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Item 3.02. Unregistered Sales of Equity Securities.

Effective December 31, 2007, Pacific Ethanol, Inc. (the “Company”) issued to Cascade Investment, L.L.C. an aggregate
of 65,625 shares of Series A Cumulative Redeemable Convertible Preferred Stock (“Series A Preferred Stock™) in
satisfaction of the Company’s dividend obligations in respect of its outstanding shares of Series A Preferred Stock for
the quarterly period ended December 31, 2007. The Company’s quarterly dividend obligation was payable in cash in
the amount of $1,050,000 or, at the option of the Company, in shares of Series A Preferred Stock based on a price of
$16.00 per share. Each share of Series A Preferred Stock is initially convertible into two shares of common stock,
$.001 par value per share, of the Company.

Exemption from the registration provisions of the Securities Act of 1933 for the transaction described above is
claimed under Section 4(2) of the Securities Act of 1933, among others, on the basis that such transaction did not
involve a public offering and Cascade Investment, L.L..C. was an accredited investor and had access to the kind of
information that registration would provide. The securities were issued with a restricted securities legend.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: January 3, 2008 PACIFIC ETHANOL,
INC.

By: /S/ CHRISTOPHER
W.

WRIGHT

Christopher W. Wright
Vice President, General
Counsel & Secretary




