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Item 5. Other Events and Required FD Disclosure.

On July 9, 2004, Synopsys, Inc. and Monolithic System Technology, Inc. (MoSys) announced the settlement of their litigation relating to the
termination by Synopsys of the merger agreement dated February 23, 2004 between the parties. Under the terms of their settlement agreement,
Synopsys and MoSys agreed to settle the merger termination lawsuit filed by MoSys without further liability or payment to one another, and
MoSys agreed to dismiss its lawsuit.  The full terms of the settlement are set forth in the settlement agreement, which is filed as Exhibit 10.6 to
this Current Report on Form 8-K and incorporated here by reference.  The press release announcing the settlement is attached to this Current
Report on Form 8-K as Exhibit 99.1 and is incorporated here by reference.

Item 7.  Financial Statements, Pro Forma Financial Information and Exhibits.

(c)  Exhibits

Exhibit
Number Description

10.6 Settlement Agreement, dated July 8, 2004, by and among Synopsys, Inc.,
Mountain Acquisition Sub, Inc. and Monolithic System Technology, Inc.

99.1 Press Release of Synopsys, Inc., dated July 9, 2004.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

SYNOPSYS, INC.

Date: July 14, 2004 By:  /s/ Rex S. Jackson
Rex S. Jackson
Vice President, General Counsel and
Secretary
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Exhibit Index

Exhibit
Number Description

10.6 Settlement Agreement, dated July 8, 2004, by and among Synopsys, Inc.,
Mountain Acquisition Sub, Inc. and Monolithic System Technology, Inc.

99.1 Press Release of Synopsys, Inc., dated July 9, 2004.
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