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EMBEZZLEMENT OF FUNDS BY AN EMPLOYEE AT CHOHUNG BANK

On May 15, 2005, Chohung Bank, our wholly-owned, principal banking subsidiary,
announced that one of its employees embezzled funds in the amount of
approximately KRW 40 billion during the period from November 2004 to March 2005.
This incident is currently under investigation by the banking regulatory
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authority in Korea. To prevent such incidents from occurring in the future,
Chohung Bank announced its intention to implement immediate corrective actions
and its commitment to improve its internal control system.
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