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Item 8.01. Other Events

On January 31, 2012, Assurant, Inc. issued a news release announcing the entry by certain of its subsidiaries into reinsurance agreements with
Ibis Re II Ltd., a special purpose reinsurance company domiciled in the Cayman Islands, in connection with a fully collateralized catastrophe
reinsurance bond program. A copy of the news release describing the transaction is attached hereto as Exhibit 99.1 and is incorporated herein by
reference.

Item 9.01. Financial Statements and Exhibits

Exhibit 99.1 News Release issued by Assurant, Inc. on January 31, 2012.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Assurant, Inc.

Date: January 31, 2012 By:  /s/ Stephen W. Gauster

Stephen W. Gauster
Senior Vice President, Chief Corporate Counsel and Assistant
Secretary
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©)
The bonds are collateralized by an irrevocable letter of credit and provide for interest at variable rates. The weighted-average interest
rates on the bonds were 2.30% and 3.77% for the years ended December 31, 2008 and 2007, respectively. Remarketing fees paid to the
remarketing agent were approximately $100,000 in both 2008 and 2007. These fees are included in interest expense in the
accompanying consolidated statements of operations.

@
Loan payable is collateralized by equipment. The term is 60-months commencing July 2004 with interest fixed at 6.25%.

3
The term loans accrue interest at the applicable London Interbank Offered Rate ("LIBOR"), plus an applicable margin (1.125% at
December 31, 2008). The weighted average interest rates on the term loan were 4.74% and 6.63%, for 2008 and 2007, respectively.

@
The letter of credit fee for 2008 and 2007 was 1.125%. In addition, the facility provides for a fronting fee of 0.175% on the stated
amount which is included in interest expense in the accompanying consolidated statements of operations.

&)
The letter of credit fee for 2008 and 2007 was 1.50%. In addition, the facility provided for a fronting fee of 0.175% on the stated
amount which is included in interest expense in the accompanying consolidated statements of operations.

(©)
All bonds, loans and credit facilities are collateralized by the assets of the Project and the real estate covered by the ground lease
(Note 1) and are nonrecourse to the Partners. These agreements require compliance with certain negative and affirmative covenants.
The Partnership was in compliance with all debt covenants at December 31, 2008.

O]

As of December 31, 2008 and 2007, there were no amounts available under the letter of credit commitments.
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5. Long-Term Debt (Continued)

Future minimum payments as of December 31, 2008 are as follows:

(in thousands of dollars)

2009 $ 23920
2010 27,628
2011 28,235
2012 30,439
2013 26,957
Thereafter 101,980

$ 239,159

Interest Rate Swap Agreements

The Partnership is a party to three amortizing interest rate swap agreements with notional amounts outstanding aggregating $139,066,000 at
December 31, 2008 and expiring on various dates through March 31, 2014. Swap payments related to the agreements covering the variable rate
bank debt are made based on the spread between 6.081% (weighted average of all agreements as of December 31, 2008) and LIBOR multiplied
by the notional amounts outstanding. Net amounts paid to the counterparties were approximately $3,935,000 and $1,287,000 in 2008 and 2007,
respectively. These amounts were recorded as interest expense in the accompanying consolidated statements of operations.

6. Payment in Lieu of Taxes

In January 1991, the Partnership entered into a Payment in Lieu of Taxes ("PILOT"), agreement with the Township of Carneys Point, a
municipal corporation of the state of New Jersey, which exempts the Partnership from certain property taxes. The agreement commenced on
January 1, 1994, and will terminate on December 31, 2033. PILOT payments are due quarterly and are expensed as incurred over the term of the
agreement. The Partnership expensed approximately $2,400,000 and $2,300,000 related to the PILOT which is included in general and
administrative in the accompanying consolidated statements of operations for the years ended December 31, 2008 and 2007, respectively.

As of December 31, 2008, future payments remaining under the PILOT are as follows:

(in thousands of dollars)

2009 $ 2,600
2010 2,700
2011 2,800
2012 3,000
2013 3,400
Thereafter 122,300

$ 136,800
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7. Fair Value of Financial Instruments

The fair value of the Partnership's swap agreements, based upon Level 2 significant other observable inputs, is estimated to be a liability of
approximately $16,292,000 and $10,267,000 as of December 31, 2008 and 2007, respectively (Notes 2 and 5). The valuation of the Partnership's
swap agreements is based on widely accepted valuation techniques including discounted cash flow analyses which take into consideration
among other things the contractual terms of the swap agreements, observable market based inputs when available, interest rate curves and
counterparty credit risk. Judgment is required in interpreting market data to develop the estimates of fair value. Accordingly, the fair value
estimates as of December 31, 2008 and 2007, are not necessarily indicative of amounts the Partnership could have realized in current markets.

The carrying amounts of the Partnership's cash and cash equivalents, restricted cash, accounts receivable, other assets, accounts payable,
due to affiliates, accrued liabilities and loan payable approximate their fair value at December 31, 2008, due primarily to their short-term nature.
The fair value of the Partnership's bonds and term loans payable approximates the carrying value due to the variable nature of the interest
obligations thereon.

8. Concentrations of Credit Risk

Credit risk is the risk of loss the Partnership would incur if counterparties fail to perform their contractual obligations. The Partnership
primarily conducts business with counterparties in the energy industry. This concentration of counterparties may impact the Partnership's overall
exposure to credit risk in that its counterparties may be similarly affected by changes in economic, regulatory or other conditions. The
Partnership mitigates potential credit losses by dealing, where practical, with counterparties that are rated investment grade by a major credit
rating agency or have a history of reliable performance within the energy industry.

The Partnership's credit risk is primarily concentrated with AE, DuPont and the Partnership's coal supplier. AE and DuPont provided 84.9%
and 15.1%, respectively, of the Partnership's revenues for the year ended December 31, 2008 and accounted for approximately 81.1% and
18.9%, respectively, of the Partnership's accounts receivable balance at December 31, 2008. The Partnership has a coal supply contract with
Consolidated Coal Company, Consolidated Pennsylvania Coal Company, Consolidated Coal Sales Company and Nineveh Coal Company
(together "Consol") who are responsible for providing 100% of the Company's coal requirements through 2014. The Partnership's credit risk is
also impacted by the credit risk associated with its issuing bank of the bond letter of credit, Dexia Credit Locale.

The Partnership is exposed to credit-related losses in the event of nonperformance by counterparties to the Company's interest rate swap
agreements (Notes 2 and 5). The Partnership does not obtain collateral or other security to support such agreements, but continually monitors its
positions with, and the credit quality of, the counterparties to such agreements.

9. Commitments and Contingencies
Power Purchase Agreement

The Partnership has a power purchase agreement ("PPA") with AE for sales of the Facility's power output during a 30-year period
commencing in 1994. The PPA provides AE with dispatch rights over
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9. Commitments and Contingencies (Continued)

the Facility. The pricing structure provides for both capacity and energy payments. Capacity payments are fixed over the life of the contract.
Energy payments are based on a contractual formula which is adjusted annually, as defined in the PPA, based on a utility coal index.

Power Sales Agreement

The Partnership has entered into a supplemental power sales agreement ("PSA") with AE which provides the Partnership self-dispatch
rights for both undispatched PPA and excess energy as well as the right to market excess capacity. The pricing structure provides for both
capacity and energy payments. The Partnership shares margins on the self-dispatched energy with AE based on hourly wholesale prices. Excess
capacity is sold in PJM's periodic auctions and the resulting revenue is shared between the Partnership and AE. The PSA expires on July 31,
2010.

Steam and Electricity Sales Agreement

The Partnership has a steam and electricity sales agreement with DuPont (the "DuPont Agreement") for a 30-year period commencing in
1994. Thereafter, the agreement will remain in effect unless terminated by either party upon at least 36 months' notice. DuPont is required to
purchase a minimum of 525,600,000 pounds of process steam per year and no minimum amount of electricity. The steam price is adjusted
quarterly based on coal price index formulas defined in the agreement. The electricity price is also adjusted quarterly based on coal price index
formulas and the AE average retail rate, as defined in the agreement. The Partnership has an ongoing dispute with DuPont over electric energy
payment calculation. Amounts under dispute have not been reflected in revenues in the accompanying consolidated statements of operations.

Lease Commitments

The Partnership leases certain equipment under noncancelable operating leases expiring at various dates through 2022. For the years ended
December 31, 2008 and 2007, the Partnership incurred lease expense of approximately $252,000 and $251,000, respectively, which is included
in operations and maintenance expense and general and administrative expense in the accompanying consolidated statements of operations.

Future minimum lease payments under the terms of the noncancelable operating agreements, as of December 31, 2008, are as follows:

(in thousands of dollars)

2009 $ 202
2010 201
2011 196
2012 194
2013 192
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9. Commitments and Contingencies (Continued)
Environmental

The Partnership is subject to the compliance provisions of Regional Greenhouse Gas Initiative ("RGGI"), a mandatory, market-based CO,
emissions reduction program in ten Northeast and Mid- Atlantic states. Under RGGI the Partnership will be able to use CO, allowances issued
by any of the ten participating states to demonstrate compliance with the state of New Jersey program. RGGI which is effective January 1, 2009,
limits the Facility's CO, emissions and requires a 10 percent reduction in CO, emissions by 2018. RGGI also requires that the Partnership hold
allowances covering the Facility's CO, emissions which as of December 31, 2008, the Partnership anticipates the compliance will cost
approximately $5,000,000 for 2009 based on estimated CO, emissions of 2.0 million tons.

Litigation

In 2005 the Partnership filed a lawsuit in New Jersey against Consol for failure to perform under the coal supply agreement. Consol made
counter claims seeking damages against the Partnership. On December 29, 2006 the Partnership and Consol entered into a settlement agreement
which provides for a $0.77 per ton surcharge on future coal purchases until such surcharges total $4,750,000. In return, Consol acknowledges its
obligation to provide the full coal requirements of Chambers, up to the maximum quantity defined in the coal purchase agreement, irrespective
of the underlying PPA, PSA or Dupont Agreement. On February 2, 2007, the parties dismissed the case with prejudice.

The Partnership experiences routine litigation in the normal course of business. Management is of the opinion that none of this routine
litigation will have a material adverse effect on the Partnership's consolidated financial position or results of operations.

10. Related Parties

The Partnership has a management services agreement with PSC to provide day-to-day management and administration of the Partnership's
business relating to the Facility through September 20, 2018. Compensation to PSC under the agreement includes a monthly fee of $50,000,
wages and benefits for employees working on behalf of the Partnership and other costs directly related to the Partnership. The Partnership
recorded related expense of $1,971,000 and $1,927,000 in general and administrative expenses in the consolidated statements of operations in
2008 and 2007, respectively. As of December 31, 2008 and 2007, the Partnership owed PSC approximately $116,000 and $144,000,
respectively, which is included in due to affiliates in the accompanying consolidated balance sheets. Under the terms of the agreement, $50,000
of the amounts owed for each of 2008 and 2007 is subordinate to debt service for the Partnership's bonds payable and term loans.

The Partnership has an operations and maintenance agreement with OSC for operations and maintenance of the Facility through March 6,
2009. The agreement is automatically renewed for periods of 5-years until terminated by either party upon 12-months notice. Compensation to
OSC under the agreement includes (i) reimbursement of direct and indirect operational expenses; (ii) a base fee of $600,000 per year;

(iii) additional fees based on targeted facility performance; and (iv) a management performance bonus of up to $150,000 per year, primarily
based on the safe operation of the facility as measured by accepted industry metrics. These fees are adjusted annually by a measure of inflation
as defined in the agreement. If the targeted facility performance is not reached, OSC will pay liquidated
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10. Related Parties (Continued)

damages to the Partnership. The related expense of approximately $9,556,000 and $9,024,000 is recorded in operations and maintenance
expenses in the consolidated statements of operations in 2008 and 2007, respectively. As of December 31, 2008 and 2007, the Partnership owed
OSC approximately $280,000 and $487,000 respectively, which is included in due to affiliates in the accompanying consolidated balance sheets.
As of December 31, 2008 and 2007, the Partnership has accrued for fees and bonuses of $1,832,000 and $2,052,000, respectively, which is
included in due to affiliates in the accompanying consolidated balance sheets. Included in the amounts owed at December 31, 2007 was
$492,000 of capitalized software costs which is included in property and equipment on the accompanying consolidated balance sheet. Included
in other current assets and other assets at December 31, 2008 are $160,000 and $240,000, respectively, of capitalized costs with affiliates. As of
December 31, 2008 and 2007, approximately $549,000 and $607,000 had been advanced to OSC and is included in other current assets in the
accompanying consolidated balance sheets. Under the terms of the agreement, approximately $591,000 and $765,000 of the amounts owed at
December 31, 2008 and 2007, respectively, is subordinate to the debt service for the Partnership's bonds payable and term loans.

seteoksksk
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The combined financial statements of Gregory Partners, LLC, and Gregory Power Partners, L.P., for the years ended December 31, 2009 and
2008, are presented herein without the related report of independent accountants.
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December 31, 2009 and 2008

2009 2008
Assets
Current assets
Cash and cash equivalents $ 5,976,650 $ 5,189,868
Accounts receivable 11,333,532 9,641,457
Spare parts inventories 4,042,634 4,257,200
Prepaid expenses 401,758 1,751,253
Derivative asset gas swap contracts 8,560,010 12,971,861
Total current assets 30,314,584 33,811,639
Property, plant and equipment, net 153,936,483 161,859,053
Other assets
Restricted cash and cash equivalents 35,777,376 43,788,715
Deposits 500,000 500,000
Deferred financing costs, net 1,407,574 1,782,763
Total assets $ 221,936,017 $ 241,742,170
Liabilities and Partners' and Members' Capital
Accounts payable and accrued liabilities $ 14,770,444  $ 11,024,545
Current portion of long-term debt 9,424,991 9,644,306
Total current liabilities 24,195,435 20,668,851
Derivative liability interest rate swap contract 6,463,451 9,895,188
Long-term debt 84,632,202 101,435,444
Asset retirement obligation and other 2,258,306 1,926,091
Total liabilities 117,549,394 133,925,574
Commitments and Contingencies (See Note 14)
Partners' and members' capital
Contributed capital 30,330,329 30,330,329
Accumulated other comprehensive loss (6,463,451) (9,895,188)
Retained earnings 80,519,745 87,381,455
Total partners' and members' capital 104,386,623 107,816,596
Total liabilities and partners' and members' capital $ 221,936,017 $ 241,742,170

The accompanying notes are an integral part of the combined financial statements.
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Years Ended December 31, 2009 and 2008

2009 2008

Revenues

Electricity $ 103,436,357 $ 195,978,663

Steam 48,467,709 133,090,568

Other 3,407,688 7,727,498
Total revenue 155,311,754 336,796,729

Operating expenses

Fuel purchased 109,578,737 279,552,454

Operation and maintenance 24,472,247 20,705,193

Depreciation, amortization and

accretion 8,710,155 8,701,677

General and administrative 6,442,707 5,459,489
Total operating expenses 149,203,846 314,418,813
Income from operations 6,107,908 22,377,916

Other income (expense)

Interest income 29,184 1,173,676

Interest expense (5,847,066) (8,278,857)

Gain on derivative contracts 6,756,649 7,529,777
Income before income taxes 7,046,675 22,802,512

Income tax expense 381,517 374,024
Net Income 6,665,158 22,428,488

Other comprehensive income (loss)

Change in the fair value in the interest

rate swap contracts 3,431,737 (4,992,609)
Comprehensive Income $ 10,096,895 $ 17,435,879

The accompanying notes are an integral part of the combined financial statements.
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Years Ended December 31, 2009 and 2008

Accumulated
Other
Contributed Comprehensive Retained
Capital Income (Loss) Earnings Total
Balance, December 31, 2007 $ 30,330,329 $§ (4,902,579) $ 126,205446 $ 151,633,196
Net income 22,428,488 22,428,488
Distributions (61,252,479) (61,252,479)
Other comprehensive loss (4,992,609) (4,992,609)
Balance, December 31, 2008 30,330,329 (9,895,188) 87,381,455 107,816,596
Net income 6,665,158 6,665,158
Distributions (13,526,868) (13,526,868)
Other comprehensive gain 3,431,737 3,431,737

Balance, December 31,2009 $ 30,330,329 $ (6,463,451) $ 80,519,745 $ 104,386,623
The accompanying notes are an integral part of the combined financial statements.
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Combined Statements of Cash Flows

Years Ended December 31, 2009 and 2008

2009 2008
Cash flows from operating activities
Net income $ 6,605,158 $§ 22,428,488
Adjustments to reconcile net income to net cash
provided by operating activities

Depreciation and accretion 8,710,155 8,701,677
Amortization of deferred financing costs 375,189 412,707
Net derivative activity (6,756,649) (7,529,777)
Deferred tax liability 118,207
Changes in assets and liabilities:
Accounts receivable (1,692,075) 12,360,399
Spare parts inventories 214,566 (741,647)
Prepaid expenses 1,349,495 246,913
Accounts payable and accrued liabilities 3,745,899 (1,284,512)
Net cash provided by operating activities 12,729,945 34,594,248

Cash flows from investing activities

Purchases of property, plant and equipment (573,577) (778,689)

Net change in restricted cash 8,011,339 33,510,725

Cash flows from derivatives 11,168,500 157,500
Net cash provided by investing activities 18,606,262 32,889,536

Cash flows from financing activities

Payment of long-term debt (17,022,557) (10,589,577)

Distributions to partners (13,526,868) (61,252,479)
Net cash used in financing activities (30,549,425) (71,842,056)
Net change in cash and cash equivalents 786,782 (4,358,272)

Cash and cash equivalents

Beginning of the period 5,189,868 9,548,140

End of the period $ 5,976,650 $ 5,189,868

Supplemental disclosure of cash flow information
Cash paid for interest $ 5,476,768 $ 7,854,148
The accompanying notes are an integral part of the combined financial statements.
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1. Organization

Gregory Partners, LLC, and Gregory Power Partners, L.P. (collectively, the "Company," the "Partnership" or "Gregory") were organized on
June 1, 1998, as a Delaware limited liability company and a Texas limited partnership, respectively, for the sole purpose of developing,
financing, constructing, owning and operating a 500-megawatt (equivalent) cogeneration facility (the "Facility") at the Sherwin Alumina, L.P.
(formerly Reynolds Metal Company) (BPU Reynolds, Inc.) plant near Gregory, Texas. The Facility commenced commercial operations on
July 15, 2000. The Company operates as a Qualifying Facility ("QF") pursuant to the Public Utility Regulatory Policies Act ("PURPA"). The
Partnership is operated pursuant to the Gregory Partnership Agreement dated June 1, 1998 (the "Partnership Agreement"). The operation and
maintenance services are provided by subsidiaries of Babcock & Wilcox Company ("B&W"), an unaffiliated company.

Partnership interests are owned by subsidiaries of Javelin Holding, LLC ("Javelin Holding"), a wholly owned subsidiary of Javelin
Energy, LLC ("Javelin Energy") and a subsidiary of DPC KY Energy LLC a wholly owned subsidiary of Delta Power Company, LLC ("Delta")
called KY Energy, LLC. KY Energy, LLC holds a 4% limited partner interest in Gregory Partners, LLC and Gregory Power Partners, L.P. KY
Energy, LLC also holds through its subsidiaries KY Energy Power Gregory #1, Inc. and KY Energy Power Gregory #2, Inc. a 1% general
partner interest in Gregory Partners, LLC and Gregory Power Partners, LP. Subsidiaries of Javelin Energy hold a 94% limited partnership
interest and a 1% general partnership interest. Javelin Energy is owned by the following six entities: (1) DPC Javelin Energy, LLC, a wholly
owned subsidiary of Delta; (2) John Hancock Variable Life Insurance Company; (3) Epsilon Power Funding, LLC (4) John Hancock Life
Insurance Company (5) JH Partnership Holdings I, LP; and (6) JH Partnership Holdings II, LP.

Under the terms of the Partnership Agreement, the Partnership's profits, losses, and distributions are divided equally, based on ownership
percentages, among the Gregory partners.

The following chart shows the general partners and members managers designated by an asterisk (*) and the Limited Partners and Members
of the Company as of December 31, 2009 and December 31, 2008:

Gregory
Gregory Power
Partners, LLC Partners, LP

Javelin Holding, LLC
* Javelin Gregory General Corporation 1%

Gregory Holdings #1, LLC 94%
* Javelin Gregory Remington Corporation 1%

Gregory Holdings #2, LLC 94%
KY Energy, LLC
* KY Energy Power Gregory #1 Inc. 1%

KY Energy, LLC 4%
* KY Energy Power Gregory #2 Inc. 1%

KY Energy, LLC 4%
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December 31, 2009 and 2008
2. Business Risks

Several current issues in the power industry could have an effect on the Company's financial performance. Some of the business risks and
uncertainties that could cause future results to differ from historical results include, but are not limited to:

The uncertain length and severity of the current depressed general financial and economic downturn, the timing and strength
of an economic recovery, if any, and their impacts on the Company's business, including demand for power, and the ability

of contractual counterparties to perform under their contracts with the Company;

The Company's ability to manage its customers and counterparty exposure and credit risk;

Competition, including risks associated with marketing and selling power in the evolving energy markets;

Regulation in the markets in which the Company participates and the Company's ability to effectively respond to changes in
federal, state and regional laws and regulations;

Natural disasters, such as hurricanes, earthquakes and floods, or acts of terrorism that may impact the Company's power
plant or the market it serves;

Seasonal fluctuations of the Company's results and exposure to variations in weather patterns;

Disruptions in, or limitations on, the transportation of natural gas and transmission of power;

Risks associated with the operation of a power plant including unscheduled outages and plant inefficiencies;

Present and possible future claims, litigation and enforcement actions;

The expiration or termination of the Company's Power Purchase Agreements and the related results on revenues.
3. Summary of Significant Accounting Policies
Basis of Presentation

The combined financial statements have been prepared in accordance with Generally Accepted Accounting Principles ("GAAP") and
include the accounts of Gregory Partners, LLC, and Gregory Power Partners, L.P. All significant intercompany accounts and transactions have
been eliminated upon combination. The combination results from the fact that the companies operate under common control and have significant
financial interests in one another. The significant financial interests relate to the cross collateralization of the assets of the Company's debt
agreement as described in Note 6.
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Reclassifications

Certain reclassifications have been made to the combined balance sheets, combined statements of operations, and combined statements of
cash flows, to conform to current year presentation.
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3. Summary of Significant Accounting Policies (Continued)
Use of Estimates

The preparation of the Company's financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, revenue, expenses, and related disclosures included in the combined financial statements.
Actual results could differ from these estimates.

Significant estimates made by the Company include reserves for doubtful accounts receivable, inventory obsolescence, accrued expenses,
and estimates of discounted future cash flows used in evaluating assets for impairments.

Cash and Cash Equivalents

The Company considers all highly liquid investments with a term to maturity of three months or less at the date of purchase to be cash and
cash equivalents.

Accounts Receivable and Accounts Payable

Accounts receivable and payable represent amounts due from customers and owed to vendors. Accounts receivable are recorded at invoiced
amounts, net of reserves and allowances as applicable, and do not bear interest. Receivable balances greater than 30 days past due are
individually reviewed for collectability, and if deemed uncollectible, are charged off against the allowance accounts after all means of collection
have been exhausted and the potential recovery is considered remote. The Company uses an estimate to determine the required allowance for
doubtful accounts based on a variety of factors, including the length of time receivables are past due, economic trends, significant one-time
events, and historical write-off experience. Specific provisions are recorded for individual receivables when the Company becomes aware of a
customer's inability to meet its financial obligations. Reserves and allowances are reviewed annually. No allowance was recorded as of
December 31, 2009 and 2008.

Spare Parts Inventory

Spare parts inventories are valued at the lower of cost or market, with cost determined using a weighted average. The costs are expensed to
plant operating costs as the parts are utilized and consumed.

Accounting for the Impairment of Long-Lived Assets
The Company evaluates long-lived assets, such as property, plant and equipment, when events or changes in circumstances indicate that the
carrying value of such assets may not be recoverable. When an impairment condition may have occurred, the Company is required to estimate

the undiscounted future cash flows associated with a long-lived asset or group of long-lived assets at the lowest level for which identifiable cash
flows are largely independent of the cash flows of other assets or liabilities for long-lived assets that are expected to be held and used.

In order to estimate future cash flows, the Company considers historical cash flows and changes in the market environment and other
factors that may affect future cash flows. To the extent applicable,
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3. Summary of Significant Accounting Policies (Continued)

the assumptions are consistent with forecasts that the Company is otherwise required to make. The use of this method involves inherent
uncertainty. The Company uses its best estimates in making these evaluations and considers various factors, including forward price curves for
power, fuel costs, and operating costs. However, actual future market prices could vary from the assumptions used in the estimates, and the
impact of such variations could be material.

During 2009 and 2008, long-lived assets were reviewed and it was determined that no impairment condition had occurred.
Property, Plant and Equipment

Property, plant and equipment are stated at cost and depreciated over their estimated useful lives using the straight-line method or
machine-hours method. Property, plant and equipment accounts are relieved of the cost and related accumulated depreciation when assets are
disposed of or otherwise retired.

Planned Major Maintenance Accounting

The Company recognizes all expenses related to the Long-Term Service Agreement ("LTSA") with General Electric International, Inc.
when occurred. See more detail in Note 9.

Deferred Financing Costs

Financing costs incurred related to the debt issuance are deferred and amortized over the term of related debt using a method that
approximates the effective interest rate method. When a debt is retired before its maturity, unamortized deferred costs are written off and other
debt extinguishment costs related to retirement of debt are recognized in the period of extinguishment. For the years ended December 31, 2009
and 2008, the Company recorded amortization expense of $375,189 and $412,707, respectively and was recorded in interest expense on the
accompanying combined statements of operations. As of December 31, 2009 and 2008, accumulated amortization was $4,545,591 and
$4,320,402, respectively.

Restricted Cash and Cash Equivalents

The Company has established escrow accounts held by a trustee pursuant to the terms of the project financing arrangement as described in
Note 6. These funds are held by trustees and are restricted as to payments for future maintenance on property and equipment, future operating
costs and future principal and interest payments, subject to the terms of the project financing arrangement.

Accounting for Asset Retirement Obligations

The Company has recorded all known asset retirement obligations for which the liability's fair value can be reasonably estimated under
Financial Accounting Standards Board "FASB" ASC Topic 410, Asset Retirement and Environmental Obligations. Over time, the liability is
accreted to its present value each period, and the capitalized cost is depreciated over the useful life of the related asset. The Company's asset

retirement obligations primarily relate to site restoration costs, including
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removal costs, environmental remediation ground water monitoring, and the purchase of an environmental insurance policy.

Under these accounting methods, the Company recorded an asset of $829,112, representing the net present value of the Year 2030 asset
retirement obligation utilizing a 10.0% risk free cost of capital and a liability of $1,023,595 for the asset retirement obligation as of January 1,
2003. In addition, the Company will expense an amount equal to (a) the straight-line depreciation of the site dismantlement asset of $829,112
and (b) an amount equal to the annual increase in the site dismantlement liability, assuming a 2.5% annual inflation rate through the end of the
lease term. Accretion expense was $214,008 and $192,612 for the years ended December 31, 2009 and 2008, respectively.

Scheduled depreciation expense and accretion expense is as follows:

Depreciation Accretion

Expense Expense
2010 $ 27,637 $ 237,787
2011 27,637 264,208
2012 27,637 293,564
2013 27,637 326,182
2014 27,637 362,425
After 2014 428,374 14,904,953

$ 566,559 $ 16,389,119
Derivative Instruments

The Company follows applicable U.S. accounting standards in accounting for derivative instruments and hedging activities. These
standards require all derivatives to be recognized on the balance sheet and measured at fair value. The Company records the fair value of
derivatives in current assets, long-term assets, current liabilities or long-term liabilities, as appropriate. If a derivative is designed to meet hedge
accounting criteria, the Company is required to measure the effectiveness of the hedge. The effective portion of the gain (loss) on the derivative
instrument is recognized in other comprehensive income as a component of equity and, subsequently, reclassified into earnings when the
forecasted transaction affects earnings. The ineffective portion of a derivative's change in fair value is required to be recognized in earnings
immediately. Derivatives that do not qualify for hedge treatment must be recorded at fair value with gains (losses) recognized in earnings in the
period of change.

The Company is required by its project financing arrangement to utilize interest rate swap contracts to reduce its exposure to adverse
fluctuations in interest rates on its long-term debt. Such swaps are accounted for as cash flow hedge transactions, with related gains (losses)
being recorded in interest expense as realized and changes in the fair value are recorded in other comprehensive income (See Note 10).

The Company has entered into several natural gas swap contracts. These contracts are carried in the Company's Balance Sheet at fair value,
with changes in fair value recorded in current earnings in other income on the income statement.
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Revenue Recognition

Capacity revenue is recognized monthly, based on the Facility's availability. Revenues from the sale of power, steam, spray water, and
ancillary services are recorded upon transmission and delivery to the customer.

Fuel Expense

During 2009 and 2008 the Company purchased about half of its gas from Kinder Morgan Tejas Pipeline, LLC. The remaining half of its gas
during this period was delivered to the Company as payment for steam sales to Sherwin Alumina L.P.

Income Taxes

The Company is exempt from federal and state income taxes. Taxable income or loss from the Company is reportable by the partners and
members on their respective income tax returns. Accordingly, there is no recognition of income taxes in the combined financial statements.
However, Texas imposes its franchise tax at the Company level. Accordingly, a provision and accrual for current and deferred income taxes for
Texas franchise tax have been included in our combined financial statements.

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective
tax basis. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which
temporary differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities due to a change in tax rates is
recognized in income in the period that includes the enactment date.

Comprehensive Income

The Company's comprehensive income consists of net income and other items recorded directly to the equity accounts. The objective is to
report a measure of all changes in the partners' and members' capital that result form transactions and other economic events of the period other
than transactions with owners. The Company's other comprehensive income consists principally of changes in the fair value of interest rate swap

contracts that qualify for cash flow hedge treatment.

At December 31, 2009 and 2008, the balance of accumulated other comprehensive loss was $6,463,451 and $9,895,188, respectively, and
consisted of the changes in the fair value of the interest rate swap agreements.

Fair Value of Financial Instruments

The Company uses the market and income approaches to determine the fair value of its financial assets and liabilities and considers the
markets in which the transactions are executed. Effective in 2009, U.S. accounting standards require the application of fair value measurement
criteria to include both financial and non-financial instruments. Inputs into the Company's fair value estimates include
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market quoted prices, LIBOR, and other liquid money market instrument rates. The interest rates used to calculate the market value of our
interest rate swaps are derived from three month LIBOR future rates. The Company considers the impact of counterparty credit risk on the fair
value of derivative assets, as well as the Company's own credit risk for derivative liabilities, using the Company's credit spread.

The authoritative guidance related to fair value establishes the fair value hierarchy that prioritizes inputs to valuation techniques based on
observable and unobservable data and categorizes the inputs into three levels, with the highest priority given to Level 1 and the lowest priority
given to Level 3. The levels are described below:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2 Significant observable pricing inputs other than quoted prices included with Level 1 that are either directly or
indirectly observable as of the reporting date. Essentially, this represents inputs that are derived principally from or

corroborated by observable market data; and

Level 3 General