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(Address of principal executive offices) (Zip Code)

(509) 458-3711

(Registrant�s telephone number, including area code)

Not Applicable

(Former Name or Former Address, if Changed Since Last Report)
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INFORMATION TO BE INCLUDED IN THE REPORT

Item 5.  Other Events.

On January 2, 2004, Sterling Financial Corporation, Inc., a Washington corporation (�Sterling� or the Registrant�) completed its merger with
Klamath First Bancorp, Inc., an Oregon corporation (�Klamath�), pursuant to the terms of the Agreement and Plan of Merger, dated as of July 14,
2003 (the �Agreement and Plan of Merger�).

Pursuant to the terms of the Agreement and Plan of Merger, (i) Klamath was merged with and into Sterling, with Sterling being the surviving
corporation, and (ii) Klamath First Federal Savings and Loan Association, a Federal stock savings and loan association and wholly-owned
subsidiary of Klamath, was merged with and into Sterling Savings Bank, a Washington state-chartered savings and loan association and
wholly-owned subsidiary of Sterling, with Sterling Savings Bank being the surviving Bank.

On January 2, 2004, the Registrant issued a press release announcing the completion of the Merger.  That press release is attached hereto as
Exhibit 99.1.

Item 7.  Exhibits.

(c) The following exhibits are being furnished herewith:

Exhibit No. Exhibit Description

99.1 Press Release text of Sterling Financial Corporation dated January 2, 2004.

S I G N A T U R E

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

STERLING FINANCIAL CORPORATION
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(Registrant)

January 2, 2004 By: /s/ William R. Basom
Date William R. Basom

Vice President, Treasurer, and
Principal Accounting Officer
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