who we are engines moving and the petrochemicals and what we stand for. They capture the products used to make everyday items individual and
collective behaviours we such as paints, clothes and packaging. expect from everyone who works for us. Our people help build enduring  Find out more about our
activities on page 4. relationships based on mutual trust with governments, customers, partners, suppliers and communities. ~ Read more about our people on page
51 Informing our thinking or visit bp.com/values. Global prosperity is shaping economic and energy trends. Safety By 2040: Respect GDP doubling Excellence
>2.5 billion people lifted from low incomes Courage  See how we consider a range of One team scenarios on page 9. Our performance in 2018 See how our
businesses have performed and how we are reducing our emissions, Our strategy improving our products and creating low Our four strategic priorities are
designed carbon businesses. to allow us to be competitive at a time  Find out more on pages 16 to 56. when prices, policy, technology and customer preferences
are evolving rapidly. Find out more on page 10. BP Annual Report and Form 20-F 2018 1
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BP at a glance We are a global energy business Scale with wide reach across the 73,000 78 19,945 world’s energy system. We have employees countries million
barrels of oil operations in Europe, North and equivalent — proved South America, Australasia, Asia hydrocarbon reservesa and Africa. 18,700 63,000 Data as at or
for the year ended 31 December 2018 retail sites square kilometres of unless otherwise stated. new exploration a On a combined basis of access subsidiaries
and equity- accounted entities. Completed a significant Acquired Chargemaster, Purchased a 16.5% interest BP in action turnaround at our largest operator of the
UK’s in the UK’s Clair field from Highlights of some of refinery, Whiting in largest electric vehicle ConocoPhillips — increasing our activities in 2018. the US.
charging network. our share to 45.1%. Opened more than 220 REWE to Go® convenience retail sites in Germany. Signed a production-sharing Acquired a
portfolio of agreement with SOCAR to unconventional assets from BHP explore and develop in the in some of the best basins across North Absheron basin in
Texas and Louisiana. Azerbaijan’s Caspian Sea. Signed an agreement with the governments of Opened our 440th Mauritania and Senegal BP-branded retail site to
enable development of in Mexico. the BP-operated Greater Tortue Ahmeyim gas Formed a strategic alliance project. with Petrobras to explore joint projects in
upstream, downstream, trading and low carbon. And accessed new acreage in the Santos basin, Gained approval for the offshore Brazil, making us the Ghazeer
project to develop second-largest exploration the second phase of the holder in the basin. Khazzan field in Oman. 2 See Glossary BP Annual Report and Form
20-F 2018
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Strategic report — overview Performance Six major projects $9.4bn 3.7 16 started up in 2018 profit attributable million barrels of oil tier 1 process to
BP shareholders equivalent per day — safety events hydrocarbon productiona (2017 $3.4 billion) KPI (2017 3.6mmboe/d) KPI (2017 18) KPI $12.7bn 100%

underlying replacement group proved reserves cost profit replacement ratio aa On a combined basis of KPI See key performance subsidiaries and equity-

indicators on page 16. (2017 $6.2 billion) KPI (2017 143%) KPI accounted entities. See pages 14 and 15. Completed a deal to Invested in PowerShare — a
Chinese More on our develop resources in company that’s connecting EV renewables activity the Kharampurskoe and drivers, charge point operators Festivalnoye

licence and power suppliers. And signed areas in Russia, jointly a memorandum of understanding with Rosneft. with NIO Capital to explore opportunities in
advanced mobility.  Investments in electric vehicle technology on page 42.  Low carbon ambitions on pages 46-48. Took delivery of British Partner — the first

of six state-of-the-art liquefied natural gas ships being constructed in South Korea. Fuelled the first non-stop flight from Perth to London with Air BP jet fuel
produced at our nearby Kwinana refinery. Lightsource BP delivered its first Indian solar project. And BP sanctioned the second phase of the KG D6 development

in the ‘Satellite cluster’ deepwater gas fields in India with Reliance. BP Annual Report and Form 20-F 2018 See Glossary 3
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How we run our business Business model foundations ~ Safe and reliable operations Talented people From the deep sea to the desert, We strive to create and
maintain a safe We work to attract, motivate, develop and from rigs to retail, we deliver operating culture where safety is front and retain the best talent the world
offers and energy products and services centre. This is not only safer for people equip our people with the right skills for and the environment — it also improves the

the future. Our performance and ability to people around the world. reliability of our assets. to thrive globally depend on it. We provide customers with fuel for
See Safety and security on page 43. See Our people on page 51. transport, energy for heat and light, power for industry, lubricants to keep engines moving and the
petrochemicals products used to make everyday items such as paints, clothes and packaging. 1 Finding oil and gas We have a diverse portfolio across businesses,
resource types and geographies. Having upstream, downstream and renewables businesses, along with well-established trading capabilities, helps to mitigate the
impact of commodity pricing cycles. Our geographic reach gives us access to growing markets and new resources, as well as diversifying exposure to geopolitical
events. We are helping to meet the dual challenge of society’s need for more energy while reducing emissions through our ‘reduce, improve, create’ framework (see
page 46). We believe that our long history, well-recognized brands and customer offers, combined with our unique partnership with Rosneft, help differentiate us
from our peers. 2 Developing and extracting oil and gas Creating value Our role in society The energy we produce helps support 1 Finding oil and gas We also
seek to grow or extend the life of existing fields — such as our Clair Ridge project, economic growth and improve quality New access allows us to renew our
portfolio, which is helping unlock additional resources of life for millions of people. We strive to discover additional resources and replenish from the Clair field
in the UK North Sea. be a world-class operator, a responsible our development options. We focus our corporate citizen and a great employer. exploration activities
in the areas that are  See Upstream on page 22. We believe the societies and competitive in the portfolio, and develop and 3 Transporting and trading communities
we work in should benefit use technology to reduce costs and risks. We move oil and gas through pipelines and by from our presence. We aim to create 2
Developing and extracting ship, truck and rail. We also trade a variety of positive, meaningful and sustainable oil and gas impacts in those communities through
products including oil, natural gas, liquefied our social investments. We develop the resources that meet our natural gas, power and carbon products, as return
threshold and produce hydrocarbons well as derivatives and currencies. BP’s traders We contribute to economies around that we then sell to the market or distribute
serve more than 12,000 customers across the world by employing local people, to our downstream facilities. Our upstream some 140 countries in a year. Our
customers helping to develop national and local pipeline of future projects gives us choice range from independent power producers to suppliers, and through the
funds we about which we pursue. utilities and municipalities. We are the largest pay to governments from taxes and trader of natural gas in North America. other
agreements. We use our market intelligence to analyse ~ See bp.com/society for more information supply and demand for commodities across on how we generate
value to society. our global network. 4 BP Annual Report and Form 20-F 2018
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Strategic report — overview 5 isk management systems and policy Venturing See bp.com/venturing. See Alternative energy on page 38 and Climate change on page
45. See How we manage risk on page 53 See How we manage risk on page 57. and Corporate governance Governance and oversight 6 And in solar energy
we target the growing large-scaledemand for projects solar BP. Lightsource worldwide through  Our r provide a consistent and clear framework The board
reporting risks. and managing for regularly reviews how we identify, evaluate risks. manage and We invest in high-tech companies help to new commercialize and
accelerate business and products technologies, models. Our focus is on five areas that are core our to strategy for advancing the advancedenergy transition:
mobility, carbon carbon products, low and bio management, digital and transformation storage. and power BP Annual Report and Form 20-F 2018 Generating
renewable energy Generating renewable 5 o build enduring relationships Generating renewable energy renewable Generating See Downstream on page 28. See
Rosneft on page 34 and Upstream analysis See Rosneft on page 34 and by region on page 279. Partnerships collaboration and 5 to thirdto parties. In
petrochemicals our proprietary technology solutions deliver leading cost positions to addition In competitors. our to compared our own petrochemicals plants, we
work with partners technology our license and We aim t partners, customers, with governments, suppliers countriesthe communities and in operate. we where
using one of the world’s most sustainable and renewable produce to feedstocks advantaged ethanol and We also power. provide renewable power through our
significant interests in onshore wind energy in the US, and develop and deploy technology drive to efficiency. We have been investing in renewables for many
years. Our focus is on biofuels, solar energy wind energy. and biopower, We operate a biofuels business in Brazil, Manufacturing and marketing 4 Venturing 6
echnologies help us produce energy Manufacturing and marketing fuels fuels marketing and Manufacturing and products products and See Innovation in BP on
page 40. See Innovation in BP on page Transporting and trading and Transporting Technology and innovation 3 4 safely and more efficiently. We selectively
invest in areas with the potential add to greatest value our to business, now and in the future, carbon businesses. lower building including New t We produce
refined petroleum products at our refineries and supply distinctive fuels and convenience retail services to consumers. Our advantaged infrastructure, logistics
network and partnerships key help us have to differentiated fuels businesses offers, compelling deliver customer and carbon products. lower including premium
has business lubricants Our brands and access growth to markets. It also leverages technology and customer relationships, all of which we believe gives us
competitive advantage. We serve energy industrial, and marine automotive, world. the across markets lubricant
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Chairman’s letter I am of the view that more energy with fewer emissions — the dual challenge — can be met if a progressive and pragmatic approach is taken to the
energy transition. Dear fellow shareholder, 2018 has been a year of very good operating performance, important strategic progress and continued change. Our
teams have delivered strong results across the business and we are well positioned to continue to deliver value as we play our part in the dual challenge of
delivering more energy with fewer emissions. It was an honour to be appointed chairman of BP. I have huge respect for the responsibilities that come with the role
and I will do my utmost to provide thoughtful leadership to the board of directors and support for Bob Dudley and his team as we advance BP in a changing
energy landscape. BP’s strong position is a great tribute to my predecessor as chairman, Carl-Henric Svanberg. During his nine-year tenure Carl-Henric did an
outstanding job of guiding our company through difficult times. On behalf of the board, I want to thank him for his contribution. It has been a pleasure to get to
know my new colleagues on the board, and I believe we have a wide ranging combination of diversity, skills, experience and knowledge that we need to steer the
company through a landscape that is both uncertain and presents possibilities. Last year we welcomed Dame Alison Carnwath and Pamela Daley to the board,
each with extensive experience gained in a range of executive and non-executive roles in large companies. And this year we say farewell to Alan Boeckmann and
Admiral Frank ‘Skip’ Bowman. Alan and Skip have $8.1bn both made valuable contributions during their tenures, particularly total dividends distributed through
their leadership and membership of our safety, ethics and to BP shareholders environment assurance committee. Strengthening organizational culture and
capability 6.3% The work of the board will continue to evolve over time to make sure that BP is best positioned to advance the energy transition, embrace ordinary
shareholders digital disruption and meet society’s changing expectations of major annual dividend yield companies. In my short time so far at BP I have already
seen for myself many examples of the commitment of our people. Their drive and determination have brought BP to where it is today, and I want to thank 6.4%
them for their hard work. It is critically important we continue to strengthen our organizational capabilities — both by developing our ADS shareholders people and
by continuing to attract the world’s top talent. We look annual dividend yield forward to doing this by continuing to foster a diverse and inclusive culture, where

everyone feels valued. 6 See Glossary BP Annual Report and Form 20-F 2018
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Strategic report — overview 7 More information ~Corporate governance Page 57 29 March 2019 BP Annual Report and Form 20-F 2018 Our clear purpose Finally, I
think it is important for BP’s success that we have a clear purpose — one that is strongly linked society’s to needs. That is why one of the first things I have done with
the board reviewis our purpose in line with our strategy and values. Our purpose is advance to energy Lund Helge Chairman to improveto people’s lives. the world
Today needs more energy than ever butwith emissions. fewer help meet this To dual challenge we have be to financially strong and sure we make continueto be an
energy transition. the through attractive investment I look forward working to with Bob and the team as we advance the values our guided by strategy, our through
energy delivering transition, and inspired by our purpose. I alsolook forward hearing to from you, and meeting many of you, in the coming months and years as we
look to confidence and trust your BP. in reward This the board year, is pleased support to a resolution that has been proposed by a group of investors at our annual
general meeting in May. The resolution, if passed, will pave the way for additional reporting to help investors better understand how BP’s strategy is consistent
with the Paris climate goals. We see this as an important opportunity for investors appraise to our progress in responding the to dual challenge. Further details can
be found in the Notice of Meeting, be to published in April. in to playto our part in reducing greenhouse gas emissions. I am of the view that more energy with
emissions fewer — the dual challenge — can be met if a progressive and pragmatic approach is taken the to energy transition. In BP we recognize that energy in many
forms willbe required, produced in ways that are cleaner and better. That is why we see ourselves not just as an oil and gas business but as a global energy
business. We also recognize that we must be constantly improving and seeking out new ideas and possibilities. We must be able learn to fast and harness all the
potential of the rapid advances in digital and other new technologies. share. I believe they help build to trust with our people, partners, company. the Above all, our
primary focus has always to be on operating safely and reliably, minute by minute, day after Protecting day. people, the environment and our assets is always our
top priority and the bedrock on which success is built. I think of it as having the tightest defence in the league, a good like football team. If you have a strong
defence, you can be more forward looking, compete harder and be better positioned to win. We value the dialogue we have with you and others, sharing our
achievements, our challenges and our plans and seeking your views. This report is one of many ways we update you on our activities progress. and Earning trust
through strong values Pursuing this approach, BP is guided by its values of safety, respect, excellence, courage and one team. These are values I personally more
energy meet to growing global demand as emerging economies develop and provide people with a better quality of life. The other is the communities in which we
work, and with you, the owners of There are two defining prioritiesfor our industry. One to is produce Our progressive,Our pragmatic approach the to energy
transition
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Group chief executive’s letter Our strategy is delivering value for you, our shareholders, while being flexible and agile for the energy transition underway.
Advancing the energy transition The deals we made and the strategy we have in place are evidence that BP is a forward-looking energy business. One that is
already playing an active role in advancing the energy transition. That’s why we are making bold changes across our entire business to reduce emissions in our

operations, improve products to help customers reduce their own emissions, and to create new low carbon businesses. This is our ‘reduce, improve, create’ (RIC)
framework which we are backing up with clear targets. I am pleased to report we are making good progress against these targets. BP is also working with peers on
a range of fronts, in particular to tackle methane emissions and create opportunities for carbon capture, utilization and storage. You’ll see this in our work with the
Oil and Gas Dear fellow shareholder, Climate Initiative, which I chair, and whose members now represent 30% of global oil and gas production. I am pleased to
report that 2018 was another remarkable year for BP. Our safety performance continued to improve overall, helping to create As well as action across the industry,
at BP we understand that meeting record operational reliability, which led to strong production, and record our own low carbon ambitions is a shared responsibility
across our refining throughput. entire business. That’s why we are now incentivizing around 36,000 employees who are eligible for an annual cash bonus to play a
role by Strength in numbers linking their reward to one of our emissions reduction targets. This ultimately contributed to us maintaining a healthy balance sheet
Possibilities everywhere as we more than doubled our underlying profit, nearly doubled our return on average capital employed, and significantly increased We
will continue to be open and transparent about our ambitions, plans operating cash flow. and progress, recognizing that the trust of our shareholders and other
stakeholders is essential to BP remaining a reliable and attractive It was a year in which we secured our biggest deal in 20 years, acquiring long-term investment.
And only by ensuring we remain a world-class BHP’s world-class unconventional oil and gas onshore US assets. We investment, can we most effectively play our
part in advancing a low also made progressive moves in mobility, such as the acquisition carbon future. of the UK’s leading electric vehicle charging network to
create BP Chargemaster. As a global energy business with scale, expertise and strong relationships around the world, we don’t just believe we have an BP is in
good shape. Our strategy is delivering value for you, important part to play in the dual challenge, we see value-generating our shareholders, while being flexible
and agile for the energy opportunities for BP throughout the energy transition. transition underway. We’re making good progress delivering our strategy while
flexing and * We continued to focus on advantaged oil and gas in the Upstream, adapting to an environment that is changing fast. We have a great team delivering
new supplies of gas from four of our six new major projects at BP and I would like to thank them all for their continued dedication and brought online in 2018. We
are also expanding our LNG portfolio and relentless commitment to advancing the energy transition. developing new markets in transport and power. ¢ In the
Downstream, we expanded our retail offer, as seen by more than 25% growth in our convenience partnerships, to around 1,400 sites worldwide. * As we pursue
venturing and low carbon across multiple fronts, Lightsource BP doubled its global solar presence to 10 countries. Bob Dudley * And we underpinned all this by
continuing to modernize our plants, Group chief executive processes, and portfolio by harnessing the potential of digital and new 29 March 2019 technologies to
provide greater efficiencies, reliability and safety. GAAP equivalents Profit attributable to shareholders: $9.4bn (2017: $3.4bn) Average capital employed:
$165.5bn (2017: $159.4bn) 8 BP Annual Report and Form 20-F 2018
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Strategic report — overview 9 Rapid transition Rapid Evolving transition Evolving 2 1 This scenario is consistent with the with consistent This scenario is Paris
goals, and is broadly similar to the reduction in carbon emissions in Sustainable Development IEA’s the Scenario. This scenario assumes that This scenario
assumes government policies, technology and social preferences continue to to continue preferences social and evolve in a manner and speed seen past. recent the

over More information 20 BP Energy Outlook See bp.com/energyoutlook for more information on our projections of future energy trends and factors that could
affect them out to 2040. BP Technology Outlook See bp.com/technologyoutlook for information on how technology could influence the way we meet the energy
challenge into the future. 1&#0;&#0; le&#0; 2&#0;&#0; e&#0;a&#0; Ren &#0;&#0; 1&#0; BP Annual Report and Form 20-F 2018 and storage. and Gas offers a
cleaner alternative coal to for power generation and can lower emissions at scale. It also provides a valuable partner for temperatures high the at heating delivers
intermittency, renewables required by industry and is increasingly used in transportation. Across Thatsaid, oil and gas could meet at least 50% of the world’s
energy needs in 2040 — even in a scenario consistent with the Paris goals, with the share of gas growing aided by increasing use of carbon capture, use our
scenarios, gas grows robustly, overtaking coal as the second-largest source of energy by 2030. Oil demand grows for the next years 10 in our evolving transition
scenario, before gradually levelling out due factors to such as accelerating gains in vehicle efficiency and greater use of biofuels, natural gas and electricity. The
largest source of oildemand growth is the non-combusted use of oil, for example as a feedstock for petrochemicals. &#0;&#0; &#0;&#0; 20&#0; &#0;&+#0;
&H#0;&H#0;dro &#0;&#0; &#0;&H#0; 28&#0; mand in 2040 decreases by 14Mb/d. al energy consumption grows by emissions from energy decline emissions use
from 2 &#0;&#0; Rapid transition Biofuels grow by 4Mb/d. by around 45% by 2040. fifth. one around Glob Oil de CO 10 2 ¢ * « 2&#0;&#0; &#0;lear &#0;&#0;
&#HOu 2&H#0;&H#0; 2&#0;&H#0; &#0;0al &#O; 2&H#0;&#0; &#0;&H#0;&H#0; 2&#0;&#0; &#0;a&#0; d gas account for more than half of d energy demand increases
by one third emissions from energy increase emissions use from 2 BP Outlook Energy explores the forces shaping the &#0;&#0;1 Evolving transition Evolving
Worl CO Oil an global energy in 2040. by 7% by 2040.by 7% from 2017 to 2040. to from 2017 1 Rapid transition 20&#0;0 Actual energy mix 201&#0; Evolving
transition 20&#0;0 &#0;&#0;11&#0;0n tonne&#0; 0&#0; 0&#0;1 e&#0;u&#0;&#0;alent&#0; &#0;&#0;e &#0;um o&#0; t&#0;e &#0;uel &#0;&H#0;are&#0;
ma&#0; not e&#0;ual 100&#0; due to round&#0;n&#0;&#0; 0 Energy consumption 2040 — projections In all the scenarios considered, world GDP more than
doubles by 2040 economies. fast-growing developing prosperity in increasing by driven In the evolving transition scenario, this improvement in living standards
causes energy demand increase to by a third by 2040, driven mainly by India, China and other developing Asian economies. The rate of growth however is slower
than in the previous 20 years, as the world increasingly learns produce to more with less energy. Despite this, a substantial proportion of the world’s population in
2040 could live in countries where low. energy per person relatively consumption average is the Atthe same time, the energy mix is changing as technology
advances, Renewables shift evolve. policy and measures preferences consumer The demand for energy is set increase to significantly — growing supporteconomies
need energy to industry their infrastructure. and are now the fastest-growing energy source in the world today and in our evolving transition scenario we estimate
that they could account for 15% of all energy15% consumption in 2040 — and in other scenariosmore. * * * global energy transitionout to 2040 and the key
uncertainties surrounding that transition. use We the scenarios the in Outlook together with a range of other analysis and information when forming our long-term
strategy. The The changing energy mix
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Our strategy Society is demanding solutions for more energy, delivered in new Growing advantaged oil and better ways for a low carbon and gas in the upstream
future. Our strategy is designed to meet this dual challenge. Through new technologies, energy will be produced more efficiently and in new ways, helping to meet
the expected rise in demand. Our strategy allows us to be competitive at a Invest in more oil and gas, time when prices, policy, technology and producing both
with increasing customer preferences are evolving rapidly. efficiency. We believe having a balanced portfolio with advantaged oil and gas, a competitive Key
highlights downstream and a range of low carbon activities, with the flexibility of our strategy, Transforming US onshore gives us optionality whatever path the
transition takes. With the experience we have and the portfolio we’ve created, we can embrace the energy transition in a way that enhances our investor
proposition, while continuing to meet the need for energy. More information Purchased unconventional assets from BHP, Financial framework How this

underpins our commitment giving us access to some of the best basins to disciplined investment and growing in the onshore US. shareholder value. See page 13.
See Upstream on page 24. Collaborative partnerships Signed a new production-sharing agreement with SOCAR, Azerbaijan’s state oil and gas company, to jointly
explore and develop block D230 in the Caspian Sea. And formed a strategic alliance with Petrobras to explore joint projects in upstream, downstream, trading and
low carbon in Brazil. See Upstream analysis by region on page 279. Project approvals Sanctioned Ghazeer in Oman — the second phase of development in the
Khazzan gas field; Alligin and Vorlich in the UK North Sea; the Cassia Compression and Matapal gas projects in Trinidad; KG D6 Satellites in India; Zinia 2 in
Angola; Manuel and Atlantis Phase 3 in the Gulf of Mexico; and Tortue in Mauritania and Senegal. ~See Upstream on page 22. Major project start-ups Started up
six major projects, making a significant contribution to the 900,000 barrels per day of expected new production from major project start-ups between 2016 and
2021. See Upstream on page 22. 10 See Glossary BP Annual Report and Form 20-F 2018

42



Edgar Filing: BP PLC - Form 20-F

43



Edgar Filing: BP PLC - Form 20-F

44



Edgar Filing: BP PLC - Form 20-F

Strategic report — strategy 11 See page 52. See Innovation in BP on page 40. See Innovation in BP on page 40. four platforms in the US Gulf of Mexico. The
cloud-based tool helps reduce the time it problem a diagnose to engineers take could from hours minutes. to Trialled new technologies, such as smart glasses in the
US and digital vests in Oman, helpto increase safety and efficiency at our operations. Cloud-based technologies Deployed Plant Operations Advisor on our
Intelligent operations Installed APEX technology across all our BP-operatedupstream data gather to assets identifyabout help and every efficiency well
improvements. Process automation Reduced the time it takes complete to manual contract as management such tasks, and customer data processing, by using
robotic process automation. This is helping optimize to productivity and drive processes, business our satisfaction. customer improve Modernizing the whole
group wearableUsing technologies Simplify our processes and enhanceSimplify our processes digitalour productivity through solutions. for ® by pipeline for 2 BP
Annual Report and Form 20-F 2018 See Innovation in BP on page 42. See Climate change on page 45. See bp.com/sustainability for more information. See
Climate change on page 45. use at their planned their US commercial-scale at use waste-to-fuels plant. Venturing and lowVenturing carbon across multiple
fronts Cleaner powerCleaner Working with the Oil and Gas Climate Initiative progressto the Clean Gas Project, which plans then and power, generate gas to
natural use to transport and capture CO the of Chargemaster, operator of the largest UK’s network. charging electric vehicle Advancing solar Lightsource BP has
doubled the number of countries where it has a presence since 2017. December waste to fuelTurning Licensed technology, developed by BP and Johnson Matthey,
Fulcrum to BioEnergy to meet evolving technology, trends. consumer and policy Harnessing battery power Made a series of investments in electric vehicle
technology and infrastructure help to battery for demand rising to respond us charging facilities, including acquisition the Pursue new opportunities storage in a
formation under the southern North Sea. sponsorship and sponsorship retail sites in Germany, taking the total See Downstream page 28. See Downstream on page
28. See Downstream on page 28. ® Market-led growth in the downstream Strong brands and partnerships lubricants our Strengthened fuels and partnership with
Renault Sport Racing — extending our BP Castrol broadening the relationship include to joint development of advanced mobility solutions technologies. new and
Sustainable aviation fuel Entered an into innovative collaboration between Air BP and Neste, a leading renewable products producer, secure to and promote the
supply of sustainable aviation fuel. Expanded our network 440 to BP-branded retail sites in Mexico and opened our first Indonesia. in sites Growing retail new in
markets Convenience partnerships Opened more than 220 additional REWE to Go number of convenience partnership to convenience of number sites around
1,400 across our global retail network. Innovate with advanced productsInnovate with advanced and strategic partnerships. Key highlightsKey

45



Edgar Filing: BP PLC - Form 20-F

46



Edgar Filing: BP PLC - Form 20-F

47



Edgar Filing: BP PLC - Form 20-F

BP investor proposition of demand in a low carbon world. We have strong incumbent positions in many of the world’s top hydrocarbon basins and a robust pipeline
of growth opportunities — see page 27. We started up six major projects in 2018. Fit for the Focused on Safer The Downstream business has a strong and focused
presence. We future returns have advantaged manufacturing facilities, considerable potential for growth in our marketing businesses, and are expanding our retail
network in rapidly growing markets such as Mexico, Indonesia and China. We also provide products — such as fuels with ACTIVE technology Safe, reliable A
distinctive Value based, — and offers that help consumers lower their emissions — see page 28. and efficient portfolio fit for a disciplined Through our
well-established supply and trading function we generate execution changing world investment and value by providing the link between our businesses and
third-party cost focus customers. In November BP and partners in banking and trading launched VAKT, the world’s first blockchain platform for managing
post-trade oil and commodities commercially. And we’re increasing our activity in renewables, building on our existing solar, wind and biofuels businesses, and
creating new business models. For example Lightsource BP has doubled the number of countries Growing sustainable free where it has a presence since December
2017 - see page 47. cash flow and distributions Embedded within our strategy is our commitment to advance a low to shareholders over the long term carbon

future. We plan to deliver this across our entire business by reducing emissions in our operations, improving our products and services, and creating low carbon
businesses.

See Our low carbon ambitions on page 46. Our investor proposition is to grow sustainable free cash flow and distributions to shareholders over the
long term. We believe our strategy We are actively managing the portfolio to remain resilient in a enables this, through a focus on safe, reliable and efficient
execution, changing world and believe we have enough flexibility in our portfolio leveraging our distinctive portfolio, and disciplined investment to support to
reshape our business and balance sheet in around 10 years should growing returns. we need to. This enables us to monitor changing trends and legislation, and
provides us with optionality to adjust our portfolio and adapt to Safer the future. Safety is one of our core values and our number one priority. We are focused on
being systematic, disciplined and process driven. Focused on returns A safe business doesn’t just protect people, it also helps improve We have a disciplined
financial framework that is central to our strategy, operating performance, leading to improved business and financial and clear growth plans out to 2021 and
beyond. performance. In recent years overall safety events have declined, and Recent portfolio additions and new long-term agreements — for example we’ve

increased upstream plant reliability and downstream refining our purchase of BHP’s unconventional onshore assets in the US and availability . the new
production-sharing agreement we signed with SOCAR in Azerbaijan — have strengthened our position.

See Measuring our progress on page 16 and Safety on page
43. We have held our capital frame of $15-17 billion a year for organic  Fit for the future expenditure for the past three years and expect to do so at least out to As
an integrated business, we benefit from having upstream, 2021. We believe we can continue to generate robust organic growth downstream, renewable energy
businesses and an established trading within this framework and that the strength of our balance sheet will function. Our balanced portfolio spans resource types
and geographies allow us to deal with any near-term volatility. with a strong and distinctive set of assets, brands and relationships. We remain confident in our
guidance on returns of greater than 10% In the Upstream we are growing ‘advantaged’ oil and gas — that by 2021 at an oil price of $55/bbl (based on real 2017 Brent
oil prices). means low cost or high margin. This improves the likelihood that
competitive in terms

See Group performance on page 19. the hydrocarbons we produce are resilient and
Distributions to shareholders Our commitment to growing distributions to shareholders is underpinned 2.5% $8.1bn by our progressive

dividend policy and share buyback programme. dividend increase total dividends distributed in July to BP shareholders in 2018 In July 2018 we announced a 2.5%
increase to our dividend, and over the year distributed total dividends to shareholders of $8.1 billion. We have remained active in our share buyback programme,
buying back 50 million ordinary shares in 2018 at a cost of $355 million including fees and stamp duty. 12 See Glossary BP Annual Report and Form 20-F 2018
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Strategic report — strategy Our financial framework We maintain a disciplined financial framework, which underpins our investment choices and supports growth in
sustainable free cash flow, returns and distributions to shareholders. Our balance sheet and cash cover metrics are strong, and during 2018 this enabled us to
acquire the BHP Lower 48 assets, funded using available cash. Alongside the real momentum across our businesses, and in line with growing free cash flow and
the receipt of divestment proceeds, we continue to expect to deliver the 2021 targets laid out two years ago. 2018 outcome Guidance 2019-2021 Capital
expenditure Organic capital expenditure was $15.1 We expect organic capital expenditure to be billion*, at the bottom end of our guidance. in the range of $15-17
billion per year. Divestments Total divestment and other proceeds of We expect more than $10 billion of $3.5 billiona achieved. This was in line with divestments
over the next two years. This guidance of more than $3 billion for the year. includes divestments announced as part of the BHP transaction. Gulf of Mexico oil
spill 2018 payments totalled $3.2 billion, in line We expect payments of around $2 billion in payments with our guidance of just over $3 billion. 2019, stepping
down to around $1 billion per year for the next 14 years. Gearing Gearing at the end of 2018 was 30.3%**. We expect gearing to be in the range of 20-30%.
Group return on average ROACE was 11.2%***, almost double that We expect ROACE to be more than 10% by capital employed (ROACE) in 2017. 2021 at
$55/bbl (based on real 2017 Brent oil prices). Distributions We increased the quarterly dividend by 2.5% Progressive dividend and a continued share in July and
repurchased 50 million ordinary buyback programme, which is expected to shares at a cost of $355 million in 2018. fully offset the impact of scrip dilution since

the third quarter of 2017 by the end of 2019. Our published guidance will be updated for any impacts associated with the new lease accounting standard, IFRS 16

‘Leases’, during 2019. a  This includes a $0.6 billion loan repayment to BP relating to the refinancing of Trans Adriatic Pipeline AG. Divestment proceeds for 2018

were $2.9 billion. Nearest equivalent GAAP measures * Capital expenditure: $25.1 billion. ** Gross debt ratio: 39.3%. *** Numerator: Profit attributable to BP
shareholders $9.4 billion; Denominator: Average capital employed $165.5 billion. BP Annual Report and Form 20-F 2018 See Glossary 13
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Major project start-ups Atoll Phase 1, Egypt Thunder Horse Northwest Expansion, US We developed and delivered first gas from Atoll Phase 1 less than three
years after its discovery. It supports our commitment to help realize Egypt’s oil and gas potential and meet the increasing demand from its growing population.
Operator Pharaonic Petroleum Company Partners BP (100%) Project type Conventional gas 16 months from sanction to first oil Cairo We started up the Thunder
Horse 110km Northwest Expansion project 16 months subsea tieback after it was sanctioned. The project is on our largest platform in the deepwater 6,400 Gulf of
Mexico. metres Operator BP well depth, <3 years Partners BP (75%), ExxonMobil more than Mount to deliver (25%) Kilimanjaro Project type Deepwater oil
Suez Clair Ridge, UK North Sea Clair Ridge is the second phase development of the Clair field — the largest in the UK continental shelf. Operator BP Partners BP
(45.1%), Shell (28%), Chevron (19.4%), Conoco Phillips (7.5%), Project type Conventional oil 14 BP Annual Report and Form 20-F 2018
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Strategic report — strategy 15 Turkey 2,760 metres the highest point of the pipeline, TANAP 1,850km Turkey eastern in Georgia 2 new compressor stations the
approximately each of 20size football pitches Conventional oil and gas BP Annual Report and Form 20-F 2018 Conventional gas Taas Rosneft Oil India, (50.1%),
Indian Oil, Bharat PetroResources (29.9%), BP (20%) BP BP (28.8%), SOCAR PETRONAS (16.7%), (15.5%), Lukoil NICO (10%), TPAO (19%) (10%),
Partners type Project Taas-Yuryakh expansion, RussiaTaas-Yuryakh Led by our partner Rosneft, the Taas-Yuryakh expansion project in Eastern Siberia is an
example of successful collaboration in the remote Russian region of Sakha (Yakutia). Operator 2 new bridge-2 new linked platforms constructed by 5,000+
workers and installed in Caspianthe Sea Azerbaijan Shah Deniz Stage was 2 our biggest major project start-up in 2018. It includes complex offshore and onshore
projects with Southern the across Gas developments pipeline Corridor. Operator Partners type Project LNG Woodside BP, BHP, Chevron, WoodsideShell, and
Japan LNG Australia (16.67% each) subsea wells 26 500km Photo credit: Woodside Energy Ltd. Shah Deniz Stage Azerbaijan 2, Operator Partners Located off
the north-west coast of Australia, the Western Flank B project develops five fields via an eight subsea well tie back the to Goodwynplatform. A Project type
Project Western Flank Australia B, of subsea flow lines
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Measuring our progress We assess our performance Safer across a wide range of measures and indicators that &#0;&#0;&#0;&#0; &#0;
&H#O; &H#0; &H#0; &HO; &H#HO; &H#HO; &H#0; &H#O;&H0; &H#HO; &H#H0; &H#0; &H#0; &#O;&H#HO; &H#H0; &H#0; &H#0;&H#0; &H#0; &#HO;&H#0;&H#0;&H#0;&H#0; &#0; &H#0;&H#0);
&H#O; &H#0; &H#0; &HO; &#HO; &H#HO; &H#HO; &H#0; &H#0; &H#O; &H#HO; &H#H0; &H#0; &H#0; &H#0; &H#0; &#O;&H#0;&H#0;&H#0; &#0; &#0; &#0; &#0;&#0;&#0; are consistent with our
strategy &#HO;&H#0;&#0; &#0;&#0;&#0; &#0;&#0;&#0; &#0;&#0;&#0; and investor proposition. &#0;&#0;&#0;&#0; &#0;&#0; &#0;&#0;&#0;&H#0;
&#0; &H#0;&H#0;&#0; 201 &#0; 18 201&#0; 0&#0;22 Our key performance indicators (KPIs) provide 201&#0; 1&#0; 201&#0; 0&#0;21 a balanced set of metrics
that give emphasis 201&#0; 20 201&#0; 0&#0;2&#0; to both financial and non-financial measures. 201&#0; 28 201&#0; 0&#0;&#0;1 These help the board and
executive 10 20 &#0;0 &#0;0 0&#0;1 0&#0;2 0&#0;&#0; 0&#0;&#0; management assess performance against We report tier 1 process safety events which are
losses of Reported recordable injury frequency (RIF) measures the number primary containment of greatest consequence — causing harm of reported work-related
employee and contractor incidents our strategic priorities and business plans, to a member of the workforce, costly damage to equipment or that result in a fatality
or injury per 200,000 hours worked. with non-financial metrics playing a useful role exceeding defined quantities. 2018 performance We have seen a decrease in
our RIF as leading indicators of future performance. 2018 performance We have seen a slight decrease in tier 1 compared with 2017. Our goals stay the same — to
have BP management uses these measures to process safety events. However there is always more we can no accidents, no harm to people and no damage to the
do and we remain focused on achieving better results today environment. evaluate operating performance and make and in the future. financial, strategic and
operating decisions. More information Focused on returns Strategy Underlying replacement cost profit Operating cash flow &#0;&#0; &#0;&#0;11&#0;0n&#0;
Pages 10-13 ($ billion) REM REM REM REM 9.4 2018 22.9 Changes to KPIs 2018 12.7 201&#0; 18&#0;&#0; In 2018 we introduced a target to achieve 3.4
2017 201&#0; 10&#0;&#0; 3.5 million tonnes of sustainable GHG 6.2 0.1 201&#0; 1&#0;&#0;1 emissions reductions in our operations 2016 2.6 201&#0;
&#0;2&#0;8 worldwide by 2025. Progress towards this (6.5) 20 &#0;0 &#0;0 2015 target has now been incorporated into the 5.9 3.8 assessment of the group’s
performance that 2014 12.1 is a factor in determining annual bonuses for 0 eligible BP employees worldwide. This will Profit (loss) for the year apply to our
performance assessment in Underlying RC profit for the year (non-GAAP) 2019 and beyond. We are also changing Underlying RC profit is a useful measure for
investors downstream refining availability to BP- because it is one of the profitability measures BP management Operating cash flow is net cash flow provided by
operating uses to assess performance. It assists management activities, as reported in the group cash flow statement. operated downstream refining availability in
understanding the underlying trends in operational Operating activities are the principal revenue-generating to more closely align with our BP-operated
performance on a comparable year-on-year basis. activities of the group and other activities that are not investing or financing activities. upstream plant reliability
measure. It reflects the replacement cost of inventories sold in the period and is arrived at by excluding inventory holding gains 2018 performance Operating cash
flow was higher due to and losses from profit or loss. Adjustments are also made improved business results, including the benefit of higher Remuneration for
non-operating items and fair value accounting effects . oil prices and lower Gulf of Mexico oil spill payments, which amounted to $3.2 billion in 2018, partly
offset by higher To help align the focus of our board and 2018 performance The significant increase in both profit for working capital. executive management with
the interests of the year and underlying RC profit was largely due to higher profits in Upstream, reflecting major project start-ups and our shareholders, certain
measures are used higher prices, partly offset by higher taxes. for executive remuneration. REM Measures used for the remuneration policy
&HO; &H#0; &H#0; &HO; &#HO0; &H#HO; &H#O;&H#0; &#O;&H#HO; &H#0; &H#0; &H#0; &H#0; &#0; &H#O; &H#0;&H#0;&H#0; &#0; &H#0; &#0; &H#0;&H#0;&#0;&H#H0; &H#0; &#0;&H#0;&H#0;
SHO;&H#0; &H#0; &H#O; &H#0;&H#0; &H#0;&#0; &#0;8&H#0;&H#0;&H#0; &H#H0; &H#0; &H#0; &HO; &H#0; &#0; &H#0; &#0;&H#0; &H#0;&#0;&H#0;&#0; &#0;&#0;&#0; approved by
shareholders at the 2017 AGM. &#0;&#0;&#0; &#0;&H#0;&#0; &#0;&#0;&#0; Measures for the annual bonus are focused &#0;&#0;&#0;&#0;
SHO;&H0; &H#0; &H#0; &H#O;&H#HO0;&H#0; &#0;&H#0; &#0;&#0;&#0;&#0; on safety, reliable operations and financial 201&#0; &#0;&#0;8 &#0;&#0;&#0; 20&#0;0
performance. Measures for performance 201&#0; 2&#0;8 201 &#0; &#0;&#0;&#0; shares are focused on shareholder value, 201&#0; &#0;&#0;&#0;
2&#0;&+#0;0 201&#0; capital discipline and future growth. 201&#0; &#0;&#0;&#0; &#0;&#0;&#0;&#0; &#0;12&#0;8&#0; 201&#0; &#0;8&#0;&#0;&H#0;
These measures were used for executive Return on average capital employed (non-GAAP) gives an REM &#0;1&#0;&#0;&#0;&#0; remuneration under the terms
of our indication of a company’s capital efficiency, dividing the 201&#0; &#0;11&#0;&#0;&#0; discontinued 2014-16 policy. underlying RC profit after adding
back net interest by average capital employed, excluding cash and goodwill. See page -20 0 20 &#0;0 &#0;0 321 for more information including the nearest
equivalent A&#0;&#0; &#0;a&#0;&#0;&#0; &#0;rd&#0;nar&#0; &#0;&#0;are &#0;a&#0;&#0;&#0; More information GAAP data. 2018 performance The
increase reflects improved business Total shareholder return (TSR) represents the change in value Directors’ remuneration results, including the impact of higher
prices and the benefit of of a BP shareholding over a calendar year. It assumes that Page 87 further upstream major project start-ups in the year. dividends are
reinvested to purchase additional shares at the closing price on the ex-dividend date. Footnotes key We are committed to maintaining a progressive and a This
represents reported incidents occurring within BP’s sustainable dividend policy. operational HSSE reporting boundary. That boundary includes BP’s own operated
facilities and certain other 2018 performance Reduced TSR reflects a reduction in the locations or situations. share price in 2018 compared with share price growth
in 2017, largely offset by higher dividend in 2018. b  Relates to BP employees. 16 See Glossary BP Annual Report and Form 20-F 2018
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Strategic report — performance 17 &#0;&#0; &#0;&#0; &#0;1 &#HO;&H#0;&H#0;&H#0; &#0;&H#0;&#0;&#0; &#0;&#0; &#0;&H#0;&#0;0 &#0;&#0; 12&#0;&#0;&H#0;
&HO;&H#0;&#0;&H#0; activity and the 10&#0;&#0;&#0; is calculated as is &#0;&#0;&#0;&#0; 8&#0;&H#0;&H#0; (%) &#0;&H#0;&#0;&#0; &#0;&#0;11
SeeGlossary The result was a record, reflecting our . We changed our survey questions in 2017 e &#0;0 1&#0; 018 performanc 018 &#0;&#0;&#0;
&HO;8H0;&#0; &H#O;&H#0;8&H#0;8H#0; 201 &H#0; 201&4#0; 201 &H#0; 201 &#0; &H#O0;8H#0;8#0;&4#0; 201 &#0; 201 &#0; 201 &H#0; 201 &#0; 201&#0; 201&#0; 201&H#0;
20 &H#0;84#0;&4#0;&#0; We conduct an annual employee survey to understand and understand to survey employee annual an conduct We monitor levels of
employee engagement and identify areas for improvement. performance 2018 to reflect the new priorities set out in our refreshed strategy. The scores prior to 2017
are based on questions on priorities set out in 2012, so the numbers are not directly comparable. Theupstream unit production cost indicator shows how supply
chain, headcount and scope optimization impact cost efficiency. 2018 performance compared costs, production unit Higher with were due 2017, to increased
well-work impact of higher prices on production entitlements. production on prices higher of impact &#0;&#0;&#0;&#0;&#0;&#0;&#0;&H#0;

&HO; &H0; &HO0; &#HO; &H#HO; &H#HO; &H#0; &H#0; &H#O0; &#H0; &#HO; &H#0;&H#0; &H#0; &H#0; &H#HO; &H#H0; &H#0; &H#O;&H#0;&H#0;&H#0);

&HO; &H#0; &H#0; &H#O0; &#HO0; &H#HO; &H#HO; &H#0; &H#0; &H#0; &#HO; &H#HO; &H#0;&H#0;&H#0; &#HO;&H#0;&H#0;&#0;0e &#0; &H#0;&H#0;&#0;&H#0;

&#0; &H0; &H#0; &HO; &HO0; &H0; &H#0; &H#0; &#0; &H#0; &#0;&H#HO0; &H#0;&#0;&H#0; &H#HO;&H#0;&H#0;&H#0;&H#0; &#0;&#0;&#0; BP-operated reliability plant upstream by
installed production capacity. production installed by 2 focus on efficiency of execution, and use of advanced new applications. digital and technologies 100% less
the ratio of total unplanned plant deferrals divided &#0;&#0;&#0;&#0;&H#0;&#0;&H#0;&#0; &#0;&#0;&H#0;&#0;&H#0;

&HO; &H#0; &HO0; &#HO; &H#HO; &H#H0; &H#0; &H#0; &H#O; &#HO0; &H#HO; &H#O;&H#0;&H#0; 8 0 &#0; &#O;&#0;&H#0;00 &#0;&H#0;&H#0; &#0; &#0; &#O;&H#0;&H#0;&#0;&H#0;
28#0;20 &H#O;&H#0; &H#0;&H#0; 2&H#0; 2&#0; &H#HO;&#0;&#0;00 &#0; &H#O; &H#0;&H#0;&H#0;&H#0;&H#0; &#0; 22 21 21 21 1&#0; 18 &#0;&H#0;&#0; &#0; &#0; BP
Annual Report and Form 20-F 2018 &#0; 1&#0; &#0;&#0;200 &#0;&#0;2&#0;8 &#0;&#0;2&#0;&#0; 2 We started up six major projects in &#0;0on
&HO; &H#0; &H#0; &H#0; &#0; &#0;&H#0;1&#0;1 &#0; 10 &#0;0men &#0;&#0;000 &#0;&#0;&#0;&#0; 201 &#0; 201&#0; 201 &#0; 201 &#0; &H#0;&H#0;&#0;&H#0;
201&#0; 201&#0; 201&#0; 201 &#0; &#0;&#0;&#0;&#0; 201&#0; 201 &#0; 201 &#0; 201 &H#0; PE&HO; &#0; &#0; &#0; &#0; &H#0; &H#0; &H#0; &H#0;
&HO;m&H0;0e &#0;d&#0; P&#0;&#0;&#0;&H#0; &#0; &#0; &H#0; &#0;&#0; Australia, Azerbaijan, Egypt, Russia, the UK and US. We monitor the progress of our
major projects to gauge whether we are delivering our core pipeline of projects under time. on construction Projects take many years to complete, requiring
differing amounts of resource, so a smooth or increasing trend should not be anticipated. Major projects are defined as those with a BP net investment of at least
$250 million, or considered to be of strategic importance or of a high to BP, degree of complexity. performance 2018 Production is a useful measure for tracking
how our major projects are helping to grow our business. We report production of crude oil, condensate, natural gas liquids (NGLs), natural bitumen and natural
gas on a volume per day basis for equity-accounted and subsidiaries our is gas Natural entities. converted to barrels of oil equivalent at 5,800 standard cubic feet of
natural gas = 1 boe. 2018 performance including production, reported total BP’s Upstream and Rosneft segments, was 2.4% higher than in This2017. was due to
major project ramp-ups and improved reliability.plant Each year we report the percentage of women and individuals from countries other than the UK and the US
among BP’s leaders. group 2018 performance While the percentage of our group leaders who are non-UK/US remained the same, the percentage of female group
leaders rose. As a global business we are committed to increasing the diversity of our workforce and leadership. &#0;&#0;&#0;&#0;&#0;&#0; &#0;&#0;&#0;
&H#O; &H#0;&H#0; &#HO; &H#H0; &H#0; &H#0; &H#0; &H#O0; &#HO; &H#HO; &H#0; &H#O;&H#0; &#0;&H#H0;&H#0; &H#O;&H#0; &#0;&H#H0; &H#0;&H#0;&H#0;

&H#O; &H#0; &H#O0; &#HO; &H#HO; &H#HO; &#0; &H#0; &#0;0 &#0;0 &H#0;&H#0;&#0; &#O;&H#0;&H#0;&H#0; &H#HO;&H#0;&H#0;&H#0; 1 &#0;&H#0; &#0;0&4#0;1 94.9 &#0;&#0;&#0;0
&H#0;8&H#0; &#H0; &#O;&H#0;&H#0;&H#0; &#O;&H#0;&H#0;&H#0; 1&#0;0 1 &H#HO;&H#0;&#0;&H#0; &#O;&H#H0;&#0;&#0; 10&#0; &#0;&#0;&#0; &#0;0 120 and methane.
Our GHG 2 , other than BP’s share 100 e&#0;u&#0;&#0;alent&#0; &#0;&#0; 2 &#0;1 and equity-accounted and entities. 20 80 ever, lower than 2017reflecting

increased how and associates and &#0;0 &#0;0 Fit for the future REM 2018 201&#0; 201 &#0; 201&#0; 201&#0; 201 &#0; 201 &#0; 201&+#0; 201&#0;
&#0;&H#0; &H#0;&#0; 201 &#0; 201 &#0; 201 &#0; &#0;&#0;&#0;&#0; 201&#0; This measure helps to demonstrate our success in accessing, resources. extracting
and exploring 2018 performance The ratio of 100.4% was in line with our five-year average reserves replacement ratio, due to new projects. existing our in
revisions and investments project maintenance, particularly at our Gelsenkirchen refinery. Gelsenkirchen particularly our maintenance, at Refining availability
represents Solomon Associates’ Associates’ Solomon represents availability Refining operational availability. The measure shows the percentage of the year that a
unit is available for processing after deducting the time spent on turnaround activity and all mechanical, process and regulatory downtime. operational the of
indicator important an is availability Refining businesses. Downstream performance our of 2018 performance Refiningavailability remained strong, programmes.
improvement reliability global our by underpinned The result was, Proved reserves replacement ratio is the extent to whichthe year’s production has been replaced
by proved reserves added base. reserve our to Theratio is expressed in oil-equivalent terms and includes recovery and improved discoveries, from resulting
changes extensions and revisions to previous estimates, but excludes disposals. acquisitions and The ratio from changes resulting subsidiaries both reflects We
provide data on greenhouse gas (GHG) emissions material to our business on a carbon dioxide-equivalent basis. This comprises direct emissions of CO KPI
comprises 100% emissions from subsidiaries and the percentage of emissions equivalent to our share of joint arrangements of Rosneft. 2018 performance The
primary reasons for the overall decrease include actions taken by our businesses to reduce emissions in areas such as flaring, methane and energy increased gas as
such changes operational and efficiency, being captured and exported to the liquefied natural gas facility Angola. in Refining availability &#0;&#0;&#0;
&HO; &H#O0; &HO; &HO; &H#HO; &H#H0; &H#0; &H#0; &H#O; &#H0; &H#HO;&H#0;&H#0; &#O;&H#H0; &H#0; &H#0; &H#0; &H#0; &#0; &#H0; &#0; &H#0;m&#0;11&#0;0n tonne&#0; 0&#0;
&H#O;&H#0; &H#HO;&H0; &H#0; &H#0; &H#0; &H#O0; &H#HO; &H#H0; &H#O;&H#0;&H#0; &#0; &H#H0; &H#0; &H#0; &H#0; &H#O0; &H#0; &H#H0; &H#0;&H#0;&H#0; &#0;&H#H0; &H#0;&H#0;&H#0;
&HO; &H#O0; &HO; &#HO; &H#HO; &H#HO; &H#0; &H#0; &#O; &H#HO; &H#H0; &H#0; &H#0; &H#0; &H0; &H#HO; &H#H0; &H#0;&H#0;
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Global energy markets Average oil prices increased again in 2018, but remained well below the prices seen in 2011-13. Co-ordinated OPEC and non-OPEC
production restraint early in the year and robust global demand growth were countered by record growth in US production. The world economy grew at 3% in
2018, reflecting slower growth in year average for much of the year. But with the reversal of production both advanced and emerging economies. This was slightly
lower than restraint inventories began to rise, and by the end of December were the 3.1% seen in 2017, but around the average of nearly 3% over the slightly above
the five-year average, standing at 2,858 million barrels. past 20 years. Growth in advanced economies slightly decelerated to 2.2% from 2.4% in 2017, reflecting
temporary factors, such as natural Natural gas disasters in Japan, slowing net exports in Europe and the ongoing trade disputes. Emerging markets showed a
similar broad-based deceleration, &#0;&#0;&#0;&#0;&#0;&H#0;&H#0; &#0;&#0;&H#0; &#O;&#0;&H#0;&H#0;&H#0;&H#0; &#0;&#0;&#0;mm&#0;tu &#0;
&#Osuarterl &#0; a&#0;era&#0;e&#0; &#0;enr&#0; &#0;u&#0; growing by 4.2% in 2018, compared with 4.3% in 2017. The slowdown 12 in emerging markets
activity reflects softening global trade and 10 tightening monetary conditions. 8 Oil &#0; &#0; &#0;&#0;&#0;&#0;&#0; &#0;&#0;&#0;

&HO; &H#0; &H#0; &H#0; &HO; &H#H0; &H#O;&H#0;&H#0;&H#0;&#0;1 &#0; &#0;uarterl&#0; a&#0;era&#0;e&#0; &#0;rent dated 2 1&#0;0 0&#0; 10 11 12 1&#0; 1&#0;
1&#0; 1&#0; 1&#0; &#0;&#0;&#0;&#0; 120 Prices Gas prices rebounded in all key markets in 2018. Asian and European &#0;0 gas prices have increased to
$9.76/mmBtu and 60.38 pence per therm respectively, up from $7.13/mmBtu and 44.95 pence per therm in 2017. &#0;0 This was driven by higher oil, coal, and
CO2 prices (in Europe) as well as a relatively tight liquefied natural gas (LNG) market. Asian prices 0&#0; 10 11 12 1&#0; 1&#0; 1&#0; 1&#0; 1&#0;

&H#0; &#0;&H#0;&#0; were strong at above $10/mmBtu during summer due to high Asian Prices LNG demand and a tight LNG market, but dropped below

$9/mmBtu Dated Brent crude oil prices averaged $71.31 per barrel in 2018 — a in late 2018 due to warm weather in Asia and growing LNG supplies. second
consecutive annual increase but still well below the average While LNG supply increased strongly, all of these incremental LNG of over $110 seen in 2011-13.
Prices drifted higher over the first half of supplies were absorbed by Asia — with China accounting for around half the year as production restraint remained in place
among OPEC and of that growth. US spot prices averaged $3.11/mmBtu — after being flat co-operating non-OPEC countries, then rose more rapidly to reach their
at $3/mmBtu for most of the year, they rebounded during the last annual peak near $85 in October. In the face of rising prices, producers quarter due to low
storage levels. relaxed their restraint at mid-year and prices fell sharply late in the year, Consumption ending 2018 at their annual low point of about $50. Global
consumption is estimated to have increased more rapidly in Consumptiona 2018 than in 2017, driven by strong growth in the US and China. US Global
consumption increased by 1.3 million barrels per day (mmb/d) to demand growth was largely driven by increasing gas use in the power 99.2mmb/d for the year
(1.3%) — a fourth consecutive increase greater sector as power generation recovered and an estimated 14GW of coal than the 10-year average — due to continued
lower than average oil capacity was retired in 2018. Chinese gas demand continued to grow at prices and stronger world economic growth. Demand once again
grew a double-digit rate on the back of coal-to-gas switching in the industrial most rapidly in Asia’s emerging economies (+0.8mmb/d), but OECD and buildings
sectors. demand also increased for a fourth consecutive year. Production Productiona Total gas production increased substantially in 2018. Significant Global oil
production grew by a robust 2.6mmb/d (2.7%) to average production increases were achieved in the US and Australia — supported 100.0mmb/d, with non-OPEC
countries (+2.7mmb/d) accounting for all by the start of new LNG trains — and Russia. Global LNG supply of the increase. The US saw record production growth of
2.2mmb/d. In capacity expanded slightly faster than in 2017, with around 28mtpa contrast OPEC production declined by 0.1mmb/d — the second consecutive of
LNG capacity starting commercial operations. Several trains came annual decline — although it began to recover later in the year. online in Australia, Russia, the US
and Cameroon. Inventoriesa These changes resulted in global supply significantly exceeding demand in 2018, especially later in the year. In the face of production
a From IEA Oil Market Report, 13 restraint from OPEC and co-operating non-OPEC countries early in the February 2019 ©, OECD/IEA 2019 More
information year, commercial oil inventories in the OECD were below the five- Prices and margins Pages 25 and 30 18 See Glossary BP Annual Report and Form
20-F 2018
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Strategic report — performance 19 25 20 15 Other businesses and corporate Page 37 Oil and gas disclosures for the group Page 285 SeeGlossary ax 10 (57) 115
2016 483 and t Group RC profit (loss) before interest and tax and interest before (loss) profit RC Group (430) (999) 6,746 2,467 2,585 (3,162) (1,597) (1,865) $
million $ 29.418 5 erest More information ~ Upstream Page 22 Downstream Page 28 Rosneft Page 34 (79) 2017 225 (325) 40.0 40.0 (853) ore int neft 6,166 9,474
2,761 3,730 3,389 (3,712) (2,294) 30.979 except per share amounts Ros e (includes (5) 0 55) 55) 78 2018 801 (195) (198) 40.5 (643) 9,986 9,383 3,380 (7,145)
(2,6 12,723 19,3 30.568 wnstream nt — UPII UPII — stment (10) Do nd corporat es and dju a RC profit (loss) bef tion siness u lida BP Annual Report and Form 20-F
2018 b t ent (15) ream nso her Co Ot costs related to the Gulf of Mexico oil spill) Upst 2018 2017 2016 ($ billion) Segm and fair value fair and ts operating cash
flow (2017 $18.9 billion) $22.9bn fi , before tax e expense relating pensions to — pence nanc a fi , before tax t fi s) s) fors) the year t (los t fi t (loss) before interest
and taxation t (los fi fi accounting effects accounting effects and other post-retirement bene post-retirement other and $9.4bn to attributable profit shareholders BP
(2017 $3.4 billion) $12.7bn (RC) cost replacement underlying profit (2017 $6.2 billion) Profit (loss) attributable to BP shareholders. BP to attributable (loss) Profit
Dr Brian Gilvary Group chief financial officer We saw significant growth in earnings, cash and returns. The and returns. in earnings, cash significant growth We
saw balance cash flow growth underpins the continued strong more the BHP acquisition and deliver sheet as we absorb than $10 billion of divestments over the
next two years. than $10 billion of Underlying RC pro Dividends paid per share — cents Taxation Taxation charge (credit) on inventory holding gains and losses pro
RC Taxation charge (credit) on non-operating items and fair value Inventory holding (gains) losses (gains) holding Inventory Net (favourable) adverse impact of
non-operating items a Non-controlling interests Pro Pro Financial and operating performance Finance costs and net Group performanceGroup
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Results Adjusting for inventory holding impacts, non-operating items which Profit for the year ended 31 December 2018 was $9.4 billion, compared include the
impact of the US tax rate change, fair value accounting with $3.4 billion in 2017. Including inventory holding losses, replacement effects and the deferred tax
adjustments as a result of the reduction cost (RC) profit was $10.0 billion, compared with $2.8 billion in 2017. in the UK North Sea supplementary charge in 2016,
the adjusted ETR After adjusting for a net charge for non-operating items of $2.8 billion on RC profit was 38% in 2018 (2017 38%, 2016 23%). The adjusted and
net favourable fair value accounting effects of $68 million (both on ETR for 2017 was higher than 2016, predominantly due to changes a post-tax basis),
underlying RC profit for the year ended 31 December in the geographical mix of profits, notably the impact of the renewal 2018 was $12.7 billion, an increase of
$6.6 billion compared with 2017. of our interest in the Abu Dhabi onshore oil concession. In the current The increase was predominantly due to higher results in
Upstream, environment the adjusted ETR in 2019 is expected to be around 40%. as well as Downstream and Rosneft segments, partly offset by Cash flow and net
debt information higher taxes. The upstream result reflected higher oil prices, record plant reliability and the benefit of new major projects start-ups. The $ million
2018 2017 2016 downstream result reflected stronger refining margins and strong fuels Operating cash flow 22,873 18,931 10,691 marketing growth. The Rosneft
segment result primarily reflected Net cash used in investing higher oil prices. activities (21,571) (14,077) (14,753) Profit for the year ended 31 December 2017
was $3.4 billion, compared Net cash provided by (used in) with $115 million in 2016. Excluding inventory holding gains, RC profit financing activities (4,079)
(3,296) 1,977 was $2.8 billion, compared with a loss of $1.0 billion in 2016. After Cash and cash equivalents at end adjusting for a net charge for non-operating
items of $3.3 billion and of year 22,468 25,586 23,484 net adverse fair value accounting effects of $96 million (both on a Capital expenditure post-tax basis),
underlying RC profit for the year ended 31 December Organic capital expenditure (15,140) (16,501) (16,675) 2017 was $6.2 billion, an increase of $3.6 billion
compared with 2016. Inorganic capital expenditure (9,948) (1,339) (777) The increase was predominantly due to higher results in both Upstream (25,088) (17,840)
(17,452) and Downstream segments. The upstream result reflected higher oil and gas prices and increased production. The downstream result Gross debt 65,799
63,230 58,300 reflected strong refining performance, including an improved margin Net debt 44,144 37,819 35,513 environment and growth in fuels marketing.
Gross debt ratio (%) 39.3% 38.6% 37.6% Net debt ratio (%) 30.3% 27.4% 26.8% Non-operating items The net charge for non-operating items was $2.8 billion
post-tax in Operating cash flow 2018, mainly related to additional charges for the Gulf of Mexico oil spill, Net cash provided by operating activities for the year
ended 31 environmental and other provisions, and further restructuring costs. December 2018 was $22.9 billion, $4.0 billion higher than the $18.9 The group
restructuring programme originally announced in 2014 has billion reported in 2017. Operating cash flow in 2018 reflects $3.5 billion now been completed. of
pre-tax cash outflows related to the Gulf of Mexico oil spill (2017 The net charge for non-operating items was $3.3 billion post-tax in $5.3 billion). Compared with
2017, operating cash flows in 2018 2017. This includes a charge of $1.7 billion recognized in the fourth reflected improved business results, including a more
favourable price quarter relating to business economic loss and other claims associated environment and higher production, partly offset by working capital with
the Gulf of Mexico oil spill and a $0.9 billion deferred tax charge effects, and a $1.7 billion increase in income taxes paid. following the change in the US tax rate
enacted in December 2017. Movements in working capital adversely impacted cash flow in the In addition, the net charge also reflected an impairment charge year
by $4.8 billion. There was an adverse impact on working capital in relation to upstream assets. from the Gulf of Mexico oil spill of $3.1 billion. Other working
capital More information on non-operating items and fair value accounting effects, principally an increase in other current and non-current assets effects can be
found on pages 276 and 320. See Financial statements — partially offset by a decrease in inventory, had an adverse effect of Note 2 for further information on the
impact of the Gulf of Mexico $1.7 billion. BP actively manages its working capital balances to oil spill on BP’s financial results. optimize and reduce volatility in
cash flow. Taxation There was an increase in net cash provided by operating activities of The charge for corporate income taxes was $7,145 million in 2018 $8.2
billion in 2017 compared with 2016, of which $1.7 billion related compared with $3,712 million in 2017. The increase mainly reflects the to lower pre-tax cash
outflows related to the Gulf of Mexico oil spill. higher level of profit in 2018. In 2017 the charge for corporate income Compared with 2016, operating cash flows
in 2017 were impacted taxes included a one-off deferred tax charge of $0.9 billion in respect by improved business results, including a more favourable price of
the revaluation of deferred tax assets and liabilities following the environment and higher production, working capital effects, and reduction in the US federal
corporate income tax rate. A further credit of a $2.5-billion increase in income taxes paid. $121 million following a clarification of the legislation has been
included in 2018. The effective tax rate (ETR) on the profit or loss for the year was 43% in 2018, 52% in 2017 and 107% in 2016. The ETR for all three years was
impacted by various one-off items. 20 See Glossary BP Annual Report and Form 20-F 2018
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Strategic report — performance 21 2016 a 1,329 1,939 8,679 3,268 2,048 17,810 10,333 43,368 supported by 2017 7,744 7,075 2,164 1,431 2,260 3,595 8,949
18,441 10,672 45,060 SeeGlossary 2018 2,191 9,757 1,355 3,683 8,659 2,328 11,456 19,945 49,239 b ¢ (mmboe) (mmb) Equity-accounted entities (net of
royalties) Subsidiaries Equity-accounted entities Because of rounding, some totals may not agree exactly with the sum of their component parts. Includes BP’s
share of Rosneft. See Rosneft on page 34 and Supplementary information on oil and natural gas on page for 210 further information. Includes BP’s share of
Rosneft. See Rosneft on page 34 and Oil and gas disclosures for the group on page 285 for further information. divestment proceeds, we expect gearing move to
towards the middle of our targeted range of 20-30% in 2020. Net debt and the net debt ratio are non-GAAP measures. See Financial statements — Note 27 for gross
debt, which is the nearest equivalent measure on an IFRS basis, and for further information on net debt. Cash and cash equivalents at the end of were For $3.12018
billion information lower than on 2017. financing the activities,group’s see Financial statements — Note 29 and Liquidity and capital resources on page 277. Group
reserves and production (including Rosneft segment) Natural gas (bcf) Total hydrocarbons Total by 8% compared with The December 31 change includes 2017.
net a acquisitionsincrease from disposals and 1,498mmboe of (increase of 993mmboe within our subsidiaries, increase of 505mmboe within equity-accountedour
Acquisition activity entities). subsidiaries our in occurred in the US and the UK, and divestment activity in our subsidiaries was inthe US and the UK. In our
equity-accounted acquisitionsentities, occurred Russia. in hydrocarbonTotal production for the group was higher 2% compared The increasewith comprised 2017
decrease an 8% increase (1% for liquids increase and for 17% gas) for subsidiaries and a 5% decrease (5% decrease for liquids decrease and 5% for gas) for
equity-accounted entities. BP Annual Report and Form 20-F 2018 Liquids a b ¢ hydrocarbonTotal proved reserves at December 31 2018, on an oil- equivalent
basis including equity-accounted increased entities, Estimated net proved reserves Production (net of royalties) (mb/d)Liquids Of which: Debt Gross debt at the
end increased of 2018 by $2.6 billion from the end of The gross debt ratio2017. at the end increased of 2018 Net by 0.7%. debt at the end increased of 2018 by
$6.3 billion from year-end the 2017 position. The net debt ratio at the end increased of 2018 by 2.9%. At current oil prices, and in line with growing free cash flow
Of which: Natural gas (mmcf/d) Total hydrocarbons (mboe/d) (mboe/d) hydrocarbons Total for 2018 were for $2.9 2018 billion $3.4 (2017 billion, . In addition,
we received $0.8 billion in relation the to 2016 $2.62016 billion). In addition, we received a $0.6-billion loan repayment relating the to refinancingTrans Adriatic
of Pipeline AG, andtotal divestment and other proceeds amounted for 2018 $3.5 to billion. In divestment2017 proceeds included amounts received for the disposal
of our interest in the Shanghai SECCO Petrochemical Company Limited joint venture initial public offering of BP Midstream Partners LP’s common units, shown
within financing activities in the group cash flow statement, and total divestment and other proceeds amounted for 2017 $4.3 to billion. BP intends complete to
more than billion $10 of divestments over the next two years, which includes plans announced following theBHP transaction. activities financing in used cash Net
Net cash used in financing activitiesfor theyear ended31 December was2018 $4.1 billion,compared with $3.3 billion used in financing activities This was mainly
in 2017. the result of an increase of $0.9 billion in net proceeds from financing offset billion reductionby a of $1.1 in cash received in relation non-controlling to
interests and an increase in dividend payments of $0.5 billion. the netIn cash 2017 used in financing activitiesreflected a reduction of $3.5 billion in net proceeds
from financing. Thetotal dividend paid in cash was billion $1.5 in 2017 higher than in 2016. dividendsTotal distributed shareholders to were in 40.50 2018 cents
per share, 0.50 cents This higher amounted than a total to distribution 2017. shareholdersto of $8.1 billion billion, billion), $7.9 (2017 $7.5 2016 of which
shareholders elected receive to billion, billion $1.4 $1.7 (2017 $2.92016 billion) in shares under the scrip dividend programme. The total amount distributed in
cash during the year amounted $6.7 to billion $6.2(2017 billion, $4.6 2016 billion). of which organic capital expenditure billion $16.5 (2017 was $15.1 billion).
Sources of funding are fungible, but the majority of the group’s funding requirements for new investment comes from cash generated by existing operations. We
expect organic capital expenditure be to in the range billion of $15-17 in 2019. Divestment proceeds of $6.7 billion in relation the to BHP acquisition and a
reduction of $0.6 billion in net disposal proceeds. The decrease of $0.7 billion compared in 2017 with mainly 2016 reflected an increase of $0.8 billion in disposal
proceeds. There were no significant cash flows in respect of acquisitions in2017 and 2016. capitalTotal expenditure billion), was for 2018 billion $25.1 $17.8
(2017 by $3.4billion. There was an adverse impact on working capital from the Gulf of Mexico oil spill$5.2 of billion. Other working capital effects, arising from
variety a of different factors had a favourable effectof $1.8 billion. Receivables and inventories increased during the year principally due higher to oil prices. The
effect of this on operating cash flow was more than offset by a corresponding increase in payables. Net cash used in investing activities Net cash used in investing
activitiesfor the year ended December 31 increased2018 billion by $7.5 compared with 2017. The increase mainly reflected higher inorganic capitalexpenditure
Movements in working capital adversely impacted cash flow in 2017
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Upstream 2018 has been a good year for Upstream, where we increased confidence in 2021 delivery and underpinned our ability to continue growth well into the
next decade. Bernard Looney Chief executive, Upstream 63,000km 2 95.7% 7 Upstream profitability ($ billion) 14.3 new exploration access BP-operated upstream
successful completion 2018 14.6 plant reliability of turnarounds 5.2 2017 (2017 28,000km2) (2017 94.7%) (2017 6) 5.9 0.6 2016 -0.5-0.92015962.51.28.9
2014 final investment decisions major project start-ups million barrels of oil equivalent 15.2 per day — hydrocarbon production Replacement cost (RC) profit (loss)
before interest and tax (2017 3) (2017 7) (2017 2.5mmboe/d) Underlying RC profit (loss) before interest and tax Business model The Upstream segment is
responsible for our activities in oil and natural gas exploration, field development and production. We do this through five global technical and operating
functions. Exploration Wells and projects Global operations organization The exploration function is responsible The global wells organization and The global
operations organization is for renewing our resource base through the global projects organization are responsible for safe, reliable and compliant access,
exploration and appraisal, while responsible for the safe, reliable and operations, including upstream production the reservoir development function is compliant
execution of wells (drilling and assets and midstream transportation and responsible for the stewardship of our completions) and major projects. processing
activities. resource portfolio over the life of each field. Strategy Our strategy has three parts and is enabled by: Quality execution Growing advantaged oil and gas
Returns-led growth We want to be the best at what we do — We will manage our portfolio through We want to grow — but not at any cost. We everywhere we work.
This starts with disciplined investment in many of the world’s always look to grow returns and value. We executing our activity safely. In every basin, great oil and
gas basins. We plan to grow both believe this growth will come from many we will benchmark against the competition oil and gas production. Natural gas is a big
lever sources — production growth, expanding and and aim to be the best — whether it be for reducing greenhouse gas emissions. This managing our margins